Table of Contents

FORM 6-K

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

REPORT OF FOREIGN ISSUER
PURSUANT TO RULE 13a-16 OR 15d-16 OF
THE SECURITIES EXCHANGE ACT OF 1934

For the month of September 2013

Commission File Number: 001-33178

MELCO CROWN ENTERTAINMENT LIMITED

36th Floor, The Centrium
60 Wyndham Street
Central
Hong Kong

(Address of principal executive offices)

Indicate by check mark whether the registrant files or will file annual reports under cover Form 20—F or Form 40—-F. Form 20-F Form 40-F O
Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(1): O
Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(7): O

Indicate by check mark whether by furnishing the information contained in this Form, the registrant is also thereby furnishing the information to the
Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934. Yes OO No

If“Yes” is marked, indicate below the file number assigned to the registrant in connection with Rule 12g3-2(b): 82— N/A



Table of Contents

MELCO CROWN ENTERTAINMENT LIMITED
Form 6-K
TABLE OF CONTENTS

Signature
Exhibit 99.1



Table of Contents
SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.
MELCO CROWN ENTERTAINMENT LIMITED

By: /s/ Geoffrey Davis
Name: Geoffrey Davis, CFA
Title: Chief Financial Officer

Date: September 24,2013



Table of Contents

EXHIBIT INDEX

Exhibit
No. Description

99.1 2013 Interim Report, filed with The Stock Exchange of Hong Kong Limited on September 24,3013



Exhibit 99.1

/o0

Melco Crown Entertainment

MR R

Melco Crown Entertainment Limited
FRMEREERAS

Listed on the Hong Kong 5 X : BBE3) and MASDAQ nbaok: MPEL)
i MPEL).EH







CONTENTS

Page

2 FIMAMCIAL HIGHLIGHTS

3 MARKET OVERVIEW AND KEY HIGHLIGHTS

] BUSINESS OVERVIEW

12 MAMNAGEMENT DISCUSSION AND ANALYSIS

a8 OTHER INFORMATION

i REPORT OM REVIEW OF UNAUDITED COMDENSED
CONSOLIDATED FINANCIAL STATEMENTS

68 UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

70 UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF
COPERATIONS

72 UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF
COMPREHENSIVE INCOME

T3 UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF
SHAREHOLDERS® EQUITY

75 UMNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF
CASH FLOWS

7 HOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINAMCIAL STATEMENTS

127 GORPORATE INFORMATION

130 DEFINITIONS AND GLOSSARY

Thig interim repart is prepaned in both English and Chinese and in the event of inconsistency,
the English text of this interim report shall prevail over the Chinesa text.



2

FINANCIAL HIGHLIGHTS

Net revenues US$2.44 billion

MNet revenues for the six months ended June 30, 2013 wers USS2.44 billion, an
increase of USS474.6 million, or 24.1%, as compared with USS1.97 billion for the
six months ended June 30, 2012,

Net income US$234.8 million

Met income attributable to Melco Crown Entertainment was US$234.8 million for
the six months ended June 30, 2013, as compared with net income of US$204.4
million for the six months ended June 30, 2012,

Basic net income per Share US$0.142

Basic net income per Share attributable to Melco Crown Entertainment was
US$0.142 for the six months ended June 30, 2013, as compared to basic net
income per Share of US$0.124 for the six months ended June 30, 2012,

Adjusted EBITDA US$603.6 million

Adjusted EBITDA for the six months ended June 30, 2013 was USS803.6 million,
representing an increase of USS157.2 million, of 35.2%, as compared to USS446.4
millicn for the six months ended Juene 30, 2012,
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MARKET OVERVIEW AND KEY
HIGHLIGHTS

MACAU MARKET

Market-wide gross gaming revenues for first six menths of 2013 increased
15.3% from the comparable period in 2012 to a record US$21.4 billion. The
mass market table games segment continues fo drive market-wide growth rales
higher, expanding 30.2% on a year-over-year basis, supporied by improved
infrastruciure, expanded haotel rooms supply and an expanded non-gaming
offering. Over the same period, the rolling chip segment delivered a robust
10.5% year-over-year growth in gross gaming revenuss. The mass market table
games segment now accounts for 28.3% of market-wide gross gaming revenues,
compared to 25.1% for the same period in 2012, Melco Crown Entertainment, with
its large exposure to the mass market table games segment in the fast growing
Cotai region, is well positioned to cater to this increasingly important, and more
profitable, segment of the market, This mass market exposure is set to increase
meaningfully over the foreseeable future with the development of Studio City and
the fifth hotel tower at City of Dreams.

In the first six months of 2013, visitation to Macau increased 4.2% owver the
same period of 2012, with year-over-year growth rates accelerating during May
and June of 2013, Visitors from China continue to outpace visitors from other
geographies, increasing 9.8% on a year-over-year basis and now account for
63.0% of all visitors to Macau in the first half of 2013 compared to 59.7% in the
same period of 2012, Visitors from Hong Kong and Taiwan account for 23.8% and
3.2% of total visitation in the first six months of 2013, respectively.

Macau continues to benefit from the Macau and Maintand Chinese Govemments'
development plans for the region, including improved infrastructure, immigration




policies and development of the Henggin special economic Zone. This wide-
reaching development plan is expected to strengthen the appeal of Macauw as a
multi-faceted leisure and tourism destination, offering an increasingly expanded
array of entertainment attractions and amenities to drive long term growth and a
more diversified tourism experience.

KEY HIGHLIGHTS
Studio City

The development of Studio City remains on-budget and on-track te open in mid-
2015, With the foundation and plling work now complete, the construction of the
next phase is progressing as planned. Studie City, the Company's next integrated
resort in Cotal, Macau, will further expand the Company’s already substantial
exposure to the mass market segments with its unique, cinematically-themed
design and numercus interactive attractions which will further diversify Macau's
leisure and tourism offerings.

The Company alse successfully raised US5825.0 milllon wunder the Studio City
Motes offering and signed the facilities agreement with the lead armanging banks
in refation to the LI5$1.4 billion Studio City senior secured facilities, both of which
were achieved without a corporate guarantee from the Company. Together with
the full contribution of committed shareholder equity, these financings upon full
drawdown are expected to deliver a fully funded project at the Studio City level,
Our funding approach for Studio City, togeather with our fixed-price, lump-sum,
contracting strategy provides us with greater cerainty regarding cost and timing
for the project.

City of Dreams

In April 2013, the all new Taboo show came back to City of Dreams bringing
a new cabaret experience to Club Cubic. This Franco Dragone inspired show
demonstrates our commitment to further diversify the leisure and entertainment
options that Macau has to offer and provides City of Drearms with anather tool to
support its high-end and premium mass market business,

The Company is also maving forward with the development of the fifth hatel tower
at City of Dreams and anticipates the commencement of construction by the
end of 2013. This iconic hotel tower represents another powerful addition to our
wide array of amenities and attractions that City of Dreams already offers to its
custamers, helping extend its leading position in the increasingly important high-
and and pramium mass sagments.

Philippines Development

The development of the Company's Philippines Project continues to progress as
planned, with the cpening date of the integrated resort anticipated to occur at
around the middle of 2014. The Philippines Project is expected to be one of the
Philippines’ leading integrated tourism resorts and to diversify the Company's
exposure 1o the rapidly developing Asian gaming and entertainment industry,
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Market Overview and Key Highlights

enabling Melco Crown Entertainment to further participate in the growth in the
Asian middle class and the mcreasing consumerism of this important tﬂrgtﬂ
market.

MCP has recently raised approximatety US5339.0 million of net proceeds from a
top-up placement which included the offer and sale of common shares of MCP
together with an over-allotment option.

MCP's net contribution towards the project up to the time of opening is estimated
te ke approximately US$620.0 millien. consisting of funds primarily for capital
expenditures, working capital for initial opening and other pre-opening expenses.
However, this estimate may be revised depending on & range of wvariables,
including the final design and development plans, funding costs, the availability of
financing on terms acceptable to us, and préevailing market conditions.

Im March 2013, we closed the transactions for our cooperative arrangements with
the Philippine Parties for the development and operation of the Philippines Project,
Upon closing, three of our subsidiaries including MCE Leisure Philippines and the
Philippine Parties, namely, SM Investments Corporation, Belle Corporation and
PremiumLeizure Amusement, Inc. together became co-licensees (the “Licensees”)
under the provisional license (the “Provisiomal Licemse”) granted by PAGCOR
for the establishment and operation of the Philippines Project. The Prowvisional
Licansa, as wall as any regular license to be isseed o replace it upon satisfaction
of certain conditions, will axpire on July 11, 2033, Under the Provisional License,
MCE Leisure Philippines will operate the casinoe business of the Philippines
Project.

Other Recent Developments

The Company racently successfully raised a USS1 billion high yield bond at an
attractive 5% coupon, with the proceeds used to repurchase the 2010 Senior
Motes and fund the related redemption costs, with the remainder of the net
proceeds 10 fund the partial repayment of the RMEB Bonds. The refinancing will,
among other things, result in lower future interest charges and reduced covenants.,




BUSINESS QOVERVIEW

We are a developer, owner and, through our subsidiary Melce Crown Macau,
operator of casing gaming and entertainmant resort facilities.

We cumrently have two major casino based operations, namely, City of Dreams
and Altira Macaw, and non-casino based operations at our Mocha Clubs. The
Company is also developing the planned Studio City project, a cinematically-
themed integrated entertainment, retail and gaming resort in Cotal, Macau. Our
currant and future Macau operalions are designed to cater 1o a broad spectrem of
gaming patrons, from high-stakes rolling chip gaming patrons to gaming patrons
seeking a broader entertainment experience. We currently own and operate fwo
Forbes — Five Star hotels in Macau: Altira Macau and The Crown Towers hotel,
‘We seek to attract patrons throughout Asia and, in particular, from Greater China.

Our current operating facilities are focused on the Macau gaming market, which
we believe will continue to be cne of the largest gaming destinaticns in the world.
I the first six menths of 2013, Macau generated approximately US$21.4 billion
of gaming revenues, according to the DICJ, reprasenting a 15.3% increase from
the comparable period of 2012, In addition, Macau is currently the only market in
Greater China, and one of only several in Asia, to offer legalized casino gaming.

In the Philippines, our majority-owned subsidiary MCP has been cooperating with
SM Group's Belle Corporation to develop and operate a casino, hotel, retail and
entertainment integrated resort in the Entertainment City complax in Manila.

Ouwr Company's ADSs were listed on the NASDAC Global Market in December
2006 and were upgraded to be traded on the NASDAQ Global Select Market in
January 2009, Our Company also successfully completed a dual primary listing on
the Hong Kong Stock Exchange in December 2011,

City of Dreams

City of Dreams is an imegrated casing resort in Cotai, Macau which opened
in Jume 2008. City of Dreams targets the premium mass gaming market and
relling chip players from regional markets across Asia. As of June 30, 2013, City
of Dreams featured a casing area of approximately 448,000 square feet with
approximately 450 gaming tables and approximately 1,560 gaming machines.

The Crown Towers hotel, a Forbes Five-Star Hotel, and the Hard Rock Hotel each
offers approximately 300 guest rooms, and the Grand Hyatt Macau hotel offers
approximately 800 guest rooms. City of Dreams includes over 20 restaurants
and bars, approximately 70 retail outlets, an ausdio visual multimedia experience,
recreation and leisure facilities, ncluding health and fitness clubs, three swimming
pools, spas and salons, and banquet and meeting facilities. The Club Cubic
nightclub, with approximately 26,210 square feel of live entertainment space,
opened at City of Dreams in April 2011,
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Business Overview

The Dancing Water Theater, a wel stage performance theater with approximately
2.000 seats, opened in September 2010 and features the internationally acclaimed
and award winning “The House of Dancing Water™ show.

The Company is moving forward with the development of the fifth hotel tower at
the City of Dreams. Construction of this iconic tower iz expected to commence
by the end of 2013, halping us extend owr leading position in the high-end and
premium mass segments.

Altira Macau

Altira Macau opened in May 2007 and is designed to provide a casine and hotel
experience that caters to Aslan rolling chip customers and players sourced
primarily through gaming promoters,

As of June 30, 2013, Altira Macau featured a casino area of approximately 173,000
square feet with a total of approximately 170 gaming tables. Altira Macau's multi-
floor layout comprises primarily designated gaming areas and private gaming
reoms for rolling chip players, together with a general gaming area for the mass
market that offers various table limits to cater to a wide range of mass market
patrons. Our multi-floor layout allows us the flexibility to reconfigure Altira Macau's
gaming areas to meet the changing demands of our patrons and target specific
customer sagrments.

We consider Altira Hotel, located within the 38-story Altira Macaw, to be one
of the leading hotels in Macau as evidenced by its continuous Forbes Five-star
recognition. The top floor of the hotel serves as the hotel lobby and reception
area, providing guests with views of the surrounding area. The hotel comprises
approximately 200 guest reoms, including suites and villas, A number of
restaurants and dining facilities are available at Altira Macau, including a leading
alian restaurant Awrora, several Chinese and international restaurants, dining




areas focused around the gaming areas and several bars, Altira Hotel also offers
non-gaming entertainment venues, including a spa. gymnasium, cutdoor garden
podium and a sky terrace lounge.

Altira Macau continues to offer the most luxurious hotel experience to avery
customer with its internationally acclaimed accommodation and guest services,
It has been awarded the “Forbes Five Star™ rating in both Lodging and Spa
categories by the Forbes Travel Guide (formerly known as Mobil Travel Guide) for
the fourth year running in 2013.

Dwring the year énded December 31, 2012, Altira Developments, gur subsidiary
through which we hold the land and bullding for Altira Macau, applied for an
amendment to the land concession contrach, incleding the increase of the
total gross floor area, to reflect the construction plans approved by the Macau
Gowvermment and to enable final registration of the land concession. In January
2013, Altira Developmaents accepled the initial terms for the revision of the land
lease agreement which require an additional land premium of approximatehy
USE2.4 milion payable to the Macau Government upon accepiance of the
final amendment proposal issued by the Macau Government, and revise the
govarnment land use fees to approximately USS0.2 million per annum. On June
26, 2013, the Macaw Government communicated 1o Altira Developments the final
amendment proposal for the revision of the Altira land concession contract, On
July 15, 2013, Altira Developments paid the additional land premium set forth in
the final amendment propesal, and on July 16, 2013, it accepted the terms of such
proposal. Following the publication in the Macau official gazette of such ravision,
the land grant amendment process will be complete.

Mocha Clubs

Mocha Clubs first opened in September 2003 and has grown to ten Mocha Clubs,
with gaming space ranging from approximately 3,000 square feet to 21,500
square feet. As of June 30, 2013, Mocha Clubs had 1,976 gaming machinas in

T EFsl TA0T Mo Crown Enfertainment Limited



Business Overview

operation, which represented 13.0% of the total maching installation in the market,
according to DIC). Mocha Clubs focus on general mass market players, including
day-trip customers, outside the conventional casino setting. Except for Mocha
Altira located at Altira Macau, we operate Mocha Clubs at leased of sub-leased
premisas or under right-to-use agreaments.

Our Mocha Clubs comprise the largest non-casing based operations of electronic
gaming machines in Macaw and are loccated in areas with strong pedestrian
traffic, typically within three-star hotels. We may open additional Mocha
Clubs at locatiens that satisfy the criteria set forth in the applicable regulatory
requirements.

In addition to slot machines, each Mocha Club site offers electronic tables without
dealers. The gaming facilities at our Mocha Clubs include what we believe is the
latest technology for gaming machines and offer both single-player machines with
a variety of games, including progressive jackpots, and multi-player games whore
players on linked machines play against the house in electronic roulette, baccarat
and sicbo, a traditional Chinese dice game.

In 2012, the Macau Government enacted an Administrative Regulation which came
Into effect on November 27, 2012, pursuant to which slot machine lounges, such
as our Mocha Clubs, may only be installed: (i) in hoteds classified with at least
five stars; {ii) properties entirely allocated to non-residential purposes and located
within less than 500 meters of an authorized hotel-casing; or (i) In commerclal
and leisure complexes, of relevant touristic interest, not inserted in a densely
populated area. Under this regulation, the Macau Government should take the
necessary measures to enable existing slot lounges to comply with the applicable
requirements until Novemnber 27, 2013. We have been requested by the Macauw
Government to close three of our Mocha Clubs, namely, Mocha Lan Kwai Fong,
Mocha Marina Plaza and Mocha Hotel Talpa Best Western, by November 26,
2013 in compliance with this regulation. We intend to comply with such request
and instruction and at the same time we are currently in the course of identifying
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suitable locations for the relevant Mocha Clubs to be relocated, in compliance with
the regulation. In this regard, we have recently obtained approval from the Macau
Government to relocate Mocha Marina Plaza's operation to the Kuong Fat building
("Mocha Kuong Fat”), in Macau, We have recently signed an agreament with the
owner to use the premises where Mocha Kuong Fat will be located and expect to
open such operation in the near future, after obtaining DIC)"s approval.

Studio City

We are curently developing Studio City, a large-scale cinematically-themed
integrated entertainment, retail and gaming resort which is expected to open
around mid-2015. Studio City upon completion will include significant gaming
capacity, five-star hotel offerings and various entertainment, retail and food and
beverage outlets to attract a diverse range of customers. Studic City is designed
to capture the increasingly important mass market segment, with its destination
theming, unigue and innovative interactive attractions, and strong Askan focus,

The Studio City’s site is on a plot of land of 130,789 square meters (approximately
1.4 milllon sguare feet) in Cotal, Macau and iz located directly adjacent to the
Lotus Bridge immigration checkpoint and one of the proposed light rail stations.
Wea believe that the location of Studio Gity, in addition to its vast array of
entertainment and leisure offerings, Is a key competitive advantage.

Stwdio City has an approved gross construction area of 707,078 square meters
(approximately 7.6 million square feet). We curently estimate on a preliminary
basis that the design and construction cost for the first phase of Studio Gity will
be approximately US$2.04 billion. Our plans for the expansionary phase at Studic
City 5 under review.

The Company successfully raised US$825.0 million under our Studio City Motes
offering in November 2012 and signed the facilities agreement in January 2013
with the lead arranging banks in relation to USS1.4 billion Studio City senior
secured facilities, both of which were achieved without a corporate guarantee from
the Company. Together with full contribution of committed shareholder equity,
these financings, upon full drawdown, are expected to deliver a fully funded
project at the Studio City level. This funding approach, together with a fixed price,
Iump-sum, contracting strategy provides Melco Crown Entertainment with greater
cartainty regarding cost and timetable,
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Business Overview

Philippines Project

Wae, together with the Philippine Parties, are currently developing the Philippines
Project. The Philippines Project is expected to be one of the Philippines” leading
Integrated tourism resors with a planned opening date in mid-2014. 1t Is located
on an approximately 6.2-hectare site in Entertainment City, Manila, close to Metra
Manila's international airport and central business districts.

The Philippines Project is expected to open in mid-2014. Upon completion and
subject to final property design, the Philippines Project is expected to have
approximately 20,100 square metres (approximately 216,000 square feet) of
aggregate gaming space and total gross floor area of approximately 300,100
square metres (approximately 3.2 million square feet). The resort is expected to
have approximately 1,450 slot machines and over 240 gaming tables, six hotel
towars with approximately 950 rooms in aggregate, including VIP and five-star
loury rooms and high-and boutique hotel rooms, five specialty restavrants along
with a number of bars and a multi-level car park. The Philippines Project is also
expected 1o featura three separate entertainment venues, including a famity
entertainment center, a live performance central lounge within the casino and a
night club encapsulated within the Fortune Egg, an attractive domelike structure,
which will be accented with creative axternal lighting and i5 expactad to bacome
a centerpiece attraction of the Philippines Project. Construction of the Philippines
Project is currently underway, As of June 30, 2013, the construction on the main
building structures of the Philippines Project is substantially complete, while
the construction of the connected structures and the fit-out construction of the
Philippines Project are ongoing.
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MANAGEMENT DISCUSSION
AND ANALYSIS
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SUMMARY OF FINANCIAL RESULTS

For the six months ended June 30, 2013, our total net revenues were LISS2.44
billion, am increase of 24.1% from US$1.97 bilion of net revenues for the
six months ended June 30, 2012. Net income attributable to Melco Crown
Entertainment for the six months ended June 30, 2013 was US$234.8 million, as
compared to net incoma of US5204.4 million for the six manths ended Juna 30,
2012, Qur impravement in profitability was attributable to a substantially improved
group-wide mass table games and rolling chip revenue,
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Management Discussion and Analysis

Six Months Ended June 30,
2013 2012
{in thousands of USS)

Net revenues $ 1,965,370
Total operating costs and expenses (1.719,593)
Operating income 245,777
Met income attributable to

Melco Grown Entertainment % 204,353

Our results of operations for the periods presented are not fully comparable for the
following reasons:

- On November 26, 2012, Studio Gity Financs issuad tha Studio City Nates.

*  On December 19, 2012, we completed the acquisition of a major interest in
the issued share capital of MCP,

*  On February 7, 2013, MCE Finance issued the 2013 Senior Notes.

= On March 11, 2013, we have completed the early redemption of the RMB
Bands in full in aggregate principal amount together with accrued interast.

*  On March 13, 2013, the cooperation agreement and the lease agreement
between MCE Holdings Group and the Philippines Parties became effective,

. On March 28, 2013, we have comgpleted the early redemption of 2010 Senior
Motes.

FACTORS AFFECTING OUR CURRENT AND FUTURE RESULTS
Qur results of operations are and will be affected most significantly by:

+  The growth of the gaming and leisure market in Macau, which is facilitated
by a number of key drivers and initiatives including, among others, favorable
population demographics and economic growth in major Asian tourism
markels, substantial private capital investment in Macaw, particulary in
developing diversified destination resort properties, and the commitment
and support of PRC central and Macau local governments to improve and
develop infrastruciure bath within, and connecting to, Macau;

*  The curent economic and operating environment, including the impact of
global and local economic conditions, changes in capital market conditions
as well as the impact of visa and other regulatory policies of PRC central and
Macau local governments;

Medco Crown Erfertainment Limibed 747000 BEP0AT 2003



The competitive landscape in Macau, which is expected to evolve as mone
gaming and non-gaming facilities are developed in Macau. including the
expected new supply of integrated resorts in the Cotai region of Macau,
as well as the impact of recent or fulure expansion of gaming markets
throughout Asia;

The different mix of table and maching games al our casinos. such as
the mix between roling chip and mass market table game segments,
and customer playing habits as well as changes in the mix of rolling
chip business sourced Ihrough gaming promolers or via our dinsct VIP
refationships;

Our relationships with gaming promaoters, which contribute a significant
portion of our casino revenues, expose us to credit risk (given the majority
of these gaming promoters are provided with credit as part of the ordinary
course of buziness) and 1o any change in the gaming promotér Commission
environment in Macau, For the six months ended June 30, 2013 and 2012,
approximately 51.3% and 53.8% of our casino revenues were derived from
custormers sourced through our rolling chip gaming promaoters, respectively.
Far the six months ended June 30, 2013, our top five customers and the
largest customer were gaming promaoters and accounted for approximately
21.2% and B.0% of our Casing révenues, respactively. We balieve we have
good relationships with our gaming promoters and our commission levels
broadly have remained siable throughout cur operating history. Commissions
paid to our rolling chip gaming promotars (nat of amounts indirectly rebated
to customers) amounted to US5185.9 million, and US5148.0 million for the
six months ended June 30, 2013 and 2012, respectively;

Our exposure to interest rate risk is associated with owr substantial
Indebledness bearing interest based on floating rates. We attempt to manage
interest rate risk by managing the mix of long-term fixed rate bormowings
and variable rate borrowings and we may supplement by hedging activities
in a manner we deem prudent. As of June 30, 2013 and December 31,
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Management Discussion and Analysis

2012, approximately 68% and 67%, respectively, of ocur total debl was
based on fixed rates. Based on June 30, 2013, an assumed 100 basis point
change in the Hong Kong Interbank Offered Rate (“HIBOR") and London
Interbank Cffered Rate would cause our annual interest cost to change by
approximately USS8.4 million; and

Our exposure to foreign exchange rate risk is associated with the
currency of our operalions and our indebledness and as a resull of the
presentation of our financial statements in LS. dollars. The majority of
our revenues are dencminated in H.K. dollars, given the H.K, dollar Is the
predominant currency used in gaming transactions in Macau and is often
used interchangeably with the Pataca in Macau, while our expenses are
denominated predominantly in Patacas. In addition, a significant portion
of our indebtedness, as a result of the 2013 Senior Motes and Studio City
Motes, and certain expenses, have been and are denominated in LS. dollars,
and the costs associated with servicing and rapaying such debl will be
denominated in LS. dollars, We also have a certain portion of our assets
and Nabllities denominated in Philippine Peso, as a result of owr acquisition
of a major interest in the issued share capital of MCP in late 2012 and MCP's
share placement transactions in 2013.

Any significant fluctuations in the exchange rates between H.K. dollars,
Patacas or Philippine Peso to U.S. dollars may have a material adverse effect
on our revenues and financial condition.

‘We accept foreign currencies from our customers and as at June 30, 2013,
in addition to H.K. dollars and Patacas. we hold a nominal amount of other
foreign currencies, However, any foreign exchange risk exposure associated
with thosa currencies is minimal.

We have not engaged in hedging transactions with respect to foreign
exchange exposure of owr revenues and expenses in our day-lo-day
eperations during the six months ended June 30, 2013 and 2012, Instead,
we maintain a certain amount of cur operating funds in the same curencies
in which we have obligations, thereby reducing our exposure to currency
fluctuations. Howewer, we occasionally enter into foreign exchange
transactions as part of financing transactions and capital expenditure
programs.

See note 8 to the unaudited cor financial st NS
Included elsewhere In this interim report for further details related to our
Indebtedness and foreign currency exposure as of June 30, 2013,

Major currencies in which owr cash and cash equivalents and restricted cash
held as at June 30, 2013 are U.5. dollars, H K. dollars, Mew Taiwan dollars,
Philipping Peaso and Patacas. Based on the balances of cash and cash
equivalents and restricted cash balances as of June 30, 2013, an assumed
1% ehange in the exchange rates between currencies othes than U.S. dollars
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against the U.S. dollars would cause a maximum foreign transaction gain
or loss of appreximately US$20.5 million for the six months ended June 30,
2013,

Based on the balances of long-term debts denominated in currencies
cther than U.5. dollars as of June 30, 2013, an assumed 1% change in the
axchange rates between H.K. dollar against the U5, dollar would cause a
foreign transaction gain or loss of approximately US$8.0 million.

Qur historical financial results may not be characteristic of our potential fulure
results as we continue to expand and refine our service offerings at our properties
and develop and open new properties.

KEY PERFORMANCE INDICATORS (KPIs)

We use the following KPIs to evaluate our casino operations, including table
games and gaming machines:

*+  Rolling chip volume: the amount of non-negotiable chips wagered and lost
by the rolling chip market segment.

. Rolling chip win rate: rolling chip table games win (calculated before
discounts and commissions) as a percentage of rolling chip volume.

*  Mass marke! table games drop: the amount of table games drop in the
mass market table games segment.

*  Mass market table games hold percentage: mass market table games win
as a percentage of mass market table games drop.

+  Table games win: the armount of wagers won net of wagers lost on gaming
tables that is retained and recorded as casino revenues.

*  Gaming machine handie {volume): the total amount wagered in gaming
machines.

. ‘Gaming machine win rate:r gaming machine win expressed as a percentage
of gaming machine handla.

In the rolling chip market segment, customers purchase identifiable chips known
as non-negotiable chips, or rolling chips, from the casino cage, and there is no
deposit into a gaming table’s drop box of rolling chips purchased from the cage,
Ralling chip wolume and mass market table games drop are not equivalent. Rolling
«chip volume is a measure of amounts wagered and lost. Mass market table games
drop measures buy in. Rolling chip volume is generally substantially higher than
mass market table games drop. As these wolumes are the denominator used in
calculating win rate or hold percentage, with the same use of gaming win as the
numerator, the win rate is generally lower in the rolling chip market segment than
the hold percentage in the mass market table games segment.
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Cur combined expected rolling chip win rate (calculated before discounts amd
COMMISSoNS] ACross our properties is in the range of 2.7% to 3.0%.

We use the following KPIs to evaluate our hotel operations:

= Average daily rate: calculated by dividing total room revenues (less sarvice
charges, if any) by total rooms occupled, ie,, average price of occupied
FOGMS per day.

. Occupancy rate: the average percentage of available hetel reoms occupled
during a period.

*  Revenue per avallable room, or REVPAR: calculated by dividing total
room revenues (less service charges, if any) by total rooms available,
thereby representing a combination of hotel average daily room rates and
CCCUpancy.

Complimentary rooms, for which rates are set at a discount from standard walk-
in rates, are included in the calculation of these measures, As not all available
rooms are occupied, average daily room rates are normally higher than revenue
per available room.

SIX MONTHS ENDED JUNE 30, 2013 COMPARED TO SIX
MONTHS ENDED JUNE 30, 2012

Revenues

Our total net revenues for the six months ended June 30, 2013 were USS2.44
billion, an increase of US$474.6 million, or 24.1%, from US$1.97 billion for the six
months ended June 30, 2012, The increase In total net revenues was driven by
substantially improved group-wide mass table games and rolling chip revenue,

Our total net revenues for the six months ended Jume 30, 2013 comprised of
US$2.37 billion of casing revenues, reprasenting 97.3% of our total net revenues,




and US$66.2 milion of net non-casing revenues (total non-casing revenues
after deduction of promotional allowances). Our total net revenues for the six
months ended June 30, 2012 comprised of US$1.90 billion of casino revenues,
representing 96.5% of our total net revenues, and U3388.5 million of net non-
casino revenues.

Casino. Casino revenues for the six months ended June 30, 2013 were USS2.37
Billion, representing a US$476.9 million, or 25.1%, increase from casing ravenues
of USS1.90 bilion for the six months ended June 30, 2012, primarily due to an
increase in casino revenues al City of Dreams and Alira Macau of US$404.9
million, or 30.2% and US$74.0 million, or 16.0%, respectively. This increase was
primarily & result of increased rolling chip volume and mass market table game
drop at both City of Dreams and Altira Macau, as well as an improved blended
mass market table games hold percentage. Our mass market table games
revenues continue to improve reflacting the success of a range of gaming floor
efficiency initiatives, improved casing visitation and casino marketing initiatives,
together with a strong overall market growth environment in the segment,

Altira Macau. Altira Macau's rolling chip volume for the six months ended June
30, 2013 was US$23.6 bilion, representing an increase of US$2.5 billion, or
12.0%, from WS%21.1 billion for the six months ended June 30, 2012, The rolling
chip win rate [calculated before discounts and commissions) was 2.98% for the
six months ended June 30, 2013, within cur expected level of 2.7% to 3.0%, and
inereased shightly from 2.91% for the six months ended June 30, 2012, In the
mass market table games segment, mass market table games drop was US$336.9
millign for the six months ended June 30, 2013, representing an increase of 16.4%
from LIS5269.5 million for the six months ended June 30, 2012. The mass market
table games hold percentage was 15.3% for the six months ended June 30, 2013,
representing a decrease from 17.4% for the six months ended Juna 30, 2012,

City of Dreams. City of Dreams’ relling chip volume for the six months ended
June 30, 2013 of USS48.6 billien represented an increase of US510.3 million, or
26.8%, from LIS$38.3 billion for the six months ended June 30, 2012, The relling
chip win rate (calculated before discounts and commissions) was 2.89% for the
six months ended June 30, 2013, in line with our expected range of 2.7% to 3.0%,
and reflected a slight decline from 3.00% for the six months ended June 30, 2012,
In the mass market table games segmant, mass market table games drop was
US$2,148.2 million for the six months ended June 30, 2013, which represented
an increase of US$480.4 millien, or 27.3%, from US$1,687.8 million for the six
menths ended June 30, 2012, The mass market table games hold percentage was
32,7% In the six months ended June 30, 2013, demonstrating a large increase
from 28.9% for the six months ended June 30, 2012. Average net win per
gaming machine per day was US$335 for the six months ended June 30, 2013,
an increase of US$15, or 4.7%, from US$320 for the six months ended June 30,
2012,

Mocha Clubs, Mocha Clubs' average net win per gaming machine per day for

the six months ended June 30, 2013 was US$210, an increase of approximately
LIS523, or 12.3%, from USS187 for the six menths ended June 30, 2012,
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Rooms. Room revenues for the six months ended June 30, 2013 were USS62.3
million, representing a LIS$4.9 million, or £.5%, increase from room revenues
of US%57.5 milion for the six months ended June 30, 2012, This increase was
primarily due to improved occupancy and the positive impact from the increase in
average daily rate. Altira Macau's average daily rate, occupancy rate and REVIPAR
wera US5231, 99% and US$227, respectivaly, for the six months ended June 30,
2013, as compared to USS221, 97% and USS214, respectively, for the six months
ended June 30, 2012, Gity of Dreams’ average daily rate, occupancy rate and
REVPAR were LISS190, 96% and US$182, respectively for the six months ended
June 30, 2013, as compared to US$185, 90% and USS167, respectively, for the
six months ended June 30, 2012,

Food, baverage and others. Other non-casing revenues for the six months ended
Jung 30, 2013 included food and beverage revenues of USS3T.9 million and
antertainment, retail and other reveanues of approximately US$45.9 million. Other
NaN-CASING raenues for the six months ended June 30, 2012 included food and
beverage revenues of LISS32.7 million and entertainment, retall and other revenues
of approximately US$43.0 million. The increase of US58.1 million in foed, beverage
and other revenues from the six months ended June 30, 2012 to the six months
ended June 30, 2013 was primarily due to higher business volumes associated
with an increase in visitation during the period as well as the improved yield of
rental income at City of Dreams.

Operating costs and expenses

Tatal operating costs and expenses were LIS82,06 billion for the six months ended
June 30, 2013, representing an increase of US$343.6 millien, or 20.0%, from
L1S%1.72 billion for the six months ended June 30, 2012, The increase in operafing
costs was primarily due to an increase in operating costs at City of Dreams and
Altira Macau which weré in-line with the increased gaming volume and associated
increasa in revanuas as well as the increasea in associated costs in connection with
MGP after our acquisition of the majority interest in MCP, including fees and costs
associated with the corporate recrganization of MCP,
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Casino. Casino expenses increased by US$311.0 million, or 22.8%, to USS1.67
billion for the six months ended June 30, 2013 from US$1.36 billion for the six
months ended June 30, 2012 prmarily due to additional gaming tax and other
levies and commission expenses of USS267.3 million as well as other operating
costs, such as payroll and promotional expenses of WS$43.7 million, which
increased as a result of increased gaming volume and associated increase in
revenues,

Rooms. Room expenses, which represent the costs in operating the hotlel facilities
al Adtira Macau and City of Dreams, decreased by 20.8% to US88.0 million for the
six months ended June 30, 2013 from USS7.6 million for the six months ended
June 30, 2012, primarily due to a higher level of complimentary hotel rooms
offerad to gaming customers for which the associated costs are included as
CAsiNG expanses.,

Food, beverage and others. Food, beverage and olhers expenses remained
stable at US$44.9 million and US$45.1 million for the six months ended June 30,
2013 and 2012, respectively,

General and administrative. General and administrative expenses increased by
LISE0.2 million, or 8.5%, to USS117.8 million for the six months ended Juna 30,
2013 from US$108.6 million for the six months ended June 30, 2012, primarily due
to an increase in payroll expenses, marketing and advertising expenses as well as
repair and maintenance costs 10 Support continuing and expanding operations.

Pre-opening costs. Pre-opening costs were USS6.6 million for the six months
ended June 30, 2013 as compared to UISS3.3 million for the six months ended
June 30, 2012. Swch costs relate primarily to personnel training, marketing,
advertising and administrative costs in connection with new or start-up operations.
Pre-opening costs for the six months ended June 30, 2013 primarily related to the
administrative costs in connection with the Philippines Project and the Studio City
project. The pré-opening costs for the six months ended June 30, 2012 related
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to the administrative costs in connection with the Studio City, the opening of The
Tasting Room and Signature Club Lounge at City of Dreams, and the introduction
of Taboo at Club Cubic.

Development costs. Development costs were USS$20.0 million for the six months
ended June 30, 2013, which predominantly related to fees and costs associated
with the corporate reorganization of MCP by the Company as well as corporate
businass development. Developmeant costs for the six months ended June 30,
2012 of US$0.6 million were primarily professional and consultancy tee for the
corporale business development,

Amortization of gaming subconcession. Amortization of owr gaming
subconcession continued to be recognized on a straight-line basis at USS28.8
million for each of the six months ended June 30, 2013 and 2012,

Amortization of land use rights. The incréase in amortization of land use rights
expenses to WUS$32.0 milion for the six months ended June 30, 2013 from
U5528.3 million for the six months ended June 30, 2012 was primarily due to
the additional amartization of land use rights expenses associated with amended
Studio City land concession contract in July 2012,

Depreciation and amortization. Depreciation and amortization expense
decreased by USS1.4 million, or 1.1%, to US$130.7 million for the six months
ended June 30, 2013 from USS$132.1 million for the six months ended June 30,
2012 primarily due 1o fully depreciated assets at City of Dreams and Altira Macaw
during the six months ended June 30, 2013, offset in part by depreciation of
assets progressively added to City of Dreams since fourth quarter of 2012 as well
as depreciation of an aircraft acquired in July 2012.

Property charges and others. Properly charges and others generally include
costs related to the remodeling and branding which might include the retirement,
disposal or write-off of assets. Property charges and others for the six menths
ended Jung 30, 2013 were USS3.7 million, which primanly included a write-off
of US$3.0 million for the final payment in relation to a service contract at City of
Dreams. Property charges and others for the six months ended June 30, 2012
were US$3.6 million, which mainly related to costs incurred for implemnenting our
streamlined management structure in February 2012,

Non-operating expenses

Non-gperaling expenses consist of interest income, interest expenses, net of
capitalized interest, amortization of deferred financing costs, lcan commitment
fees, foreign exchange (loss) gain, net, change in fair value of interest rate swap
agreements, loss on extinguishment of debt and costs associated with debt
modification, as well as other non-operating income, net.

Interest income was USS2.1 million for the six months ended June 30, 2013,
as compared to US$5.3 milion for the six months ended June 30, 2012. The
decrease 5 primarily driven by a lower interest income from RMB Bonds proceeds
deposit upon the early redemption of RME Bonds in March 2013,
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Interest expenses were US$82.5 million, net of capitalized interest of USS$11.0
millicn for the six months ended June 30, 2013, compared to USS51.4 million, net
of capitalized interest of US$4.5 million for the six months ended June 30, 2012,
The increase in net interest expenses (net of interest capitalization) of US$31.1
million was primarily due to: (i) US$36.0 million and US$19.9 million higher intarest
expenses upon our issuance of Studio City Motes in Movember 2012 and 2013
Senior Motes in February 2013, respectivedy; (i) USS14.0 million interest on capital
lase obligation relating 1o MCP's building lease payments incurred during the
six months ended Jume 30, 2013, parially offset by (i) a lower interest charges
of US%24.6 million upon our redemption of our 2010 Senlor Motes In March 2013
and USST.5 million upon owr repayment and redemption on the Deposit-Linked
Loan and RME Bonds as well as (iv) higher interest capitalization of US36.5 million
primarily associated with the Studio City construction and development project.

Other finance costs for the six months ended June 30, 2013 of USS20.8 million,
included US52.2 million of amortization of deferred financing costs and loan
commitment fees of US$11.6 milion, Other finance costs for the six months
ended June 30, 2012 of USSET.0 millien, included US$6.3 millien of amortization
of deferred financing costs and loan commitment fees of USS0.7 million. The
increase in amortization of deferred financing costs compared to the six months
ended Juna 30, 2012 was primarily due to the recognition of amortized deferred
financing costs incurred for the Studio City Motes issued in Movember 2012 and
the 2013 Senior Notes issued in February 2013, which were offset in part by the
cessation of amonization of deferred financing costs relating to the RMB Bonds
and 2010 Senior Notes upon our redemption. The increase in loan commitment
fees compared to the six months ended June 30, 2012 was primarily associated
with the Studio City Project Facility, which became effective from January 28,
2013.

Loss on extinguishment of debt for the six months ended June 30, 2013 was
US$50.9 million, which mainly represented a portion of the 2010 Senior Noles
redemption fees and unamortized deferred financing costs that are not eligible
for capitalization, See note § 1o the unaudited condensed consolidated financial
statements included elsewhers in this interim report for more informaticn.

Costs associated with debt modification for the six months ended June 30, 2013
ware US$10.5 million, which mainly represented a portion of underwriting fes,
legal and professional fees incurred for refinancing 2010 Senior Motes with 2013
Senior Notes that are not eligible for capitalization, See note & to the unaudited
cendensed consolidated financial statements included elsewhere in this interim
repor for more information,

There was no loss on extinguishment of debt or costs associated with debt
medification for the six months ended June 30, 2012,
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Income tax credit

The effective tax rate for the six months ended June 30, 2013 was a negative rate
of 0.7%, as compared to a negative rate of 0.5% for the six months ended June
30, 2012,

Such rates for the six months ended June 30, 2013 and 2012 differ from the
statutory Macau Complementary Tax rate of 12% primarily due to the effect of
change in valuation allowance and expense for which no income tax benefit is
recaivable for the six months ended June 30, 2013 and 2012 and tha effect of
a tax holiday of UISS58.4 million and US%41.6 million on the net income of our
Macau gaming operations during the six months ended June 30, 2013 and 2012,
respactively, due to our income tax exemption in Macau, which is set to expire in
2018, Our management does not expect to realize a significant income tax benefit
related to deferred tax assels generated by our Macaw operations: howewver, to the
axtent that the financial results of our Macau operations imprave and it becomes
more likely than mot that the deferred tax assefs are realizable, we will be able to
reduce the valuation allowance through eamings,

Net loss attributable to noncontrolling interests

Our net loss attributable 1o noncontralling interasts of US$28.9 million for the six
months ended June 30, 2013, compared to USE7.4 million for the six months
ended June 30, 2012, was primarily due lo the share of the Studio Cily expenses
of US$25.1 million and MCP expenses of US$3.8 million, respectively, by the
respactive minority shareholders for the six months ended June 30, 2013. The
year-gver-year increase was primarily attributable to the noncantrolling interests'
share of Studio City financing costs and the Philippines Project’s pre-operating
expanses during the six months ended June 30, 2013.

Net income attributable to Melco Crown Entertainment

As a rasult of the foregoing, we had net income of US$234.8 million for the six
months ended June 30, 2013, compared to nel income of US$204.4 million for the
six manths ended June 30, 2012,
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ADJUSTED PROPERTY EBITDA AND ADJUSTED EBITDA

Our Adjusted property EBITDA were US$645.7 million and US$481.8 million for
the six months ended June 30, 2013 and 2012, respectively. Adjusted property
EBITDA of Altira Macau, City of Dreams and Moecha Clubs were US$81.5 million,
USE547.1 million and US$18.3 millien, raspectively, for the six manths ended June
30, 2013 and US$81.1 million, US$382.3 million and US$18.6 million, respectively,
for the six months ended June 30, 2012, Our Adjusted EBITDA were US$603.6
million and US$446.4 million for the six months ended Jume 30, 2013 and 2012,
respectively, Cur management uses Adjusted property EBITDA to measure the
operating performance of our Altira Macau, City of Dreams and Mocha Clubs
businesses, and to compare the operating performance of our properties with
those of our competitors. Adjusted EBITDA and Adjusted property EBITDA are
alse presented as supplemental disclosures because management believes
they are widely used to measure performance and as a basis for valuation of
gaming companies. Our management also uses Adjusted property EBITDA and
Adjusted EBITDA because they are used by some investors as a way o measure
a company's ability to incur and service debt, make capital expenditures and meet
working capital requirements. Gaming companies have historically reported similar
measures as a supplement to financial measwres in accordance with generally
accepted accounting principles, in particular, U5, GAAP or IFRS.

However, Adjusted property EBITDA or Adjusted EBITDA should not be
censidered in isolation, construed as an altemative to profit or operating profit,
treated as an indicator of our LS, GAAP operating performance, other aperating
operations or cash flow data, or interpreted as an altemative to cash flow as a
measure of ligquidity. Adjusted property EBITDA and Adjusted EBITDA presented
in this interim report may not be comparable to other similarly tited measures of
other companies’ operating in the gaming or other business sectors. While our
management believes these figures may provide useful additicnal information to
investors when considened in conjunction with our LS, GAAP financial statements
and other information in this interim report, less reliance should be placed on
Adjusted property EBITDA or Adjusted EBITDA as a measure in assessing our
overall financial performance.
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RECONCILIATION OF ADJUSTED EBITDA AND
ADJUSTED PROPERTY EBITDA TO NET INCOME
ATTRIBUTABLE TO MELCO CROWN ENTERTAINMENT

Six Months Ended June 30,
2013 2012
{in thousands of USE)

Adjusted property EBITDA S5 645665 = 481,790
Corporate and Others Expenses M('E'l?.a’ (35,432)
Adjusted EBITDA 603,556 446,358
Pra-apening Costs (6,646) (3.3009
Development Costs {19,985) {568)
Depreciation and Amortization (191,364) (189,065)
Share-based Compensation (5.140) (4.032)
Praperty Charges and Others (3.697) (3.616)
Interest and Other Mon-Operating Expenses, Net [172,206) (49.908)
Imcome Tax Credit 1,356 1,042
Met Incoma 205,874 196,911
Met Loss Attributable to Noncontrolling Interests 28,947 7,442

Meat Income Attributable to Melco Crown
Entertainment § 234821 5 204353
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LIQUIDITY AND CAPITAL RESOURCES

We have relied and intend to rely on our cash generated from our operations
and owr debt and equity financings to meet owr financing needs and repay our
indebtedness. as the case may be.

As of June 30, 2013, we held unrestricted and restricted cash and cash
equivalents of approximately US$1,959.1 milion and US$1,075.0 million,
respectively, and HKS$3.12 bilion (approximately US$401.1 milion) of the 2011
Credit Facilities remained available for future drawdown,

In addition, under ouwr Studio City Project Facility, we have HKS$10,855.880,000
(equivalent to approximately US$1.4  billion), comprising a five year
HK$10,080,460,000 (squivalant to approximately USS$1.3 billion) delayed draw
term loan facility and a HKSTT5420,000 (equivalent to approximately USS100
million) revolving credit facility. The entire Studic City Project Facility remains
available for future drawdown, subject to satisfaction of certain conditions
precedent.

The restricted cash related to our Taiwan branch office’s deposit account, MCP's
restricted cash and Studio City’s cash and cash equivalents.

Since January 2013, owr Taiwan branch office’s deposit account has been
presented as resiricled cash because the funds in the account have been frozen
pursuant to am investigation by Taiwanese authorities. We are taking action to
request the Taiwanese authorities to unfreeze the account. See note 2(k) to the
unaudited condensad consolidated financial statements included in this interim
report for further details.

MCP's restricted cash represented cash in escrow account as required in the
Provisional License issued by PAGCOR for the development of the Philippines
Project. Under the Provisional License granted by PAGCOR, it is a requirement
that the Licensees set-up an escrow account with an amount of LIS$100 million
with a universal bank mutually agreed by PAGCOR and the Licensees. All funds
for the development of the casino project shall pass through the escrow account
and all drawdowns of funds from the said escrow account must be applied to the
Philippines Project. The escrow account should have a maintaining balance of
USE50.0 million equivalent until the Philippines Project’s completion. On March
21, 2013, MCE Leisure Philippines, as one of the Licensees, established a new
escrow account replacing the existing escrow account and deposited US850.0
million equivalent to the new escrow account. The escrow account will be closed
at completion of the Philippines Project.

ITEAN BEPDRT 2012 Meheo Crown Entertainment Limited



Management Discussion and Analysis

The Studic City cash and cash equivalents comprised of net proceeds from
cffering of Studio Gity Notes and the unspent cash from the capital injection
for the Studio City project from the Company and SCI mincrity shareholder in
accordance with our sharehclder agreement, both of which were restricted only
for payment of construction and development costs and aother project costs of the
Studio City project in accordance with Studio City Notes and Studio City Project
Facility terms.

We have been able to meet our working capital needs, and we believe that our
operaling cash flow, existing cash balances, funds available under the 2011 Credit
Facllities and Studio City Project Facility and additional equity or debt financings
will be adequate to satisfy our current and anticipated operating, debt and capital
commitments, including our development project plans, as described in *— Other
Financing and Liguidity Matters” below. For any additional financing requirerments,
we cannot provide assurance that fulure borrowings will be available. We have
significamt indebtedness and will continue to evaluate our capital structure and
opportunities 1o enhance it in the normal course of our activities,

CASH FLOWS
The following table sets forth a summary of our cash flows for the periods
indicated:

Six Months Ended June 30,
2013 202
{in thousands of USS)

Net cash provided by operating activities § 394,770
Met cash provided by (used in) investing activities {186,308)
Met cash (used in) provided by financing activities 105,453
Effect of foreign exchange on cash

and cash equivalents a7
Met increase in cash and cash equivalents 314,702
Cash and cash equivalents at beginning of perlod 1,158,024
Cash and cash equivalents at end of perod £ 1,472,726

Operating Activities

Operating cash flows are generally affected by changes in operating income and
accounts receivable with VIP table games play and hotel operations conducted on
a cash and credit basis and the remainder of the business including mass market
table games play, gaming maching play, food and beverage, and entertainment are
conducted primarily on a cash basis,
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Net cash provided by operating activities was US$519.7 million for the six months
ended June 30, 2013, compared to US$394.8 million for the six months ended
June 30, 2012, The increase in net cash provided by operating activities was
mainly attributable to sirong growth in underlying operaling performance as
described in the foregoing section.

Investing Activities

Nt cash provided by investing activities was US$61.6 million for the six months
ended June 30, 2013, compared 1o net cash used in investing activities of
US$186,3 milion for the six months ended June 30, 2012, primarily due to a
decrease in restricted cash of US$334.1 million, which were offset in part by
the capital expenditure payment of US$187.2 million, advance payments for
constructions costs of US$38.6 million, the land use rights payments of US530.4
million as well as the payment for contract acquisition costs and security deposit
of US§32.0 million,

The net decrease of US$334.1 million in the amount of resiricted cash for the
six months ended June 30, 2013 was primarily due to (i) the release of deposit
of proceeds from issuance of the RMB Bonds of USS$358.2 million pledged for
the Deposit-Linked Loan upon our early redemption in March 2013; (i) decrease
in Studio City restricted cash of US$118.7 million primarily due to withdrawal
and payment of Studio City project costs of USS222.7 milion and payment of
Studio City Notes interest of US$36.0 million, partially offset in part by the capital
injection for the Studio City project from the Company and our SCI minority
shareholder of L5$140.0 million in April 2013; (iil) the LUS$50.0 million deposited to
an escrow account as required by PAGCOR in March 2013 as aforesald mentioned
and (iv) the restricted Taiwan branch office’s deposit account of LIS$102.8 million.

Ouwr total capital expenditures payments for the six months ended June 30,
2013 were US$167.2 million in comparison 1o US$79.9 million paid in the six
menths ended June 30, 2012. Capital expenditures were mainly associated with
enhancements 10 our integrated resort offerings and for the development of
Stedio City for both periods; while capital expenditure for the development of the
Philippines Project have also been incurred for the period ended June 30, 2013,
We also paid US%22.1 million and WS$6.3 million for the scheduled installment of
Studio City's and City of Dreams’ land premium payments, respectively, during the
six months ended June 30, 2013, compared to US$35.4 million and USS$7.9 million
for the scheduled installment of Studio City's and City of Dreamns’ land pramium
payments, respectively, during the six months ended June 30, 2012,
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Thie following table sets forth our capital expenditures incurmed by segment on an
accrual basis for the six months ended June 30, 2013 and 2012,

Six Months Ended June 30,

2013 2012
{in thousands of USS)
Macau:
Mecha Clubs -4 3,687
Altira Macau 2,090
City of Dreams 52,970
Studio City 41,326
Subtotal 100,073
The Philippines:
Philippines Project =
Corporate and Others 260
Taotal capital expenditures § 100,333

Our capital expenditures for the six months ended June 30, 2013 increased
significantly primarity due 1o the continuous development of Studio City and the

Philippines Project.

The advance payments for constructions costs of US$38.6 milllon were incurred
primarily for the development of Studio City for the six months ended June 30,
2013. There was no such payment made for the six months ended June 30, 2012.

Our payment for confract acquisition costs and security deposit for the six manths
ended June 30, 2013 were USS27.7 milion and USS4.3 million respectively,
both of which were paid to Belle Corporation, one of the Philippine Parties, in
relation 1o the closing arrangement agreement as well as the lease agreement of
the Philippines Project, See note 14 to the unaudited condensed consolidated
financial statements included elsewhere in this Interim report for more Information.
There was no such payment made for the six months ended June 30, 2012,

Financing Activities

Net cash used in financing activities amounted to USS327.2 million for the six
months ended June 30, 2013, primarily due o (i) the proceeds af the issuance
of 2013 Senior Notes of USS$1.0 billion, (i) net proceeds from issuance of shares
of MCP of US$339.0 million and (il) the capital injection of US$56.0 millien in
April 2013 from SCI minority shareholder, in accordance with our shareholder
agreement, partially offset by (iv) the eary redemption of 2010 Senior Motes
of USS&00.0 million and the asscciated redemption costs of USS102.5 million,
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(v) the early redemption of AMB Bonds and Deposit-Linked Loan of US$721.5
million, {vi) the repayment of the drawn revolving credit facility under 2011 Credit
facilities of US$212.5 million, (vii) prepaid debt issuance costs of US$52.9 million
associated with Studie City Project Facility, (vii) the payment of debt issuance
cost associated with 2013 Senior Motes and Studio City Maotes of US%17.1 million
and US$6.6 million, respectively, and (ix) the purchase of MCE Shares of US$7.0
millicn under trust arrangement for further vesting of restricted Shares as detailed
in nata 11 to the unaudited condensed consolidated financial statemants included
elsewhere in this interim report.

Met cash provided by financing activities amounted to US$105.5 million for the six
menths ended June 30, 2012, primarily due to the proceeds from the drawdown of
US$43.0 million from our Aircraft Term Loan in June 2012 and the capital injection
of US$60.0 million in January 2012 frem SCI minority shareholder, in accordance
with our shareholder agreemant.

INDEETEDNESS
The following table presents a summary of our indabtedness as of June 30, 2013:

As of June 30, 2013
fin thousands of US$)

2013 Senior Notes
Studio City Notes
2011 Credit Facilities
Alrcraft Term Loan

Major changes in our indebledness during the six months ended June 30, 2013
are surmmarized balow.

In January 2013, we commenced a cash tender offer of the 2010 Senior Noles
and repurchased approximately US$599.1 millien aggregate principal amount of
the 2010 Senior Motes. On March 28, 2013, we redeemed all of the remaining
2010 Senior Notes, following which, the 2010 Senior Notes were cancelled in late
March 2013. Mo 2010 Senior Motes are currently outstanding. A portion of the
proceads from the 2013 Senior Motes offering was used for the cash tender offar
and redemplion of the 2010 Senior Nates. Prior to such cash tender offer and full
redemption, we had completed a consent solicitation process in connection with
the 2010 Senior Notes in Oclober 2012 and paid approximately US$15.0 million to
the holders who had validly delivered the relevant consent,

On January 28, 2013, we entered into an agreement for the Studio City Project
Facility, a senior secured project facility for a total sum of HK$10,855,880,000
(equivalent to approximately US$1.4  billion), comprising a five year
HK$10,080,460,000 (squivalant to approximately USS$1.3 billion) delayed draw
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term loan facility and a HKSTT5,420,000 (equivalent to approximately USS100
million) revalving credit facility. Borrowings under the Studio City Project Facility
bear interast at HIBOR plus a margin of 4,50% per annum until the last day of the
second full fiscal quaner after the opening date of the Studio City project, After
that, interast will accrue at HIBOR plus a margin ranging from 3.75% to 4.50% per
annum, depending on the total leverage ratio of Studio City Investments Limited,
Studio City Company Limited and its subsidiaries,

On February 7, 2013, we issuad US$1.0 bilion aggregate principal amount of 2013
Senior Netes with an interest rate of 5.00% per annum and the maturity date of
February 15, 2021. 2013 Senior Motes were priced at par and listed on the Official
List of the SGX-ST. The net proceeds were partly wused to repurchase the 2010
Senior Notes in full,

Im March 2013, we repaid In full the Deposit-Linked Loan with acerued interest
and redeamed, in full, the AMEB Bonds following which, the BME Bonds ware
cancelled. Mo RMB Bonds are currently outstanding. The redemption was parthy
funded by the proceeds from the offering of 2013 Senior Notes.

In late March 2013, we repaid the drawn revolving credit facility under the 2011
Cradit Facilities of HKS1.T billon (equivalent to approximately USS212.5 million) i
full.

Credit facility agreements relating 1o certain of our indebledness contain change
of contral provisions, including in respect of our obligations relating to our control
andfor ownership of certain of our subsidiaries and their assets. Under the terms
of such credit facility agreements, the occumence of cerain change of control
aevants, including a decline below certain thresholds in the aggregate direct or
indirect shareholdings of Melco Crown Macau, MCE Finance, Studio City Finance,
MCE Cotal Investments Limited (*MCE Cotai”) or certain of its subsidiaries held
by us andfor Melco and Crown or MCE Cotai (as the case may be) (and, in the
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case of the decline of the shareholding of Meico Crown Macau under the 2011
Credit Facilities, which is accompanied by a ratings decling) may result in an
event of default andfor & requirement to prepay the credit facility in relation to
such indebtedness in full. Other applicable change of control events under the
credit facility agreements include the Gompany ceasing to be publicly listed
on certain designated stock exchanges or the steps being taken in connection
with the liquidation or dissolution of MCE Finance. The terms of the Studio
City Notes and 2013 Senior Motes also contain change of control provisions
whereby the cccumrence of a relevant change of control event (as referred to in
the aforementioned paragraph) under the Studio City Notes or 2013 Senlor Notes
will trigger the requirement for us to offer to repurchase the Studio City Motes or
2013 Senior Motes (as the case may be) at a price equal to 101% of their principal
amount, plus accrued and unpaid interest and, if any, additional amounts and
other amounts specified under such Notes to the date of repurchase,

For further details of the above indebtedness, please refer 10 note 11 1o the
censelidated financial statements Included in gur 2012 annual report published
on April 18, 2013 and note 8 of our unaudited condensed consolidated financial
statements contained herein, which includes information regarding the type of
debt facilities used, the maturity profile of debt, the currency and interest rate
structure and the nature and axtent of any restrictions on our ability, and the ability
of our subsidiaries, to transfer funds as cash dividends, loans or advances,

OTHER FINANCING AND LIQUIDITY MATTERS

We may obtain financing in the form of, among other things, equity or debt,
including additional bank loans or high yield, mezzanine or other debt, or rely
on our operating cash flow to fund the development of cur projects. We are a
growing company with significant financial needs. We expect to have significant
capital expanditures in the future as we continue 10 develop our Macau properties,
in particular, Studic City, the Philippines Project and the next phase of City of
Dreams,
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We have relied and intend in the future to rely on our operating cash flow
and different forms of financing to meet our funding needs and repay our
indebtedness, as the case may be.

The timing of any future debt and equity financing activities will be dependent on
our funding needs, our development and construction schedule, the availability
of funds on acceptable terms 1o us, and prevailing market conditions. We may
carry out activities from time to time to strangthen our financial position and ability
to better fund ocur busingss expansion. Such activities may include refinancing
existing debt, monetizing assets, sale-and-leaseback transactions or other similar
activities.

We currently estimate the construction cost for Studio City will be approximatehy
US$2.0 billion. However, this cost estimate may be revised depending on a
number of variables, including receipt of all necessary governmental approvals,
the final design and development plan, funding costs, the availability of financing
on leems acceptable to us, and prevailing market conditions, As of Jume 30, 2013,
we had incurred approximately US3250.7 million (excluding the cost of land) for
the development of Studio City since our acquisition of a 60% equity interest in
SCI, primarily for site preparation costs and design and consultation fees.

Far the purpose of financing the Studio City project, we successfully offered the
US$825.0 million Studio Gity Motes and cbiained the HK$10.9 billion Studio City
Praject Facility, in November 2012 and January 2013, respectively. As of the date
of this interim report, MCE and SC1 minority shareholder contributed USSE40.0
millign to the Studio City project in accordance with the sharehalder agreement,

In April, 2013, MCP completed a top-up placement on the Philippine Stock
Exchange raising approximately US$3359.0 million in net proceeds, including the
over-alloimeant option which, togather with a shareholder loan commitment made
by MCE or other debt financing, are expected to provide the funding necessary to
open our unique integrated casing resar in Manila in mid-2014,

MCP's net contribution towards the project up to the time of opening Is estimated
to be approximately USSE20.0 million, consisting of funds primarily for capital
expenditures, working capital for initial opening and other pre-opening expenses.
However, this estimate may be revised depending on a range of variables,
including the final design and development plans, funding costs, the availability of
financing on terms acceptable to us, and prevailing market conditions.

The development of the Phillppines Project and the next phase of City of Dveams
are subject to further financing and a number of other factors, many of which are
beyond our contrel. Our investment plans are preliminary and subject to change
based upon the execution of owr business plan, the progress of our capital
projections, market conditions and outlook on future business.
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The Company is also moving forward with the development of the fifth hotel tower
at City of Dreams and anticipates the commencement of construction by the end
of 2013,

As of June 30, 2013, we had capital commitments contracted for, but not
provided, totaling US$1,194.1 million mainty for the construction and acquisition of
property and equipment for Gity of Dreams, Studio City and Philippines Project, In
additian, we hava contingent liabilities arising in the crdinary coursa of business,
For further details for our commitments and contingencies, please refer to note
15 to the unaudited condensed censelidated financlal statements included in this
interim repart.

As of June 30, 2013 and December 31, 2012, our gearing ratios (total debts
divided by total assets) were 32.1% and 40.2%, respectively, Our gearing ratio
decreased as of June 30, 2013, primarily as a result of decreased indebtedness
frem the redemplion of the 2010 Senior Notes and AMB Bonds and repayment
of the drawn revolving credit facility under the 2011 Credit Facilities, offset by
issuance of 2013 Senior Maotes,

In January 2013, the Taiwanese authorities commenced investigating certain
alleged violations of Taiwan banking laws by cerlain employees of the Taiwan
branch office of our subsidiary, In an attempt to prevent the dissipation of any
potential personal gains made by these employees from such alleged violations,
the Taiwanese authorities have frozen one of our Taiwan branch office’s deposit
accounts in Taiwan, which had a balance of approximately New Taiwan dollar 2,98
billion (squivalent to US$E102.2 milllon) at the time the account was frozen and was
treated as restricted cash. No funds have been confiscated from the account. We
are taking action to request the Taiwanese authorities to unfreeze the accouwnt. As
of June 30, 2013, there was no material impact to the financial position and results
of operation of our Group. Based on the progress of investigation to date which is
in prediminary stage, managemant is currently unable to determine the probability
of the outeome of this matter, the extent of matersiality, or the range of reasonably
possible loss, if any.

Medco Crown Macau has a rating of “BB" by Standard & Poor's and MCE Finance

has a rating of “Ba3” by Mocdy's Investors Service. For future borrowings, any
decrease in our Oﬂl’pﬂl’ﬂtﬂ rﬂfim could result in an increase in hal'ﬂ‘.lm'ing costs.
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HUMAN RESOURCES

We had 11,634 and 11,769 employees as of June 30, 2013 and December 31,
2012, respectively. The following table sets forth the number of employees
categorized by the areas of operations and as a percentage of our workforce
as of June 30, 2013 and December 31, 2012, Staff remuneration packages are
determined taking into account of market conditions and the performance of the
individuals concerned, and are subject to review fram time to time.

June 30, 2013 Decamber 31, 2012

Macha Clubs B35 T1%
Altira Macau 2,338 18.9%
City of Dreams 8,062 68.5%
Corporate and centraized

genvices” 534 45%
Total 11,769 100.0%
Mobe:

{1} Incledes project management statf for Studio Gity and the Philippines Project.

We have implemented a number of human resource initiatives over recent years
for the benafit of our employees and their families. Thesa initiatives include uniqua
in<house learning academy, an on-site high school diploma program, scholarship
awards, and corporate management traines programs, as well as fast track
prometion training initiatives jointly coordinated with the School of Continuing
Study of Macau University of Science & Technology and Macao Technology
Committee.
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OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

Qur Company is committed to conducting our business consistent with the
highest standards of corporate govemance practices and procedures and
has adopled our own corporale govemnance principles and guidelines (the
“Company's Code”) to deliver these commitments, The Company's Code has
been amended to fully address the principles and code provisions as set out In the
Corporate Governance Code and Corporate Govemnance Report (the “Corporate
Governance Code”) as stated in Appendix 14 to the Listing Rules. The guidelines
contained in the Company's Code were also developed by the Beard taking
into consideration the applicable corporate governance standards of NASDAQ.
In addition, our Company has also adopted a number of other policies and
guidelines, developed internally, to enhance our corporate govemance practices
and procedures.,

Ouwr Company has complied with all provisions in the Corporate Governance Code
for the six manths ended June 30, 2013, except for the following deviations:

Pursuant to the code provision A.2.1 of the Corporate Governance Code, the roles
of chairman and chief executive officer of a listed company should be separate
and should not be performed by the same individual, However, in view of the
present compesition of the Beard, the In depth knowledge of Mr. Lawrence Yau
Lung Ho of the operations of our Group and of the gaming and entertainment
sector in Macau in general, his extensive business network and connections in
that sector and the scope of operations of our Group, the Board believes it is
in the best interests of our Company for Mr. Lawrence Yau Lung Ho to assume
the roles of Co-Chairman and Chief Executive Officer at this time and that such
arrangement be subject to review by the Board from time to time.

Pursuant to the code provision A.4.1 of the Corporate Governance Code, non-
executive directors should be appointed for specific term, subject to re-election.
Ouwr Company has deviated from this provision in that all non-executive Directors
are not appointed for specific term. They are, however, subject to retirement and
re=edaction every three years, The reason for the deviation is that our Company
does not believe that arbitrary term limits on Directors’ services are appropriate
given that the Directors ought 1o be committed 1o representing the long term
interests of our Shargholders and the retirement and re-election requirements
of non-executive Directors have given the Shareholders the right to approve the
continuation of non-executive Directars” offices.
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The Company has established the following Board committees to support the
Company in maintaining a high corperale governance standard:

- Audit Committes
L3 Compensation Committes
- Nominating and Corporate Governance Commitiea

Other details of the roles and functions of the above Board committess are
available in the charters of the respective Board committees, which can be found
on cur Company's website and the Hong Kong Stock Exchange's website.

BOARD OF DIRECTORS

The Board comprises ten Directors, of whom one is an executive Director, five are
non-executive Directors and the remaining four are independent non-axecutive
Directors. Three of our Directors were nominated by Melce and three were
nominated by Crown. The following table provides information about our Directors:

Marme Pasition

Lawrence Yau Lung Ho Co-Chairman, Chief Executive Officer and
executive Director

James Douglas Packar Co-Chairman and non-executive Director

John Pater Ban Wang Mon-axacutive Director

Clarence Yuk Man Chung Maon-executive Director

Wilkiam Todd MNisbet Non-executive Director

Rowen Bruce Craigle Non-executive Director

James Andrew Charles MacKenzie  Independent non-executive Director

Thomas Jefferson Wu Independent non-executive Director

Yiu Wa Alec Tsui Independent non-executive Director

Robert Wason Mactier Independent non-executive Director

Medco Crown Erfertainment Limibed 241 LR0 FEPOAT 2000
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information of our
Directors are set out below:

Hama Changes in information
Lawrence Mr. Ho has been appointed as the chairman and non-executive

Yau Lung Ho  director of Summit Ascent Heldings Limited, a company listed on
the Main Board of the Hong Kong Stock Exchange, simce July 10,
2013. Mr. Ho rejoined as a member of the board of directors of
the Campaign Committes of Community Chest with effect from
June 25, 2013.

John Pater Mr. Wang resigned as the chairman of Summit Ascent Holdings
Ben Wang Limited with effect from July 10, 2013, and he will remain as an
executive director and be re-designated as the deputy chalrman,

James Andrew  Mr. MacKenzie was the non-executive director and chairman
Charles of Pacific Brands Ltd from 2008 to 2013 and 2008 to 2012
MacKenzie  respectively. On August 22, 2013, Mr. MacKenzie announced he

would resign as chairman of Mirvac Group at its annual general
meating on November 14, 2013,

Thomas Mr. Wu was appoinied as a member of the Business School
Jefferson Wu  Advisory Council of The Hong Kong University of Science and
Technolegy on June 1, 2013,

Mr. Wu ceased to be a member of the Securities and Fulures
Commission Advisory Committee with effect from June 1, 2013,

Save as disclosed above, as at June 30, 2013, there were no other changes to the

Directors’ information as required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

Az at June 30, 2013, the interests and short positions of each Director and chief
executive of our Company in the Shares, underlying Shares. debentures and
convertible loan noles of our Company or any of its associated corporations
[within the meaning of Part XV of the SFO) which (a) were required to be notified to
cur Company and the Hong Kong Stock Exchange pursuant to Divisions 7 and &
of Part XV of the SFO (including interests and short positions which the Director is
taken or deemed to have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, 10 be entered in the register maintained by our
Company referred to therein; or (c] were required, pursuant to the Model Code to
be notified to our Company and the Hong Kong Stock Exchange were as follows:

DIRECTORS’ INTERESTS IN OUR COMPANY
(a) Directors' long position in the Shares of our Company

Approximabe
Totll  percantage of
rmber of sharehelding
Name of Hature of Shares as at a5 at
Name of Dinsctor corporation inferest June 30, 013 June 3, 2030
Lawrence Meico Intenest of 1,118,458, 056 67.201%
Yau Lung Ho™ Maico controlied
L™ comporation
- Pergonal interest 354050 0213%
James Douglas Crown Interest af 1,118,458 086 ET.201%
PPacker® Crown contreliad
Entertainment comperation
Group
Huidings*
Crown hsia
Imeestmenls™
John Peter BanWang = Parsonal intarast 10 568 CLO0E
Clarenoe Yui Man = Personal interest 15,123 0.007%
Chung
Wilkam Todd Nistat® = Frundes of 45,000 0.003%
a discretionary
trust
Rowen Bruce Craigie - Personal inlarest 15800 Q001%
James Andrew Chafes  — Perzonal inferest b4 0.000%
MacKenze
Thomas Jeflerson Wy — Personal inlerest B, Ted 0.005%
Yiu Wa Alac Tsui - Parsonal intarest B5,TES 0L005%.
Roben Wason Mactier  — Personal interest B3, Ted 0.005%
Melco Crown Enfertainment Limibed 7000 SEP0HT 2003
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A% b Juna 30, 2013, Mr, Lawrence Yau Lung Ho persanally held 18,182,612 shares of
Malco, rapresanting approximately 1.168% of Melco's shares. In addition, 115,500,024
shares of Melco are held by Lasting Legand Ltd,, 288,532,606 shares of Melco are
held by Better Joy Overseas Lid, 18,587,447 ghares of Melco are held by Mighty
Dragon Developmentis Liméted and 7,284,000 shares of Melco are held by The L3G
Capital Trust, representing approdmately 7.53%, 1880%, 1.21% and 0.48% of
Mealco's shares, all of which companias are owned Dy peraons andior rusts affiliated
with Mr. Lawrence ¥au Lung Ho. Mr. Lawrance Yau Lung Ho also has interest in Graat
Respect Limited, a company controfied by a discretionary family trust, the beneficiabies
ol which include Mr. Lewrence Yau Lung Ho and his immediate family membears and
held 298982187 shares, representing approximately 19.48% of Melco's shares,
Melco Leisure is a whally-owned subsidiary of Melco and accordingly, Mr. Lawrence
au Lung Ho is deermed or taken to be interested in 1,118.458,086 Shares in which
Malco Leisure is interested or 5 deamed or taken to be interested. Mr, Lawrence
Yau Lung Ho is also interested in 10,060,283 Shares, of which 6,517,914 Shares are
subject to the share options and restricted Shares granted as at June 30, 2013,

Malco Leisure |8 a direct wholly-owned subsidiary of Melco and iz interested in or iz
desmed or taken 1o be interested in 1,118,458,088 Shares.

Mr. James Douglas Packer and his controlled corporations are interasted i 50.01%
of thi issued share capital of Crown, which in turn is interested in the entire issued
share capital of Crown Entertainment Growp Holdings and which in tum is interested
in tha entire isswed share capital of Crown Asia Investments, Accordingly, Mr. James
Douglas Packer is deemed or taken to be intérested in 1,118,458,086 Shares in which
Crown Asia Investments s interastad o (8 deemed or taken 0 be interested. Crown
Entertainment Group Holdings is a wholly-owned subsidiary of Crown and is deamed
or taken to be interasted in 1,118,458,0386 Shares,

Crown Entertainment Group Holdings is a wholly-owned subsidiary of Crown and is
desmed or taken 1o be infterestad in 1,118,458 0B6 Sharas.

Crown Asia Investments is @ dinsct wholly-owned subsidiary of Crown Ententainment
Group Holdings and |5 interested In or is deemed or taken to be (ntefestad in
1,118,458,086 Shares.

Founder of a discretionary trust and s deamed or taken to be interested in 15,000
ADSE, representing 45,000 Shares.

The parcentages are calculated on the basis of 1,662,128,075 Shares in issue as at
Adune 30, 2013,
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(b) Directors’ long position in the underlying Shares of
our Company
Total number of
Shares subject
to the share
options granted Approximate
and restricted parcentage of
Shares granted sharehalding

Narme of a5 at as at
Mame of Director corporation June 30, 20137 June 30, 20137
Lawrenge Yau Lung Ho Company 6,917,914 0.30%2%
John Pater Ben Wang Company 243,099 0.015%
Clarence Yuk Man Chung  Company 270,207 DE%
Wilkam Todd Misbet Company 14,505 0uD01 %
Riowan Bruce Craigia Coenpany 14,505 0001 %
James Ancoew Company 48,435 0.003%

Charles Mackenzie

Thomas Jeffersan Wu Company 302,346 0.018%
Yiu Wa Alec Tsul Company 48,435 0.003%
Robert Wason Mactier Company 302,046 0u18%
Notes:

(1) These are restricted Shares and share oplions granted under the 2006 Share
Incentive Plan and the 2011 Share Incentive Plan. Awards granted before the
yaar of 2012 are under the 2006 Share Incentive Plan and awards granted during
or after the year ol 2012 are and will be under the 2011 Share Incantive Plan.

[2) The percentages are calculated on the basis of 1,662,126,075 Shares in issue as
at Juna 30, 2013,

DIRECTORS’ INTERESTS IN OTHER MEMBERS OF OUR
GROUP

(c) Directors’ long position in the shares of associated
corporation of our Company

Humber of Percentage of

shares as at imterest as at
Name of Director Hame of corporation June 30, 2013 June 30, 2013
Lawrence Yau Lung Ho  Melco Crawn Macau 1,000,000 0%
Naote:
1}y The 1,000,000 class A& shares carry 10% of the lotal voling rights in Melco
Crown Magau.

Melco Crown Enfertainment Limited 201000 5200




(d) Directors’ long position in the underlying shares of
associated corporation of our Company

Total numbser
of MCP Shares
subject fo the
MCP share

options and Approximate

restricted MCP porcentage of

Shares granted by sharehalding of

MCP a5 at June  MCP as at June

Mame of Director Hame of corporation 30, 2003° 30, 20130
Lawrence Yau Lung Ho MCP 23,410,514 0526%
Jamas Douglas Packer MCP 23410814 0529%
Clarence Yuk Man Chung MCP 15,607 276 0.353%
Wiliarn Tedd Mishet MCP 11708 457 DL264%
Yiu Wa Alec Tsui MCP 2,926,164 D.065%
James Andrew Charles MCP 2,926,154 D.06E%
MacKerzie
Motes:

(1} Thise are restricted MCP Shares and MCP sharg options granted under the
MCP Share Incentive Plan.

[2}  The pereentages are calculated on the basis of 4,426,303,300 shares of MCP in
isswae as ai Junae 30, 2013,
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SUBSTANTIAL INTERESTS IN THE SHARE CAPITAL OF
OUR COMPANY

As at June 30, 2013, the following persons/corporations had interests in five
per cent or more of the issued share capital of our Company as recorded in the
register required to be kept under Section 336 of the SFO. Details of the interests
in the Shares or underlying Shares of our Company as notified to our Company ane
sat out below:

Approximate
Mumber of percentage of
Shares. sharehalding

Capacity/ as at as at
Name nature of interest June 30, 2013 June 30, 20137
Lawrence Yau Lung He! Beneficlal cwner, 1,128,518,369 67 A06%
Interest of controbed
corporation and
deemed interest
Sharen Sau Yan Lo® Interest of spouse 1,128,518,268 B7.806%
Maloo Laisura™ Beaneficial cener, 1,118,458,086 Br291%
intrest of conbrolied
comporation and
deemed inkerest
Meloo® Interest of controlled 1,118.458,086 67.201%
comporation
James Douglas Packer™ Interest of controlled 1,118,458,086 67.201%
comporation and
deemed inberest
Erica Lovise Packer™ Irtierest of spouse 1,118,458,086 67.201%
Crown Asia Ivesaments™  Benedicial cwner, 1,118,458,086 6T20%
interest of controlied
corporation and
deemed interest
Crown Endertainment Interest of controlled 1,118.453,086 BT201%
Group Holdings® comporation
Crown™ Irlerest of controlled 1,118,458,086 Br291%
comporation
The Capital Group Interest of eortrolled 100,224,253 G030%
Companies, Ing.™" corporation
Capital Research and Irvestment Managar 93,846,253 5.646%

Managament Company™
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As at June 30, 2013, Mr. Lawrenca Yau Ho persenally hetd 18,162,612 shares of
Malco, rapresanting approximately 1,18% of Melco's shares, In addition, 115,500,024
shares of Melco are hald by Lasting nd Ltd., 288,532 606 shares of Melco are
held by Better Joy Overseas Ltd.. 18,587,447 shares of Melco are hekd n‘{mmg
Dragon Developments Limsted and 7,284, 000 shares of Melco are heid L3
Capital Trust. representing approssmataly T.53%, 18.80%. 1.21% and adﬂa al
Malco's shares, all of which companias are owned Dy persons andior trusts affiliated
with Mr. Lawrence Yau Lung Ho. Mr. Lawrence Yau Lung Ho also has interest in Graat
t Lisnited, a company conbroliad by a deacretionary family trust, the beneliciatias
of which inclede Mr. Lawrents Yau Lung Ho and his immediate family members and
held 296,982,187 shares, reprasenting approximately 18.48% of Melco's shares.
Malco Leisure iz 8 whelly-owned subsidiary of Meleo and accordingly, M. Lawrence
Yau Lung Ho is deerned or taken to ba imerested in 1,118 458,0BE Shares in which
Malco Leisure is interested or s deemed of takeén 1o be interéstad. M Lawrence
Yau Lung Ho is also intérested n 10,060,263 Shares, of which 6,517,914 Shares are
subject to the share options and restricted Shares granted as at June 30, 2013,

M=, Sharén Sau Yan Lo i the spouss of Mr, Lawrencé Yau Lung Ho and is deamed or
taken 1o be interested in the Shares through the intérest of her Spouse, Mr. Lawrence
Yau Lung He, undér the SFO,

Maleo Leisure is the beneficial ewner of 559,229,043 Shares and is deered or takin

to b interested in 559,229,043 Shares owned by Crown Asia Investments pursuant

to rights of first refusal over such Shares granted by Crown Asia Investments in

favor of Melco Leisurs under the new Sharsholders’ deed, which became effective

El Decamber 2007 the “Now Sharsholders’ Dead”). entered into betwean Mekco and
oW,

Malco Leisure is a direct wholly-owned subsidiary of Melco and Melco is deaemed or
taken o ba interested in 1, 'IIB 458,086 Shares in which Melco Leésure is interested in
a5 raferrad to in Mote (3] abow

Mr. James Douglas Packer and hés controlled corporations are interestad in 50.01% of
the issuad share capital of Grown, which in turn is interested in the entire issued shara
capital of Crown Entertainment Group Holdings, which in turn is interested in the entire
issued share capital of Crown Asia Investments. . Mr. Packer is deamed
or taken fo be intarested in 1,118,458, 086 Shares in which Asia Invastmants is
interested in or s deemed or taken o ba interested in.

Mz, Erica Lousse Packer i the spouse of Mr. James Douglas Packer and is deamed
of taken 1o De interested in the Shares through the interast of her spousa, Mr. Jamas
Douglas Packer, under the SFO.

Crown Agia Investments is the benaficial owner of 559,220,043 Shares and is deamed
oF taken 1o be interested in 559,270,043 Shares owned by Melco Leisure pursuant 1o
mmnmmmwummmmmmmnmudcmm
Invasiments under the New Shareholders’ Dead

Crown Asia Investments is a direct wholly-owned subsidiary of Crown Entenainmeant
Group Holdings and Crown Entertainment Group Holdings is deemed or taken 1o be
interested in 1,118 458,086 Shares in which Crown Asia Investmanis is inferested in as
referred 1o in Note (7} above.

Crown Entertainrént Group Holdings is a whelly-ownied subsidiary of Crown and
Crown is -daemcd or taken 1o be interested in 1,118,458,085 Shanes in which Crown
Asia d in a5 to i Mote (7] abavi,

Capital Research and Management Company i a wholly-cwned subsidiary of The
Capital Group Companies, Inc. and The Capital Group Companies, Inc. is deemed
or faken to be interested in 53,846,253 Shares in which Capital Research and
Management Company is interested as refemed to in Note (12) below.

3,990,600 Shares are held by Capital Intemational, Im: 1,403,400 Shares are held

by Capl"lal International Sarl, S48.800 Shares are held by Gapital Guardian Trust
37,200 Shares are held by CBDIM hlmlalluna! Limited, represe

W‘an‘lﬂlﬂh 0.24%, 0 mse. I}DE% and 0,002%, all of which Gu!Tvmma ane ow

by Capital Group intarnational, Inc.. Capital Group International, Inc. is a wholly-owned

subsidiary of The Capital Group Gompanies. Inc. and The anlt,aj Group Gompanies,

Inc, is deemed or taken 10 be interestad in & 378,000 Shares,

Capital Research and Managamant Company ks a LS. based invastment advisar that
manages the Amarican Funds, a family of mutual funds,

The parcen are calculated on the basis of 1,662.128,075 Shares in issue as at
Juna 30, 201

BEFORT 2012 Moo Crown Entertainment Limited



OTHER INFORMATION

2006 SHARE INCENTIVE PLAN AND 2011 SHARE
INCENTIVE PLAN

Please refer to Appendix | to the 2012 annual report of our Company published
on April 18, 2013 for details of the terms of the 2006 Share Incentive Plan and the
2011 Share Incantive Plan,

A summary of the outstanding awards granted under the 2006 Share Incentive
Plan and the 2011 Share Incentive Plan as of June 30, 2013 is presanted below:

Exercise Humber of

pricalgrant unvested

e fair value share options/
per ADS [USS) resiricted Shares  Vesting period

Share Opticns™
2009 Cancel and
Re-issue Program 43 513,207 4 years
2010 Long Term Incentive Plan 308 150,000 4 yaars
2011 Long Term Incentive Plan 787 1,465,698 3 years
2012 Long Term Incentive Plan 14.09 1,256,019 3 years
2013 Long Term Incentive Plan el ] 1,366,161 310 4 years
4,771,275
e e e
Restricted Shares™
2010 Long Tesm Ingentive Plan 375 75,000 4 years
2011 Long Term Incentive Plan 1587 834,062 3 years
2012 Lang Term Incentive Plan 13.28 763,584 3 years
2013 Long Teemn Incentive Plan 24.82 805,752 310 4 years
2482 398
Notes:

{1}  Awards granted bedore the year of 2012 are under the 2006 Share Incentive Plan and
awards granted during or after the year of 2012 are and will be under the 2011 Share

Incentive Plan.
Number of
Humbser of unvasied
unwested restricted
share options Shares
2008 Share Incentine Plan 2,145,095 913,062
2011 Share Incentive Plan 2,622,180 1,569,336
Tatal 4,771,275 2482358
lasued Shares 1.662,128,075
Percentage of
Percentage of unvested
urivested shane restricted
aptions to Shares to
issued Shares  issued Shares
2006 Share Incantive Plan 0135 0.06%.
2011 Share Incantive Plan 0Li6% 0,09%

0.26% D.15%

Melco Crown Enfertalnment Limited 001000 FEPOAT 2000 45
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(OTHER INFORMATION

Awards granted by MCE bafore the year of 2012 are under the 2006 Share Incentive
Plan and awards granted by MCE during or after the year of 2012 are. and will ba.
under the 2011 Share Incentive Plan,

The westing pericd of the share options is from the date of grant until the
commaencemant of sxercisable pariod.

In respact of the share options exarcised during the pericd. the weighled average
chosing price of the Shares immediately before and at the dates on which the options
were axercised was USST.41.

Among the 58256 share options, 5.391 share options may be exercised during the
penod from September 10, 2008 to Seplember 8, 2017, 11,970 share options may
be exercised during the period from September 10, 2009 to September 9, 2017,
17,955 share options may be exercised during the pericd from Saptembaer 10, 2010 te
Seplamber 9, 2017 and 23,940 shars options may be exercised dufing the pariod from
Septembar 10, 2011 to September 9, 2017.

Amaong the 18,657 share options, 4,662 share options may be exercised during the
panad fram March 18, 2009 to March 17, 2018, 4,662 share oplions may be exarcised
during the pariod from March 18, 2010 to March 17, 2018, 4,452 share options may be
exercised during the period from March 18, 2011 1o March 17, 2018 and 4,871 share
options may be exercisad during the period from March 18, 2012 o March 17, 2018,

Amaong the 3.8622,354 share options, 1,712,982 share options may be axercised during
the period from Noverber 25, 2010 1o November 24, 2018 and 2,109,372 share
options may be exercisad during the peried from November 25, 2011 to November 24,
2018,

Among the 769474 share oplions, 197 367 share opiions may be exercised during
the period from January 20, 2010 to January 19, 2019, 197,367 share options may be
exercised during the pericd from January 20, 2011 1o January 19, 2019, 197,367 share
oplions may e exercisad duning the pariod from January 20, 2012 to January 19, 2019
and 197,373 share options may be exercisad during the paried from January 20, 2013
o January 19, 2019,

Among the 370,104 share options, 62,337 share options may ba exercised during
the peried from Nevember 25, 2010 to September 9, 2017, 68,222 share options
may be exercised during the period from Nowermnber 25, 2011 to Septermber 8, 2017,
83,280 share oplions may be exercised during the pericd from Movembar 25, 2012
to September 0, 2017 and 156,165 share options may be exercised during the pericd
Trom Movamiber 25, 2013 to September 9, 2017.

Among the 330,138 share oplions, 59,799 share options may be exercised during
the period from November 25, 2010 to March 17, 2018, 61,047 share oplions may be
exercised during the peried from Movembar 25, 2011 to March 17, 2018, 76,119 share
options. may be exercised during the period from November 25, 2012 to March 17,
2018 and 133,173 share oplions may be exercised during the period from Novermber
25, 2013 to March 17, 2018

Among the 140,400 share oplions, 35,100 share oplions may be exercised during
the peniod fram Movernber 25, 2010 to April 10, 2018, 35,100 share options may be
exercised during the percd from Movembar 25, 2011 to April 10, 2018, 35,100 share
options may be exercised during the pered from Nevemiber 25, 2012 1o Age 10, 2018
and 35,100 share oplions may be exerctsed during the pened from Movembar 25, 2013
to April 10, 2018,

Medco Crown Erftertainsvert Lissited 0111001 BEPOAT 2003
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The 109.023 share options may be exercised during the panod from May 26, 2013 to
May 25, 2020,

Among the 180,711 share options. 38,700 share cptions may be exercised during
the pariod frem May 26, 2012 1o May 25, 2020 and 142,011 share options may be
exarcised during the panod frorm May 26, 2013 o May 25, 2020

Among the 300,000 share options, 150,000 share opticns may be exercised during the
panicd from August 16, 2012 to August 15, 2020 and 150,000 share oplions may be
axarcised during the peniod from August 16, 2074 to August 15, 2020,

Ammong the 2,578,584 share options, 733,224 share options may be axercised during
tha paried from March 23, 2012 1o March 22, 2021, 841,746 share oplions may De
axarcised during the period from March 23, 2013 to March 22, 2021 and 1,003,614
share oplions may be exercised during the period from March 23, 2014 1o March 22,
2021.

Among the 1,347,852 share options, 415,200 share options may be sxercised during
the pariod from March 28, 2013 to March 28, 2022, 466,251 share oplions may be
axeecised during the pencd from March 28, 3074 to March 28, 2022 and 466 302 share
options may be exercised during the period from March 28, 2015 to March 28, 2022,

Among the 966,345 share options, 322,107 shars opticns may be exercised during the
period from May 10, 2014 fo May 9, 2023, 322,101 share options may be exercised
during the pariod from May 10, 2015 to May 0, 2023 and 322,143 share options may
be axercisad during the pared from May 10, 2016 to May 9, 2023,

Among the 37,206 share oplions, 18,803 share options may be exercised during the
pencd from Movernber 12, 2014 to May 9, 2023 and 18,603 share options may be
exercised during the pericd from November 12, 2016 1o May 9, 2023,
The category “Others™ represants the former employeas of our Group.

Closing price of the Share immediately before the date of grant of share cption was
Usgs.24,
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MCP SHARE INCENTIVE PLAN

Apart from the 2006 Share Incentive Plan and the 2011 Share Incentive Plan, our
subsidiary, MCP, also operatas a share incentive plan to promote the success
and enhance the value of MCP,. by linking the personal interests of members
of the board of directors, employess and consultants of MCP, its subsidiarias,
holding companies and affiliated companies by peoviding such individuals with
an incentive for outstanding performance to generale superior retums to MCP's
stockholders (*MGP Share Incentive Plan®). The MCP Share Incantive Plan, with
amendments, was approved by MCP sharehciders at the annual stockholders
meeting held, and became effective, on June 21, 2013. The MCP Share Incentive
Plan was also approved by our Company shareholders at ouwr extraordinary
general meating on June 21, 2013. The Philippine Securities and Exchange
Commission approved such amandmants on June 24, 2013,

Please refer to the circular of our Company dated June 4, 2013 for details of the
terms of the MCP Share Incentive Plan,

A summary of the outstanding awards granted under the MCP Share Incentive
Plan as of June 30, 2013 is presented balow:

Exercise Humber of
price/grant unvested MCP
date fair value share options/
por MCP restricted
Share [Php) MCP Shares  Wasting pericd

MG Share Options

2013 Long Term Incentive Plan 4.3 120,826,336 Within 3 years
120,826,336

Restricted MCP Shares

2013 Leng Term Incentive Plan 830 60,413,167 Within 3 years
80,413,167
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OTHER INFORMATION

Motes:

n

=]

]

]

The westing period of the MCP share opfions s from the date of grant until the
commancemeant of axarcisable pﬂﬂﬁﬂ_

Among the 62,819,292 MCP share options, 20.839.758 MCP share options may ba
axercised during the period from 30 days after the opaning of Malco Grown Philippines
resart to Juné 27, 2023, 20,939,758 MCP share oplions may be axércised during the
penod fram Aprl 29, 2015 o June 27, 2023 and 20,939,776 MCP share oplions may
be axercisad during the pedod from Apnl 29, 2015 1o June 27, 2023,

Among the 4682185 MCP share oplions, 1,560,728 MCP share opfions may ba
exdrcised during the period from 30 days after the opening of Melco Crown Philippines
resort to June 27, 2023, 1,560,728 MCP shafe oplions may be axercisad during the
penod from April 29, 2015 to Juna 27, 2023 and 1,560,729 MGF shara options may ba
exercised duning the panod from Aprl 29, 2016 to June 27, 2023,

The category “Cthers” represants non-employess of our Graup.

Cloging peice of the MCP Shares immediately before the data of the grant of share
option was Phpd.20.
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SECURITIES DEALINGS BY DIRECTORS AND RELEVANT
EMPLOYEES

The Directars and relevant employees are subject to the rules set forth in our
Company’s Policy for the Prevention of Insider Trading, the tarms therain are no
lass axacting than those contained in the Model Code et out in Appendix 10 to
the Listing Rules, The Listing Rules require an express Model Code compliance
cenfirmation frem the directers and that the confirnation be given fellowing a
specific enguiry. All Directors hawve confirmed that they have complied with the
required standard of dealings and code of conduct regarding securities dealings
by directors as set out in the Model Code for the six months ended June 30, 2013,

FURCHASE, SALE OR REDEMPTION OF OUR COMPANY'S
LISTED SECURITIES

During the six months ended June 30, 2013, neither our Company nor any of
Its subsidiaries had purchased, sold or redeemed any of our Company's listed
securities except that the trustee of our 2017 Share Incentive Plan has, pursuant to
the terms of the nules and trust deed of the 2011 Share Incentive Plan, purchased
on MASDACD a total of 340,000 ADSs (equivalent to 1,020,000 Shares) of the
Company. The total cost for acquiring these ADSs was approximately US$8.0
million of which approximatety USS7.0 milion was actually paid during the six
meonths ended June 30, 2013, and the remainder paid subsequent 1o June 30,
203

INVESTORS RELATIONS

The last Shareholders' meeting of our Company was the extracrdinary general
meeting which was held at 38th Floor, The Centrium, &0 Wyndham Street,
Cantral, Hong Kong on Friday, June 21, 2013 at 10:00 a.m. (Hong Kong tima), at
which resclutions ware duly passed in respect of certain iterns, among others, (i)
approving the MCP Share Incentive Plan and (if) the grant of options and issue of
shares in MCP pursuant to the MCP Share Incentive Plan,

Our Company's last annual general meeling was held at Salon IIl, Level 2, Grand
Hyatt Macau, City of Dreams, Estrada do Istmo, Cotai, Macau on Wednesday, May
22, 2013 at 4:00 p.m. (Hong Kong tima), at which resolutions were duly passed
in respect of major items, among others, (i) adopting the financial statements and
the directors” and auditors’ reports for the year anded Dacamber 31, 2012; (i) re-
appointment of the independent auditor: fi)) granting of the general mandate and
repurchase mandate; and (iv) re-election of certain non-executive and independent
naon-executive Diractors,

HTERIPLFONT 200 Mekeo Cogwn Entertainment Limited



OTHER INFORMATION

FINANCIAL REPORTING

The Board is accountable to the Shareholders and is committed to presentimg
comprehansive and timely information to the Shareholders on assessment of
our Company's paerformance, financial position and prospects. Our Company
voduntarily publishes quarterly unaudited financial résults for the three months
ended March 31 and September 30 and key performance indicators of our Group
for each fiscal quarter generally within 45 days after the end of the relevant quarter
to enable its Shareholders, investors and the public to better appraise the position
and business performance of our Group, Such financial information is prepared
in accordamce with US. GAAP using the accounmting pelicies applied to our
Company's interim and annual financial statements and there is no reconciliation
of such infarmation to IFRS.

REVIEW OF UNAUDITED INTERIM FINANCIAL
INFORMATION

Qur Group’s unaudited condensed consclidated financial statements have been
reviewed and approved by our audit committes, and reviewed by cur external
auditors in accordance with Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of
the Entity” issuad by the Hong Kong Institute of Cartified Public Accountants. Qur
audit committee comprises three independent non-executive Directors, namehy
Mr. James Andrew Charles MacKenzie, Mr. Yiu Wa Alec Tsui and Mr. Thomas
Jefferson Wu.

Thiz 2013 interim report i3 printed in English and Chinese languages and will ba
available on the wabsite of the Hong Kong Stock Exchange at www.hikex.com_hk
and our website at www.malco-crown.com on or around September 25, 2013,

For and on behalf of the Board

Ho, Lawrence Yau Lung

Co-Chairman and Chief Executive Officer

Macau, August 28, 2013

Medco Crown Erflertainsvert Limsited 11 100 REPOAT 2000

B85



REPORT ON REVIEW OF
UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

Deloitte.
=ED

To the Board of Directors of Melco Crown Entertainment Limited:

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Melco
Crown Entertainment Limited (the “*Company”) and its subsidiaries (collectivehy
referred to as the “Group”) set cut on pages 68 to 126, which comprize the
condensed consolidated balance shest as of June 30, 2013 and the ralated
cendensed consolidated statement of operations, statement of comprehensive
income, statement of shareholders’ equity and statement of cash flows for the
six=-month_pericd then ended, and certain explanatory notes. The Directors of
the Company are respensible for the preparation and presentation of these
condensed consolidated financial statements in conformity with accounting
principles generally accepled in the United States of America ("U.S. GAAP").
Our responsibility is to express a conclusion on thess condensed consclidated
financial staterments based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We cenducted owr review in accordance with Hong Kong Standard om Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Cartified Public Accountants. A review of these condensed consclidated financial
statements consists of making inquiries, primarily of persons responsible for
financial amd accounting matters, and applying analytical and other review
procedures, A review s substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be idenfified in an audit. Accordingly we do not express an
audit opinion.

BUEFENE BEPOT 201 Makes Coown Ertertainment Limiied



REPCRT (N REVIEW (F UNALDITED CONDENSED CONSOLIDATED ANANCIAL STATEMENTS

CONCLUSION

Based on our review, nothing has come to cur attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all
material respects, in conformity with U.S. GAAP.

Deloitte Touche Tohmatsy
Cartified Putilic Accountants
Hong Kong

August 28, 2013
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UNAUDITED CONDENSED
CONSOLIDATED

BALANCE SHEETS

{in thousands of LL5. dollars, except share and per share data)

Juna 30, December 31,
2013 2012
ASSETS
CURRENT ASSETS
Cash and cash equivalents 1,959,080 $ 1,709,209
Restricted cash 701,346 672,981
Accounts receivable, net (Mote 3) 295,074 320,929
Amounts due from affiliated companies 75 1,322
Amount due from a shareholder 47 -
Defarrad tax assets 83 -
IPeeme tax recoivable 392 266
Imventories 17,704 16,576
Prepaid expenses and other current assets 34,803 27,743
Total current assats 3,008,584 2,748,026
PROPERTY AND EQUIPMENT, NET (Nate 4) 3,016,788 2,684,004
GAMING SUBCONCESSION, NET 513,649 542,268
INTAMGIBLE ASSETS, NET 4,220 4,220
GOODWILL 81,915 81,8915
LONG-TERM PREPAYMENTS, DEPOSITS AND
OTHER ASSETS 205,088 88,241
RESTRICTED CASH 373,672 741,683
DEFERRED TAX ASSETS 118 105
DEFERRED FIMANCING COSTS 120,863 65,930
LAND USE RIGHTS, NET (Nota 5) 983,737 ‘888,984
TOTAL ASSETS B308,634 £ 7047466
LIABILITIES AND SHAREHOLDERS' EQUITY
CURREMNT LIABILITIES
Accounts payable (Note 6) 9690 5 13,745
Accrued expenses and other current llabllities
(Mate 7) 885,430 850,841
Income tax payabla 1,556 1,191
Capital lease obligation,
due within one year (Note 9) 25,360 -
Current portien of leng-term debt (Nate 8) 262,477 854,940
Amounts due to affiiated companies 1,158 949
Total current liabilities 1,185,680 5 1,721.668

BITERM REPORT 212
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UNALUDITED CONDENSED CONSOUIDATED BALAMCE SHEETS

June 30, December 31,

203 22

LONG-TERM DEBT (Note 8) 8 2402198 § 2339924

OTHER LOMG-TERM LIABILITIES 12,950 T.412

DEFERRED TAX LIABILITIES 64,659 66,350
CAPITAL LEASE OBLIGATION,

DUE AFTER OMNE YEAR (Note 3) 252,830 =
LAMD USE RIGHTS PAYABLE 62,765 71,358
COMMITMENTS AND CONTINGENCIES

(Note 15)

SHAREHOLDERS' EQUITY
QOrdinary shares at US$0.01 par value per share

(Authorized — 7,300,000,000 shares as

of June 30, 2013 and December 31, 2012

and issued — 1,662.128,075 and

1,658.050,295 shares as of June 30, 2013

and December 31, 2012, respectively]

(Mote 11) 16,621 16,581
Treasury shares, at cost

(12,550,720 and 11,267,038 shares as

of June 30, 2013 and Decembaer 31, 2012,

respectively) (Note 11) (5,142) {113)
Additional paid-in capital 3,469,170 3,235,835
Accumulated other comprehensive losses (9,531) (1,057)
Retained samings 369,514 134,693
Total Melco Crown Entertainment Limited

sharehalders’ equity 3,840,632 9,385,939
Moncontrelling interasts 486,902 354,817
Total squity 4,327,534 3,740,756
TOTAL LIABILITIES AND EQUITY $ B308,634 £ 7.947.465
MET CURRENT ASSETS $ 1822904 § 1,027.360
TOTAL ASSETS LESS CURRENT LIABILITIES & 7,122,054 & 6.225.800

The accompanying notes are an integral part of the umaudited condensed

consolidated financial statements.

Medco Crown Erlertainseert Limsited 011100 BEPORD 2003



n

UNAUDITED CONDENSED

CONSOLIDATED

STATEMENTS OF OPERATIONS

{in thousands of LLS. dollars, except share and per share data)

Six Months Ended Junae 30,

2013 2012
QOPERATING REVEMUES
Casino § 2373779 5 1,896,834
Roems 62,348 57,458
Food and baverage 37,888 32,696
Entertainment, retail and others 45,930 43,027
Gross revenues 2,519,945 2,030,025
Less: promational alowances [79,993) (B, B55)
Mat revenuas 2,430 952 1,065,370
OPERATING COSTS AND EXPENSES
Casing {1,672,746) (1,361,698)
Rooms {6, 005) (T.586)
Food and baverage (13,880) (14,355)
Entertainrent, retall and others (31,068) (30, 764)
General and administrative (117,833) (108,631)
Pre-opening costs (5,646) (3.,300)
Development costs (19,885) (568)
Amaortization of gaming subconcession (28,618) (28,619)
Amaortization of land use rights (32,0400 (28,318)
Depraciation and amortization {130,705) (132,128)
Proparty charges and others (3,697) [3,616)
Tatal operating costs and expenses (2,063,228} (1.719.593)
OPERATING INCOME -3 376,724 245,777

STERER PO 01 Meleo Grown Exflertainment Limited




LNAUDITED CONDEMSED CONSOLIDATED STATEMENTS OF OPERATIONS

Six Months Ended June 30,

203 22

NON-OPERATING EXPENSES
Interest income -] 2054 & 5314
Intarest axpensas, nat of capitalized interast (B82,532) {51.376)
Change in fair value of interast rate

swap agresmants — B3
Amaortization of deferrad financing costs (9,227) (6,324)
Loan commitment fees (11,566) (658)
Foreign exchange (loss) gain, met (9,822) 1,630
Other income, net 360 1,134
Loss on extinguishment of debt (Note &) (50,835) —
Costs associated with dabt modification

(Note 8) (10,538) -
Total non-operating expenseas (172,206) {49.908)
INCOME BEFORE INCOME TAX 204,518 195,869
INCOME TAX CREDIT (Note 12) 1,356 1.042
NET INCOME 205,874 196,911
NET LOSS ATTRIBUTABLE TO

NONCONTROLLING INTERESTS 28,947 7.442
MET INCOME ATTRIBUTABLE TO

MELCO CROWM ENTERTAIMMENT LIMITED $ 234821 & 204,353
MET INCOME ATTRIBUTABLE TO

MELCO CROWMN ENTERTAIMMEMNT LIMITED

PER SHARE:

Basic -] 0142 & 0124

Chluted -] 0141 & 0.123
WEIGHTED AVERAGE SHARES USED IN

MNET INCOME ATTRIBUTABLE TO

MELCO CROWMN ENTERTAINMENT LIMITED

PER SHARE CALCULATION:

Basic 1,648,508,720 1.644.388.593

Diluted 1,662,9656,016  1.657.367.600

The accompanying notes are an integral part of the unaudited condensed

consolidated financial statements,
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UNAUDITED CONDENSED
CONSOLIDATED
STATEMENTS OF
COMPREHENSIVE INCOME

{In thousands of LS. dollars}

Six Months Ended June 30,
2013 2012
Met income 8 205874 % 196,911
Other comprehensive (loss) income:
Foreign currency translation adjustment (8,474) 55
Change In fair value of forward exchange
rate contracts - 15
Reclassification to eamings upon sattlement
of forward exchange rate contracts - [&T)
Other comprahensive (loss) incomea (8,474) 3
Taotal comprehensive incoma 197,400 196,914
Comprehensive loss attributable to
noncontrolling nterests 28,947 7442
Comprehensive income atiributabla to
Melco Crown Entertainment Limited 5 226,347 3 204,356

The accompanying notes are an integral part of the unaudited condansed
consolidated financial statemants.
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UNAUDITED CONDENSED CONSOUDATED STATEMENTS OF SHAREHOLDERS' EQUITY
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS
OF CASH FLOWS

{in thousands of LS. dolars)

Six Months Ended June 30,

23 2012

CASH FLOWS FROM QOPERATING ACTIVITIES
Met cash provided by operating activities -] 519,708 & 304,770
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for capitalized construction costs (127,446) (32.625)
Paymant for acquisition of property and

equipment (39,773) (47.321)
Advance payments for construction costs (38,580) i
Payment for land use rights (30,364) (43,3100
Payment for contract acquisition costs (27,707} -
Payment for security deposit (4,283) -
Deaposits for acquisition of proparty and

equipment (2,331) (59.444)
Payment for entertainment production costs (2,177) (1.180)
Nat payment for acquisition of assets and

liabilities - (2.509)
Proceeds from sale of property and equipment 123 &1
Changes in resfricted cash 334,124 -
Met cash provided by (used in) investing

activities 61,598 {186,308)
CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on long-tarm debt (1,536,754) =
Payment of deferred financing costs {126,633) (257)
Prepayment of defarred financing costs (52,885) -
Purchasa of shares under trust arrangament for

future vesting of restricted shares (6,960) -
Proceeds from exercise of share options 1,082 2,710
Capital contribution fram noncontrolling

interests 56,000 60,000
Met proceeds from issuance of shares

of a subsidiary 338,981 -
Praceeds from long-term dabt 1,000,000 43,000
Mat cash (used in) provided by financing

activities 8 (327,158) & 105,453
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UNALIDITED COMDENSED CONSOUDATED STATEMENTS OF CASH FLOWS

Six Menths Ended June 30,

2013 2012

EFFECT OF FOREIGN EXCHANGE ON CASH

AMD CASH EQUIVALENTS s (4,295) % Tar
NET INCREASE IN CASH AND

CASH EQUIVALENTS 249,851 314,702
CASH AMD CASH EQUIVALENTS AT

BEGINNING OF PERIGD 1,709,209 1,158,024
CASH AND CASH EQUIVALENTS AT

END OF PERICD $ 1,959,060 5 1.4_1'2.75'25
SUPPLEMENTAL DISCLOSURES OF

CASH FLOWS
Cash paid for interast

{net of capitalized interest) 3 (66,300} 5 {44, 76T)
Cash paid for tax (net of refunds) |- (1% $ (235)

NOM-CASH INVESTING ACTIVITIES
Costs of property and equipment funded

through capital lease cbligation -4 287,396 £ -
Costs of property and equipment funded

through accrued expenses and cther current

liabilities. s 6281 S 12,418
Construction cests funded through accrued

expenses and other current liabilities,

ather long-term labilities and

capital lease cbligation 5 51,505 % 12,054
Land use right costs funded through accrued

expenses and other current liabilities and

land use rights payabla 5 25783 5 71,489

The accomparying notes are an integral part of the unaudited condensed
consolidated financial statements.
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{In thowsand's of ULS. dollars, except share and per share datal

NOTES TO UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

COMPANY INFORMATION

Meleo Crown Entertainment Limited (the “Company”) was incorporated in
the Cayman [slands on December 17, 2004 and completed an initial public
cffering of its erdinary shares in the United States of America in December
2006, The Company's American depository shares (*ADS") are traded on
the NASDAG Global Select Market under the symbel *MPEL". On December
7. 2011, the Company completed a dual primary listing in the Hong Kong
Special Administrative Region of the People’s Republic of China (*Hong
Kong®) and listed its ordinary shares on the Main Board of The Stock
Excharge of Hong Kong Limited (the “Hong Kong Steck Exchange”) by way
of introduction, under the stock code of “G883",

The Company together with its subsidiaries (collectively referred to as the
“Group”) is a dewveloper, and through licensed subsidiaries, operator of
casino gaming and entertainment resort facilities in Asia. The Group currentty
operates Altira Macau, a casino hotel located at Taipa, the Macau Special
Adminisirative Region of the Pecple’s Republic of China ("Macau”), City of
Dreams, an integrated urban casino resort lecated al Cotai, Macau and Taipa
Square Casino, a casino located at Taipa, Macau. The Group business also
Includes the Mocha Clubs, which comprise the non-casing based operations
of electronic gaming machines in Macau. The Group is also developing
Studic City, a cinematically-themed integrated entertainment, retail amd
gaming resort in Cotai, Macau. In the Philippines, Melco Crown (Philippines)
Resorts Corporation ("MCP7), an indirect majority owned subsidiary of the
Company whose shares are listed on the Philippines Stock Exchange (the
“PSE") under the stock code of "MCP" together with MCP's subsidiaries
[ecllectively referred to as the "MCP Group®), has been cooperating with
certain Philippine Parties as defined in Mote 14(a) to develop and operate a
casing, hotel, retall and entertainment integrated resort in the Entertainment
City complex in Manila (the *Philippines Project”).

As of June 30, 2013, the major shareholders of the Company are Malce

International Development Limited ("Melce™), a company listed in Hong Kong,
and Crown Limited (*Crown”), an Australian-listed corporation.

Medco Crown Erflertainsvart Limsited 71 L1001 REPOAT 2003
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Basis of Preparation and Principles of
Consolidation

The unaudited condensed consolidated financial statements have
been prepared in conformity with the accounting principles generally
accepted in the United States of America (*U.S. GAAPT) for interim
financial reporting and include applicable disclosures required by the
Rules Governing the Listing of Secwrities on the Hong Komg Stock
Exchange (the “Listing Rulas”).

The results of cperations for the six months ended June 30, 2013 are
not necessarily indicative of the results for the full year. The financial
information as of December 31, 2012 presented in the unaudited
condensed consolidated financial statements are derived from the
Compan\r‘s audited consolidated financial statements as of December
#, 202,

The accompanying unaudited condensed consolidated financial
statements should be read in conjunction with the Company’s audited
consolidated financial statements for the year ended December 31,
2012, In the opinien of the management, the accompanying unaudited
condensed consolidated financial statements reflect all adjustments
consisting only of normal recurring adjustments, which are necessary
for a fair presentation of financial results of such periods.

Restricted Cash

The current portion of restricted cash represents those cash deposited
inte bank accounts which are restricted as to withdrawal and use
and the Group expected those fund will be released or utilized in
accordance with the terms of the respective agreements within the
next twelve menihs, while the non-cumrent portien of restricted cash
represents those fund will not be released or utilized within the next
twelve months, Restricted cash as of June 30, 2013 comprises of
i} bank accounts that are restricted for withdrawal and fer payment
of Studio City project costs in accordance with the terms of the
£825,000 B.5% senior notes, due 2020 (the “Studic City Motes)
and other associated agreements; |} a subsidiary's Talwan branch
office’s deposit account in Talwan which was frozen by the Tawanese
authorities in Januwary 2013 for investigation of cerfain alleged viclations
of Taiwan banking laws by certain employees of the Taiwan branch
office and to prevent the dissipation of any petential personal gains
made by these employees from such alleged violations; and Iii) cash
in escrow account, which was setup in March 2013, that is restricted
for payment of the Philippines Project in accordance with the terms of
the provisional license (the “Provisional License”) as disclosed in Note
14(a) issued by the Philippine Amusement and Gaming Corporation
("PAGCOR"). The restricted cash for proceeds on the Renminbi ("RME")
2,300,000,000 3.75% bonds due 2013 (the “RME Bonds®) deposited
into @ bank account for securing a Hong Kong dollar deposit-linked
loan facility (the *Deposit-Linked Loan™) was released upon prepayment
in full of the Deposit-Linked Loan by the Group on March 4, 2013 as
disclosed in Mote 8,
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{In thowsands of ULS. dollars, except share and per share datal

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

e)

(d)

Accounts Receivable and Credit Risk

Financial instruments that are potentially subject the Group to
concentrations of credit risk consist principally of casine receivables.
The Group issues credit in the form of markers to approved casino
customers following imvestigations of creditworthiness Including to s
gaming promoters in Macau, which receivable can be offset against
commissions payable and any other value items held by the Group
to the respective customer and for which the Group intends to set-
off when required. As of June 30, 2013 and December 31, 2012, a
substantial partion of the Group's markers wera dus from customers
residing in foreign countries. Business or economic conditions, the legal
enforceability of gaming debls, or other significant events in foreign
countries could affect the collectability of receivables from customers
and gaming promoters residing in these countries.

Accounts receivable, including casino, hotel and other receivables,
are typically non-interest bearing and are initially recorded at cost.
Accounts are written off when management deems it is probable
the receivable is uncollectible. Recoveries of accounts previoushy
written ol are recorded when received. An estimated allowance for
doubtiul debts is maintained to reduce the Group's recelvabies to their
carmying amounts, which approximates fair value. The allowance is
estimated based on specific review of customer accounts as well as
managaement's experience with collection trands in the casino industry
and current economic and business conditions. Management believes
that as of June 30, 2013 and December 31, 2012, no significant
concentrations of credit risk existed for which an allowance had not
already been recorded,

Property and Equipment

Property and equipment are stated at cost less accumulated
depreciation. Impairment losses and gains or losses on dispositions
of property and equipment are included in operating income. Major
additions, ranawals and betterments are capitalized, while maintenance
and repairs are expensed as incurmed.

During the construction and development stage of the Group's casing
gaming and entertainment resort facililies, direct and incremental
costa related to the design and construction, including costa under
tha construction contracts, duties and taritfs, eguipment installation,
shipping costs, payroll and payroll-benafit related costs, depreciation
of plant and equipment used, applicable portions of interest and
amortization of deferred financing costs, are capitalized in property
and equipment. The capitalization of such cosls begins when the
construction and development of a project starts and ceases once
the construction is substantially completed or development activity is
suspended for more than a brief period.

Medco Crown Erftertainseert Lissited 01 L70L) REPOAT 2003
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(d) Property and Equipment (continued)

(e)

Depreciation and amorlization expense related to capitalized
construction costs and other property and equipment is recognized
from the time each asset is placed in service. This may ocour at
different stages as casing gaming and entertainment resort facilities are
completed and opened,

Property and equipment and other long-lived assets with a finite useful
life are depreciated and amortized on a straight-line basis over the

asset's astimated useful lifa. Estimated useful kves are as follows:

Classification Estimated Useful Lite

Bulldings T o 25 years or over the term
of the land use right agreament,
whichever is shorter

Building under capital laase 25 years or over the term of the leasa
agreament, whichaver is shorter

Ajrcraft 10 years

Leasahold improvemants 5 1o 10 years of over the lease term,
whichever Is shorter

Furniture, fixtures and 2 o 10 years
equipment
Maotor vehicles 5 years

Plant and gaming machinary 3 to 5 years

Gaming Taxes

The Group is subject to taxes based om gross gaming revenue In
Macau. These gaming taxes are determined from an assessment of the
Group's gaming revenue and are recorded as an expense within the
“Casino” line item in the unaudited condensed consolidated statemants
of operations. These taxes totaled $1,129,672 and $974,204 for the six
months ended June 30, 2013 and 2012, respectively.

Share-based Compensation Expenses

The Company issued restricted shares and share options under its
ghare incentive plans during the six months ended June 30, 2013 and
2012. During the six meonths ended June 30, 2013, the Company's
subsidiary, MCP, adopted a share incentive plan (the “MCP Share
Incentive Plan”) and issued restricted shares and share options to
purchase common shares of MCP.
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NOTES TO UNAUDITED CONDENSED CONSOUIDATED FINANCIAL STATEMENTS

(T thowsand's of ULS. dollas, except share and per share datal

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

U]

(@)

Share-based Compensation Expenses (continued)

The Group measures the cost of employee services received in
exchange for an award of equity instruments based on the grant-
date fair value of the award and recognizes that cost over the service
period. Compensation Is attributed to the periods of assoclated
service and such expense is being recognized on a straight-line basis
over the westing period of the awards. Forfeitures are estimated at
the time of grant, with such estimate updated periodically and with
actual forfeitures recognized currently to the extent they differ from the
estimate.

Further information on the Group’s share-based compensation
arrangements |s Included in Note 13,

Net Income Attributable to the Company Per Share

Basic net income attributable to the Company per share is calculated
by dividing the net income attributable to the Company by the weighted
avarage number of ordinary shares outstanding during the period.

Diluted net income attributable to the Company per share is calculated
by dividing the net income attributable to the Company by the weighted
average number of ordinary shares culstanding adjusted te include the
potentially dilutive effect of outstanding share-based awards.

Medco Crown Erflertainssent Limsibed 01 L7001 BEPOAT 2003



2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(g) Net Income Attributable to the Company Per Share
(continued)

The waighted average number of ordinary and ordinary eguivalent
shares used in the calculation of basic and diuted net income
atributable to the Company per share consisted of the following:

Six Months Ended June 30,
2013 2012

Waighted average number of
ordinary shares outstanding
used in the calculation of
basic net income attributable
to the Company per share 1,648,508, 729 1,644 368 503

Incremeantal weighted average
number af erdinary shares from
assumed vesting of restricted
shares and exercise of share
options using the treasury stock
method 14,366,287 12,979,007

Weighted average number of
ordinary shares cutstanding
used in the calculation of
diluted net income attributabla
to the Company per share 1,662,965,016 1,657,367,600

During the six months ended June 30, 2013 and 2012, 1,366,161 and
2,191,230 outstanding share options as of June 30, 2013 and 2012,
respactivaly, were excluded from the computation of diluted net income
atfributable to the Company per share as their effect would have been
anti-dilutive.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(I thowsand's of LLS. dollars, excep! share and per share datal

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(h) Recent Changes in Accounting Standards
Newly adopted accounting pronouncements

In July 2012, the Financial Accounting Standards Board (“FASE")
issued amended accounting guidance to simplify testing indefinite-lwed
intangible assels, other than goodwill, for impaiment, The amended
guidance allows companies to perform a qualitative assessment
to determine whether further impairment testing of indefinite-lhved
intangible assets is necessary. An entity is not required to calculate
the fair valus of an indefinite-lived intangible asset and perform the
quantitative impairmant test unless the entity determines that it is
“more-likely-than-not™ that the asset is impaired. The adoption of
this amended standard was effective for the Group as of January 1,
2013 and did not have a material impact on the Group's unaudited
condensed consaolidated financial results or disclosures,

In February 2013, the FASE issued authoritative guidance on the
reporting of reclassifications cut of accumulated other comprahensive
incoma. The guidance raquires am entity to prasent, either on the
face of the statement where net income is presented or in the
notes, significant amounts reclassified ocut of accumulated other
comprehensive income by the respective line items of net income if the
amount is rectassified to net income In its entirety in the same reporting
pericd. The adoption of this guidance was effective for the Group as
of January 1, 2013 and did not have a material effect on the Group's
unaudited condensad consolidated financial results or disclosures.

Medco Crown Erflertainseert Lissited 01 L0L REPOAT 2000 B3
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(h) Recent Changes in Accounting Standards

(continued)
Recent accounting pronouncement nof yet adopted

In Fabruary 2013, the FASE issued an authoritative pronouncement
rélated to obligations resulting from  joint  and  Several  liability
arrangements for which the total amount of the cbligation is fixed at
the reporting date, The pronouncement provides guidance for the
recagnition, measurement, and disclosure of obligations resulting
frem joint and several liability arrangements for which the total amount
of tha obligation within the scope of this pronouncement is fixed at
the reporting date, except for obligations addressed within existing
guidance in U.S. GAAP. The guidance requires an entity to measure
those oblgations as the sum of the amount the reporting entity agreed
o pay on the basis of its arangement among its co-cbligors and any
additional amount the reporting entity expects to pay on behalf of its
co-obligors. The guidance in this pronouncement also reqguires an enfity
to disclose the mature and amount of the obligation as wall as other
information about those obligations. The amendments are effective for
interim and fiscal years beginning after December 15, 2013, with early
adoption permitted. The amendments in this Aceounting Standards
Updates should be applied retrospectively to all prior perods
presented for those obligations resulting from jeint and several liability
arrangements within the scope that exist at the beginning of an entity's
fiscal year of adoption. An entity may elect to use hindsight for the
comparative periods (if it changed its accounting as a result of adopting
the amendments in this pronouncemant) and should disclosa that fact.
The Group i assessing the impact of the adoption of this amended
guidance.

In March 2013, the FASE issued an autheoritative pronouncement
relatad to parent's accounting for the cumulative translation adjustment
upon derecagnition of certain subsidiaries or groups of assets within a
foreign entity or of an investment in a foreign entity. When a reporting
antity (parent) ceases to have a controling financial intarest in a
subsidiary or group of assets that is a nonprofit activity or a business
(other than a sale of in substance real estate or conveyance of ol
and gas mineral rights) within a foreign entity, the parent is required
to release any related cumulative translation adjustment inte net
income. Accordingly, the cumulative translation adjustment should
be raleased into net income only if the sale or transfer results in the
complete or substantially complete liguidation of the foreign entity in
which the subsidiary or group of assets had resided. The adoption of
this amended guidance is not expected to have a material impact on
the Group's unaudited condensed censclidated financial results or
disclosures.

HTEFN BCPOT 0 ke Coown Entertainment Limiied



NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2.

3.

{Tn thowsand's of LLS. dollars, except share and per share datal

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(co
(h)

NTINUED)

Recent Changes in Accounting Standards
{continued)

Recent accounting pronouncement nof yet adopted fcontinuwed)

In Julty 2013, the FASE issued a pronouncement which provides
guidance on financial statement presentation of an unrecognized
tax benefit when a mel operaling loss carryforward, a similar tax
loss, of a tax credit cammyforward exists. The amendments require
an entity to present an unrecognized tax benefit, or a portion of an
unrecognized tax benefit, in the financial statements as a reduction
to a deferred tax assaet for a net operating loss carryforward, a similar
tax loss, or a tax credit carrylorward, except as follows. To the extent
a net operating loss carryforward, a similar tax loss, or a tax cradit
carmyforward is not available at the reporting date under the tax law of
ihve applicable jurisdiction to settle any additional income taxes that
would result from the disallowance of a tax position or the tax law of
the applicable jurisdiction does not reguire the entity to use, and the
entity does not intend to usa, the deferrad tax asset for such purpose,
the unrecognized tax benefit should be presented in the financial
statements as a liability and should not be combined with defarred
tax assets. The amendments are effective for interim and fiscal years
beginning after December 15, 2013, with early adoption permitted.
The amendments should be applled prospectively to all unrecognized
tax benefits that exist at the effective date. Retrospective application
i permitted. The adoption of this amended guidance is not expected
to have a material impact on the Group's unaudited condensed
consolidated financial rasults or disclosures,

ACCOUNTS RECEIVABLE, NET

Components of accounts receivable, net are as follows!

June 30, Decembar 31,

2013 2012
Casing £ 410676 £ 428,706
Hotal a1 2,330
Cher 5,584 5,007
Sub-total 5 #7711 5 434,193
Lesa: allowance for doubtful delts (122,097) (113,264)

§ 2065074 5 320,920

Medco Crown Erflertainsvert Limsited 01 L1001 REPOAT 2003



3.

ACCOUNTS RECEIVABLE, NET (CONTINUED)

The Group grants unsecured credit lines to gaming promoters based on
pre-approvad credit limits. The Group typically issues markers to gaming
promoters with a credit period of 30 days. There are some gaming
promotars for whom credit is granted on a revolving basis based on the
Group's monthly credit risk assessment of such gaming promoters. Credit
lines granted to all gaming promoters are subject to monthly review and
setflement procedures, For other approved casino customers, the Group
typically allows a credit period of 14 days to 28 days on issuance of markers
following investigations of creditworthiness. An extended repayment term
of typically 90 days may be offered to casino customers with large gaming
lesses and established credit history. The following is an analysis of accounts
raceivable by age prasentad based on payment dus date, nat af allowance:

June 30, December 31,

2013 2012
Current § 208479 § 227534
1-30 days 47,107 51,207
3160 days 10,042 9,842
61-30 days 6,038 1,841
Over 90 days 22,408 30,405

$ 205074 5 320,920

PROPERTY AND EQUIPMENT, NET
June 30, December 31,

2013 2012

Cost
Buildings 5 2,712,563 § 2.439.083
Furniture, fixtures and equipment 442 299 430,941
Leasehold improvements 254,102 232,526
Plant and gaming machinery 165,068 153,660
Alrcrafi 54,632 54,632
Motor vehicles B,440 7.620
Sub-total 5 3637104 £ 33184T™
Less: accumulated depreciation {1,097,378) (973,189)
Sub-total $ 2539726 $ 2345282
Construction in progress 47T 062 338,812
Property and equipment, net S 306,788 5 2,684,084
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{Tn thowsands of LLS. dolars, excep! share and per share datal

4. PROPERTY AND EQUIPMENT, NET (CONTINUED)

Az of June 30, 2013, the costs of buildings included $288,978 (approximatehy
Philipping Paso (*PHPT) 11.8 billion) for building under capital lease which
represents the lease of certain of the building structures for the Philippines
Project. Further infarmation of the lease arrangemant is included in Nate 9.

5. LAND USE RIGHTS, NET
June 30, December 31,

2013 202
Altira Macau — Medium-term lease
{*Taipa Land®) 8 146434 % 143,985
City of Dreams — Medium-term lease
{"Cotai Land”) 390,466 376,122
Studio City — Medium-term leasa
{"Studio City Land") 653,564 653,564
$ 1,199464 % 1.173.6M
Less: accumulated amortization (215,7T2T) (183,687)
Land use rights, net $ 983,737 § 989,984

Land use rights are recorded at cost less accumulated amortization.
Amaortization is provided over the estimated lease term of the land on a
straight-line basis. The expiry dates of the leases of the land use rights of
Aldtira Macaw, City of Dreams and Studio City are March 2031, August 2033
and October 2026, respectively,

In January 2013, the Group recognized an additional land premium of
approximately $2,449 for Talpa Land upon Altira Developments Limited
(“Altira Dewvelopments®), an indirect subsidiary of the Company, accepted
the initial tarms for the revision of the land concession contract issued by
the Macau Gowvernment further to an amendment request applied by Altira
Developments in 2012 for an increase of the total gross floor area, to reflact
the construction plans approved by the Macau Govemment and 1o enable
the final registration of the Taipa Land. In June 2013, the Macau Government
Issued the final amendment proposal for the revision of the land concession
contract for Taipa Land to Altira Developments.

On July 18, 2013, Altira Developments accepted the final amendment

proposal for the revision of the land concession contract for Taipa Land,
further details is disclosed in Nete 20.
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5.

LAND USE RIGHTS, NET (CONTINUED)

In March 2013, the Group recognized an additional land premium
of approximately $23,344 for Cotai Land upon Melco Crown (COD)
Deavalopments Limited (*Melco Crown (COD) Developments”™), an indirect
subsidiary of the Company and Melco Crown (Macau) Limited (*Malco
Crown Macau”) accepted the land grant amendment proposal for the land
concession contract of the Colai Land, issued by the Macau Government
in February 2013 further to an amendment request applied by Melco Crown
(COD) Developments in 2011, such amendment propesal contemplating the
devalopment of an additional five-star hotel areas in replacement of the four-
star apartment hotel areas currently contemplated in such land grant, and
to the extansion of the development period of the City of Dreams land grant
until the date falling four years after publication of the ameandment in the
Macau official gazette,

The land grant amendments process for the Taipa Land and Cotal Land will
ke completed following the publication in the Macau official gazette of these
amendments. Further details on the revised land amendment for the Taipa
Land and the proposed land amendment for the Cotai Land are included in
Mote 15(c).

6. ACCOUNTS PAYABLE
The following is an aged analysis of accounts payable presented based on
payment due date:
June 30, December 31,
2013 2012
Within 30 days 5 7829 § 10,786
31-60 days 536 1.157
61-90 days 283 1,289
Over 90 days 1,042 513
s 9,600 % 13,745
PITERRREPORT 0 Mekeo Cogwn Enlertainmaent Limied
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Ta

ACCRUED EXPENSES AND OTHER CURRENT

LIABILITIES
June 30, December 31,
2013 2m2
Construction costs payable s 58215 5 61,350
Customer deposits and ticket sales 48,913 72,141
Gaming tax accruals 210,308 197,577
Interest expenses payable 32,111 20,254
Land use rights payable 57,022 53,000
Operating expense and other accruals 121,463 119,564
Oither gaming related accruals 25663 24,524
Cutstanding gaming chips and tokens 305,852 278,167
Payables for acquisition of assets and
liabilities 24,892 24,244
$ B85439 5 850,84
LONG-TERM DEBT
Long-term debt consisted of the following:
June 30, December 31,
2m3 2012
£1,000,000 5% senior notes, due 2021
{the 2013 Senior Notes®) § 1,000,000 % -
Studio City Motes 825,000 823,000
The senlor secured credit facilities as
amended on June 30, 2011 (the “2011
Credit Facilities”) 802,241 1,014,729
543,000 term loan facility for aircraft
purchase (the “Aircraft Term Loan") 37,434 40,245
£500,000 10.25% senior notes, due 2018
{the 2010 Senior Notes™)" - 593,067
RAME Bonds - 367,645
Deposit-Linked Loan - 353,278
& 2664675 5 3,104,884
Current portion of long-tarm debt (262,477) (854,940)
$ 2402,188 S 2339924

MNate;

{1} Mt of unamartized issue ciscount for the 2010 Senior Metes of approximataly

£6,033 as of December 31, 2012,

Medco Crown Ertertaimsvert Limsited 011100 REPOAT 2000
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LONG-TERM DEBT [CONTINUED}
2013 Senior Notes

On February 7, 2013, MCE Finance Limited ("MCE Finance®, a whally-
owned subsidiary of the Company) issued and listad the 2013 Senior Notes
and priced at 100% at par on the Official List of Singapore Exchange
Securities Trading Limited. The 2013 Senior Notes are general obligations
of MCE Finance, rank equally in right of payment to all existing and future
zenior indebtedness of MCE Finance and rank senior in right of payment
to any existing and future subordinated indebtedness of MCE Finance and
effectively subordinated to all of MCE Finance's existing and future secured
indebtedness to the extent of the wvalue of the assets securing such debt.
Cartain subsidiaries of MCE Finance (the *2013 Senior Motes Guarantors™)
jointly, severally and unconditionally guarantes the 2013 Senior Motes on
a senior basis, The guarantees are joint and several general obligations of
the 2013 Senior Notes Guarantors, rank aqually in right of payment with all
existing and future senior indebtedness of the 2013 Senior Motes Guarantors,
and rank senicr in right of payment te any existing and future subordinated
indebtednass of the 2013 Senior Motes Guarantors. The 2013 Senior Notes
mature on February 15, 2021. Interest on the 2013 Senicr Motes is accrued at
a rate of 5% per annum and is payable semi-annually in arrears on Fabruary
15 and August 15 of each year, commencing on August 15, 2013,

The net proceeds from the offering of the 2013 Senior Notes, after deducting
the underwriting commissions and other expenses of approximately $14,500,
was approximately $385500, The Group used part of the net proceeds
from the offering to repurchase in full the 2010 Senior Motes of $800,000,
to fund the ralated redemption costs of the 2010 Senior Notes of $102,487
and other debt issuance cost of the 2013 Senior Motes and to partially
fured the earty redemption of the RMB Bonds on March 11, 2013, Further
delails of the repurchase of the 2010 Senlor Notes and early redemplion
of the AME Bonds are described below under the 2010 Senior Notes and
RME Bonds, As a result, in accordance with the applicable accounting
standards, the Group recorded a $80,256 loss on extinguishment of debt
in the unauwdited condensed consolidated statement of operations for
the six months ended June 30, 2013 which comprised the portion of the
rademption costs of $38,249, write off of respective partion of unamortized
deterred financing costs of $9,041 and unamortized issue discount of $2,266
related to the 2010 Senior Motes and recorded $10,538 costs assoclated
with debt modification in the unaudited condensed consclidated statement
of operations for the six months ended June 30, 2013 which represented
the portion of the umderwriting fee and other third-party costs imcurred
in connection with the issuance of the 2013 Senior Notes. The remaining
portion of the underwriting fee and other third-party costs of $56,523 wera
capitalized as deferred financing costs.

HTERN LD 00 Mebeo Cogwn Entertainment Limited
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8. LONG-TERM DEBT [CONTINUED)
2013 Senior Notes (continued)

MCE Finance has the opticn to redeem all or a portion of the 2013 Senior
Motes at any time prior to February 15, 2016, at a “make-whole” redemptian
price. Thereafter, MCE Finance has the option to radeem all or a partion of
the 2013 Senior Motes at any time at fixed prices that decline ratably over
time,

The indenture governing the 2013 Senior Motes contains certain covenants
that, subject to certain exceptions and conditions, limit the abllity of MCE
Finance and its restricted subsidiaries’ ability to, among other things: (i)
incur or guarantes additional indebtedness; (i) make specified restricted
payments; (i) issue or sell capital stock; (iv) sell assets; (v) create liens;
(vil enter into agreements that restrict the restricted subsidiaries’ ability to
pay dividends, transfer assets or make Intercompany loans, (vil) enter inte
transactions with shareholders or affiliates; and (vill) effect a consolidation or
merger.

There are provisions under the indenture of the 2013 Senior Motes that limit
or prohibit certain payments of dividends and other distributions by MCE
Finance and its respective restricted subsidiares 1o the Company or persons
who are not MCE Finance or members of MCE Finance respective restricted
subsidiaries, subject to cenain exceptions and conditions.

2010 Senior Notes

On January 28, 2013, MCE Finance made a cash tender offer to repurchase
the 2010 Senior Motes at a cash consideration plus accrued interest and
also solicited consents o amend the tarms of the 20010 Senior Motes to
substantially remove the debt incurrence, restricted payment and other
restrictive covenants (the *Tender Offer”). Clesing of the Tender Offer and
consent solicitation were conditioned upon MCE Finance receiving net
proceeds from offering of the 2013 Senlor Notes (as described above) in an
amount sufficient to repurchase the tendered 2010 Senior Motes and related
faes and expensas and other general conditions. The Tender Offer expired
on February 26, 2013 and $5%8.135 aggregate principal amount of tha 2010
Senior Maotes wara tendered. On February 27, 2013, MCE Finance elacted to
redearm the remaining cutstanding 2010 Senlor Notes in aggregate principal
amount of $865 on March 28, 2013, at a price egual to 100% of the principal
amount outstanding plus applicable premium as of, and accrued and unpaid
Interest to March 28, 2013, The accounting for the total redemplion costs of
£102 497, unamartized deferred financing costs of $23,793 and unamaortized
issue discount of $5,962 in relation to the 2010 Senior Notes as of the
redemption date are disclosed as above under the 2013 Senior Notes.

Medco Crown Erlertainssent Limsited 000U REPORT 2000 @1



e

8. LONG-TERM DEBT (CONTINUED)

2011 Credit Facilities

On March 28, 2013, the Group repaid HK$1,653,154 470 (eguivalent to
£212 488) revolving cradit facility (the *2011 Revolving Credit Facility™) under
the 2011 Credit Facilities. As of June 30, 2013, the 2011 Revolving Cradit
Facility amounted to HK$3,120,720,000 (equivalent to $401,121) remains
avallable for future draw down.

RMB Bonds

On March 11, 2013, the Company early redsemed the BMB Bonds in full in
aggregate principal amount of RMB2,300,000,000 {aguivalent to $388,177)
together with accrued intarest. The Group wrote off the unamortized deferred
financing costs of $585 immediately before redemption of the AME Bonds
as loss on extinguishment of debt in the unaudited condensed consolidated
statement of operations for the six months ended June 30, 2013,

Deposit-Linked Loan

On March 4, 2013, the Company prepaid in full the Depesii-Linked Loan in
aggregate principal amount of HKE2 748,500,000 {squivalent to $353,278)
with accrued interest and a deposit in an amount of AMB2,300,000,000
[equivalent to $368,177) from the proceeds of the RMB Bonds, for sacurity of
the Deposit-Linked Loan, was réleased on the same date.

HTERR LT 0 Mebeo Cogwn Entertainment Limited



NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(T thowsand's of LLS. dolars, except share and per share dalal

8. LONG-TERM DEET [CONTINUED)
Studio City Project Fagcility

On January 28, 2013, the definitive agreement of the semior secured credit
facilities (the *Studio City Project Facility”) in an aggregate amount of
$1,400,000 equivalent to fund the Studio City project was executed with
miner changes to the terms and conditions set out in & commitment letter
(the “Commitment Letter™) entered by the Company, New Cotal Investments,
LLE {*New Cotal Investments®, the indirect holding company of New Cotal,
LLC, the mencentrolling shareholder whe owns a 40% interest in Studie
City International Holdings Limited ("Studio City International®, an indirect
subsidiary of the Company which holds 60% interest)) and Studio City
Company Limited (“Studio City Company™ or the “Studio City Borrower”,
an indirect subsidiary of Studio City International which the Company holds
G0% interest) with certain lenders (the “Studic City Lenders™) on October 19,
2012, The Studio City Project Facility was dencminated in Hong Kong Dollars
with an aggregate amount of HK$10,855,880,000 (eguivalent to §1,305357)
and consisted of a HK$10,080,480,000 (equivalent to $1,295889) term
loan facility (the *Studio City Term Loan Facility”) and a HKS$775,420,000
{equivalent to $00,688) revolving credit facility (the “Studio City Revalving
Credit Facility”). The Studio City Term Loan Facility matures on January
28, 2018, the date which is five years after the signing date of the definitive
agreement of the Studio City Project Facilty (the "Signing Date”) and is
subject to quarterly amortization payments cemmencing on the earlier of
(i} the first fiscal quarter end date falling not less than 45 months after the
Signing Date and (i) the end of the second full fiscal quarter after the opening
date as defined in the Studio City Project Facility (the “Opening Date”) of the
Studic City project. Amounts under the Studio City Term Loan Facility may
ba borrowed from and after the date that certain conditions precedent are
satisfied until the date falling 18 months after the Signing Date. The Studio
City Revolving Credit Facility matures on January 28, 2018, the date which
Is five years after the Signing Date and has no Interim amortization. The
Studio City Revolving Credit Facility may be utilized prior to the Opening
Date for project costs by way of issue of letters of credit to a maximum of
HES387, 710,000 (equivalent to $49,834), and may be borrowed in full on a
revalving basis after the Opening Date. Borrowings under the Studio City
Project Facility bear interest at Hong Kang Interbank Offered Rate (*HIBOR")
plus a margin of 4.50% per annum until the last day of the second full fiscal
quarter after the Opening Date, at which time the interest rate shall bear
Interest at HIBOR plus a margin ranging frem 3.75% to 4.50% per annum as
determined in accordance with the total leverage ratio in respect of Studic
City Investments Limited (“Studic City Investments”, an indirect subsidiary of
Studio City International and the immediate holding company of Studio City
Compary). Studio City Company and its subsidiaries (together, the “Studic
City Borrowing Group”™).

Medco Crowm Erflertainsvert Limsited 0100 REPORT 2000 @3



8. LONG-TERM DEBT (CONTINUED)
Studio City Project Facility (continued)

The indebtedness under the Studio City Project Facility is guaranteed by
Studio City Investments and its subsidiaries [other than the Studio City
Borrower). Security for the Studio City Project Facility includes a first
prierity mortgage over the land where Studio City is located, such mortgage
will also cover all present and any future buildings on, and fixtures to, the
relevant land; an assignment of any land use rights under land concession
agreements, leases or equivalent; as well as other customary security,
The Studio City Project Facility contains affirmative, negative and financial
covenanis customary to such financings.

The Studio City Borrower is required to hedge not less than S0% of the
cutstanding indebtedness under the Studio City Term Loan Facility by way of
interest rate swap agreements, caps, collars or ather agreements reasonably
satisfactory to the Studio City Lenders 1o limit the impact of increases in
interest rates on its floating rate debt, for a period of not less than three
years. No hedge agreement has been entered as at June 30, 2013 as the
Company has not drawn any amount from the Studio City Project Facility.

There are provisions that limit or prohibit certain payments of dividends and
other distributions by the Studio City Borrowing Group to the Company or
persons whe are not members of the Studio City Borrowing Group.

The Studie City Borrower Is obligated to pay a commitment fee quarterly in
arrears on the undrawn amount of the Studio City Project Facility throughout
the availability period, which starts from January 28, 2013, the Signing Date
of the definitive agreement of the Studio City Project Facility.

In cennection with the Studio City Project Facility, Studie City International
procured a completion guarantes, contingent equity undertaking or similar
(with a liability cap of $225,000) granted in favor of the security agent
for the Studio City Project Facility to, amongst other things, pay agreed
project costs (i) associated with construction of Studio City (i) for which
the agent has determined there is no other available funding. In support of
such contingent equity commitment. Studio City International has agreed
to either maintain letters of credit (with a liability cap of 5225,000) in favor
of the security agent for the Studio City Project Facility or cash collateral of
£225,000,

These letters of credit or cash collateral are required to be maintained until
the construction completion date of the Studio GCity has occurrad, certain
debt service reserve and accrual accounts have been funded to the required
balance and the financial covenants have been complied with.
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LONG-TERM DEBT (CONTINUED)
Studio City Project Facility (continued)

The Studie City Borrower had no draw down on the Studio City Term Loan
Facility and the Studio City Revolving Credit Facility during the six months
anded June 30, 2013, As of June 30, 2013, the Studio City Term Loan
Facility of HK$10,080,460,000 (equivalent to $1,295,683) and the Studio City
Revelving Credit Facility of HKST 75,420,000 (equivalent te $99,668) remains
available for future draw down, subject to satisfaction of certain conditions
precedent.

Total interest on long-term debt consisted of the following:

Six Months Ended June 30,

2013 2012

Interest for Studio City Notes 4 36,087 % -
Interest for 2013 Senior Notes 18,861 -
Interest for 2011 Credit Facilities 9,234 10,841
Interast for 2010 Sanior Notas 6,165 30,750

Amaortization of discount in connection

with issuance of 2010 Senior Notes T 380
Interest for RME Bonds 2,610 6,794
Interest for Deposit-Linked Loan 1,728 5073
Interest for Arcraft Term Loan 618 =
s 76324 3 53,848
Interest capitalized ~ [s286) (4,465)

s 68,038 5 49,383

During the six months ended June 30, 2013 and 2012, the Group's
average borrowing rates were approximately 5.34% and 4.93% per annum,
respectively,

Scheduled maturities of the long-term debt as of June 30, 2013 are as

follows:

Six months ending December 31, 2013 5 191,214
Year ending December 31, 2014 262,567
Year ending December 31, 2015 262,752
Year ending December 31, 2016 166,672
Year ending December 31, 2017 6,423
Over 2017 1,835,047

$ 2,664,675

Medco Crown Erfertainment Limited 241050 A200
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9. CAPITAL LEASE OBLIGATION

Om March 13, 2013, a lease agreement (the “MCP Lease Agresment”)
which was enterad on October 25, 2012 between MCE Leisure (Philippinas)
Corporation ("MCE Leisure”, an indirect subsidiary of MCP) and Belle
Corporation ("Belle”, one of the Philippine Parties as disclosed in Note
14]) for lease of the land and certain of the building structures to be used
in the Philippines Project, became eflective upon completion of closing
arrangement conditions and with mingr changes from the original terms. The
building struclures under capital lease were capitalized al the lower of the
fair value or the present value of the future minimum lease payments at lease

inception.

Future minimum lease payments under capital lease obligation as of June 30,
2013 are as follows:

Six months ending December 31, 2013 $ 11,686
Year ending December 31, 2014 31,902
Year ending December 31, 2015 33,980
Year ending December 31, 2016 36,358
Year ending December 31, 2017 39,705
Cwer 2017 893,558
Total minimum lease payments 1,047,189
Less: amounis representing interest (768,990)
Present value of minimum lease payments 278,199
Current portion (25,360)
Mon-current portion § 252839

HTEAN BEFDRT 2012 Meheo Crown Enfertainment Limited
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10. FAIR VALUE MEASUREMENTS

The carrying walues of cash and cash equivalents and restricted cash
approximated fair value and represented a level 1 measurement. The carrying
values of long-term deposits and long-term receivables approximated fair
valug and represented a level 2 measurament. The estimated fair value of
long-term debt as of June 30, 2013 and December 31, 2012, which included
the 2013 Senior Notes, the Studic City Notes, the 2011 Credit Facilities, the
Ajrcratt Term Loan, the 2010 Senlor Notes, the RMBE Bonds and the Deposit-
Linked Loan, were approximately $2,632 843 and 53,330,599, respectively.
Fair value was estimated using quoted market prices and represented a level
1 measurement for the 2013 Senior Motes, the Studio City Notes, the 2010
Senior Motes and the RMB Bends. Fair value for the 2011 Credit Facilities,
the Adrcralt Term Loan and the Deposit-Linked Loan approximated the
carrying values as the instruments carmied either variable interast rates or
the fixed interest rale approximated the market rate and represented a level
2 measurement. Additionally, the carrying values of land use rights payable
and payables for acquisition of assets and liabilities as disclosed in Note
T approximated fair valuse as the instruments carried the fixed interest rate
approximated the market rate and represented a level 2 measurement.

As of June 30, 2013, the Group did not have any non-financial assets or
liabilities that are recognized or disclosed at fair value in the unaudited
condensed consolidated financlal statements. The Group's financial assets
and Nabillities recorded at fair value have been categorized based upon the
fair value in accordance with the accounting standards,

11. CAPITAL STRUCTURE
Ordinary and Treasury shares

The Company's treasury shares represent i) new shares issued by the
Company and held by the depository bank to facilitate the administration and
operations of the Company's share incentive plans, and are 10 be delivered
to the Directors, eligible employees and consultants on the wvesling of
restricted shares and upon the exercise of share options; and i) the shares
purchased under a trust arrangement and held by a trustee to facilitate the
future westing of restricted shares in selected Directors, employees and
consultants under the 2011 Share Incentive Plan as describad in Mote 13.

New shares issued by the Company

During the six months ended June 30, 2013 and 2012, the Company Issued
4,068,780 and 4,014,208 ordinary shares to ts depository bank for issuance
to employees upon their future vesting of restricted shares and exercise of
share options, respectively. The Company issued 1,297 802 and 1,201,834
of these ordinary shares to employees upon vesting of restricted shares;
and 2,128,617 and 2,152,968 of these ordinary shares 10 employees upon
their exercise of share options during the six months ended June 30, 2013
and 2012, respectively. As of June 30, 2013, the Company had a balance of
11,909,299 newly issued ordinary shares which continue to be held by the
Company for future issuance upon vesting of resiricted shares and exercise

of share options.
Medco Crown Enfertainment Limibed 201 LR0 S2PORT 2000 a7
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12.

CAPITAL STRUCTURE (CONTINUED)
Ordinary and Treasury shares (continued)
Shares purchased under a trust arrangemant

On May 15, 2013, the Board of Directors of the Company authorized a
trustee to purchase the Company’s ADS on MASDAQ for the purpose of
satisfying its obligation to deliver ADS under its 2011 Share Incentive Plan
(“Share Purchase Program”). Under the Share Purchase Program, the trustee
can purchase ADS on the open market at the price range to be determined
by the Company's management from time to time. This Share Purchase
Program may be terminated by the Company at any time. The purchased
ADSs are to be delivered to the Directors, eligible employees and consultants
upon vasting of the restrictad shares.

During the six months ended Jume 30, 2013, the Company purchased
340,000 ADSs, equivalent 1o 1,020,000 ordinary shares (the “Purchased
Shares™), from MASDAC at an average market price of $23.46 per ADS or
57,82 per share, and the Company dellvered 378,579 of the Purchased
Shares to eligible Directors and employees to satisfy the vesting of restricted
shares. As of June 30, 2013, the Company has a balance of 641,421
Purchased Shares which continue to be held by the Company under trust
arrangement for future issuance upon vesting of restricted shares.

As of June 30, 2013, the Company had 1,662,128,075 and 12,550,720 issued
ordinary shares and freasury shares, respectively, with 1,649,577,355 issued
ordinary shares outstanding.

INCOME TAX CREDIT

The Company and certain subsidiaries are axempt from tax in the Cayman
Islands or British Virgin Islands, where they are incorporated, however, the
Company is subject 1o Hong Kong Profits Tax an profits from its activities
conducted in Hong Kong. Certain subsidiaries incorporated or conducting
businesses in Hong Kong, Macau, the United States of America, the
Philippines and other jurisdictions are subject to Hong Kong Profits Tax,
Macau Complementary Tax, income tax in the United States of America, in
the Philippines and in other jurisdictions, respectively, during the six months
ended June 30, 2013 and 2012,

Pursuant to the approval notices issued by the Macau Govemmen! daled
Jume 7, 2007, Melco Crown Macau has been exempted fromn Macau
Complementary Tax on income generaled from gaming operations for five
years commencing from 2007 to 2011 and will confinue to benefit from this
exemption for ancther five years from 2012 to 2016 pursuant to the approval
naotices issued by the Macau Government in April 2011.

IHTESN BEPDRT 2012 Meheo Crown Entertainment Limited
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12. INCOME TAX CREDIT (CONTINUED)

During the six months ended June 30, 2013 and 2012, Melco Crown Macau
reported net income and had the Group been required to pay such taxes,
the Group's unaudited consolidated net income attributable to the Company
for the six months ended June 30, 2013 and 2012 would have decreased
by $58,378 and $41.625, and basic and diluted net income attributable to
the Company per share would have decreased by $0.035 per share for the
six months ended June 30, 2013 and $0.025 per share for the six months
ended June 30, 2012, respectively. Melco Crown Macau's non-gaming
profits remain subject to the Macau Complementary Tax and its casino
revenues remain subject to the Macau special gaming tax and other levies in
accordance with its gaming subconcession agreement.

The provision for income tax consisted of:

Six Months Ended June 30,
2013 22
Income tax provision for current period:
Macau Complementary Tax -] 138 % 29
Hong Kong Profits Tax 220 4a7
Profits tax in other jurisdictions 63 187
Sub-total -4 422 & 783
Under (over) provision of income tax
in prior years:
Hong Kong Profits Tax s - & {1)
Profits tax in other jurisdictions a 5
Sub-total s & 3 4
Dafarred tax credit:
Macau Camplementary Tax s 1,690) % (1.767)
Hong Kong Profits Tax (96) (60)
Profits tax in other jurisdictions (1) (2]
Sub-total -4 (1,787 % {1.829)
Total income tax credit s (1,356) % (1.0:42)

The effective tax rates for the six months ended Jume 30, 2013 and 2012
were negative rates of 0.7% and 0.5%, respectively. Such rates differ from
the statutory Macau Complementary Tax rate of 12% primarily due to the
effect of tax holiday granted by the Macau Government as described in the
préceding paragraphs, change in valuation allowance and expense for which
no income tax benefit is recelvable during the six months ended June 30,
2013 and 2012.
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13. SHARE-BASED COMPENSATION
2006 Share Incentive Plan

The Group's 2006 Share Incentive Plan was superseded by the 2011 Share
Incentive Plan on December 7, 2011 and no further awards may be granted
under the 2008 Share Incentive Plan on or after such date as all subsaguent
awards will be issued under the 2011 Share Incentive Plan, Refer below for
further details of the 2011 Share Incentive Plan,

Share Options

A summary of share options activity under the 2006 Share Incentive Plan as
of June 30, 2013, and changes during the six months ended June 30, 2013
are presantad balaw:

Weighted Weighted
Average Average
Mumber Exerclse  Aemaining  Agorepate

of Share Price Conftractual Intrinsic
Options per Share Term Value
Ouistanding as at
January 1, 2013 16,832,154 S 1.61
Exercised (2,073,180) 1.85
Forfeited {61,593 1.92
Ouistanding as at
Jung 30, 2013 14,697,361 S 1.60 608 § 86,038
Exercisable as at
June 30, 2013 12,548,266 S 1.50 583 § T4T04

A summary of share options vested and expected to vest under the 2006
Share Incentive Plan as of June 30, 2013 are presented below:

Vested
Weighted Weighted
Average Average
MNumber Exercise  Remaining  Aggregafte

of Share Price Contractual Intrinsic
Options  per Share Term Value
Range of exercise
prices per share
151.01-85.08)
(Nate) 12,548,286 5 1.50 583 § 74,704

Mote: 2,913,489 share options vested during tha six months ended June 30, 2013,
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13. SHARE-BASED COMPENSATION (CONTINUED)
2006 Share Incentive Plan (continued)
Share Options fcontinued)

Expected to Vest
Weighted  Weighted
Average Average

Number Exercise  Remaining  Aggregate

of Share Price  Contractual Intrinsic
Options  per Share Term Value
Range of exercise
prices per share
{§1.33=82.52) 2,149,095 § 218 B84 5 11,334

Share oplions of 2,073,180 were exercised and proceeds amounted to
$3,413 were recognized during the six months ended June 30, 2013, The
total intrinsic value of share options exercised for the six months ended June
30, 2013 was $12,040. As of June 30, 2013, there was $2,120 unrecognized
compensation costs related to unvested share options under the 2006
Share Incentive Plan and the costs were expected to be recognized over a

weightad average period of 0.70 year.

Restricted Shares

A summary of the status of the 2006 Share Incentive Plan's restricted shares
as of June 30, 2013, and changes during the six months ended June 30,
2013 are presented below:

Weighted

Number of Average
Restricted Grant Date
Shares Fair Value

Unvested as at January 1, 2013 2,238,885 5 219
Vested 1,287 ,802) 2.04
Forfeited (27,921) 1.87

Unvested as at June 30, 2013 913,062 $ 2,42

The total falr values at date of grant of the restricted shares under the
2006 Share Incentive Plan vested during the six months ended June 30,
2013 were $2,643. As of June 30, 2013, there was $1,588 of unrecognized
compensation costs related to restricted shares under the 2006 Share
Incentiwe Plan and the costs are expected fo be recognized over a weighted
average period of 0.74 year,
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13. SHARE-BASED COMPENSATION (CONTINUED)
2011 Share Incentive Plan

The Group adopted the 2011 Share Incentive Plan to promote the success
and enhance the value of the Company by linking personal interests of
the members of the Board, employees and consultants to those of the
sharehalders and by providing such individuals with incentive for outstanding
perfarmance 1o generale Supenior retlums to the shareholders which bacame
effective on December 7, 2011, Under the 2011 Share Incentive Plan, the
Group may grant various share-based awards, including but not limited to,
options to purchase the Company’s ordinary shares, share appreciation
rights, restricted shares, etc. The term of such awards shall not exceed 10
years from the date of the grant. The maximum aggregate number of shares
which may be issued pursuant to all awards under the 2011 Share Incentive
Plan is 100,000,000 over 10 years, which could be raised up to 10% of the
issued share capital upen sharehalders' appreval. As of June 30, 2013,
094,688,953 shares remain avallable for the grant of various share-based
awards under the 2011 Share Incentive Plan,

Share Options

The Group granted share options to certain personnel undéer the 2011 Shara
Incentive Plan during the six months ended June 30, 2013 with the axercise
price determined at the higher of the closing price on the date of grant and
the average closing price for the five trading days preceding the date of
grant of the Company's ordinary shares trading on the Hong Kong Siock
Exchange. These share cptions became exercisable over vesting periods of
three to four years. The share options granted expire 10 years after the date
of grant.

The Group uses the Black-Scholes valuation model to determine the
estimated fair value for each option granted, with highly subjective
assumptions, changes in which could materially affect the estimated
fair value, Expected wolalilily is based on the historical wolalility of the
Company’s ADS trading on the NASDAQ Global Select Market. Expected
term is based upon the vesting term or the historical of expected term of
publicly traded companies. The risk-free interest rate used for each pericd
presentad is based on the United States of America Treasury yield curve at
the time of grant for the pericd equal to the expected term.

The fair value per option under the 2011 Share Incentive Plan was estimated
at the date of grant using the following weighted average assumptions for
options granted during the six months ended June 30, 2013:

Expected dividend yield -

Expected stock price volatility 65.50%
Rigk-free interest rate 0.82%
Expected average life of options (years) 5.1
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13. SHARE-BASED COMPENSATION (CONTINUED)
2011 Share Incentive Plan (continued)
Share Options fcontinued)

A summary of share options activity under the 2011 Share Incentive Plan as
of June 30, 2013, and changes during the six months ended June 30, 2013
are presented below:

Weighted Welghted
Average Average
Humber Exercise  Remaining  Aggregate

of Share Price Contractual Intrinsic
Options  per Share Term Value
Outstandang as at
January 1, 2013 1,901,136 § 4.70
Granted 1,388,783 B.42
Exercised (55,437 4.70
Forfeited (46,080) 6.53
Owistanding as at
June 30, 2013 3188412 S 6.29 223 5 5,088
Exercisable as at
June 30, 2013 . 566202 $ 470 BT 5 1,561

A summary of share options vested and expected to vest under the 2011
Share Incentive Plan as of June 30, 2013 are presented below:

Vested
Weighted  Weighted
Average Average
Humber Exercise  Remaining  Aggregate

of Share Price  Contractual Intrinsic
Options  per Share Term Value
Exercise prices per
share ($4.70)
(Motay Egg.232 § 4,70 875 % 1,561

MNote: 521,669 share options vested during the six months ended June 30, 2013,



13.

SHARE-BASED COMPENSATION (CONTINUED)
2011 Share Incentive Plan (continued)
Share Options {continued)

Expacted to Vest
Waighted  Weighted
Average Average
Number Exercise  Remaining  Aggregate

of Share Price  Contractual Intrinsic
Options  per Share Term Value
Range of exercise
jprices per shara
{54.70=88.42) 2822180 5 6.64 833 $ 3,527

The weighted average fair value of share cplions granted under the 2011
Share Incentive Plan during the six months ended June 30, 2013 and 2012
were 34,50 and $2.44, respectively, Share options of 55,437 was exercised
and proceeds amounted to $260 was recognized during the six months
ended June 30, 2013. The total intrinsic value of share options axercised
for the six months ended Jume 30, 2013 was 5$153. No share option was
exercised during the six months ended June 30, 2012. As of June 30, 2013,
there was $8,499 unrecognized compensalion costs related to unvested
share options under the 2011 Share Incentive Plan and the cosis were
expected 1o be recognized over a welghted average period of 2.52 years.

Restricted Shares

The Group has also granted restricted shares to certain personnél under
the 2011 Share Incentive Plan during the six months ended June 30, 2013.
These restricted shares have vesting periods of three o four years. The grant
date fair value ks determined with reference to the market closing price of the
Company's ADS trading on the NASDAQ Giobal Select Market at the date of
grant,

A summary of the status of the 2011 Share Incentive Plan's restricted shares
as of Juna 30, 2013, and changes during the six months ended June 30,
2013 are presented below:

Welighted

Number of Average
Restricted Grant Date
Shares Fair Valua

Unvested as at January 1, 2013 1,153,890 $ 4.43
Granted 817,068 8.27
Vested (378,579) 4.43
Forfeited (23,043) 6.32

Unwvested as at June 30, 2013 1,569,336 5 6.40
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13. SHARE-BASED COMPENSATION (CONTINUED)
2011 Share Incentive Plan (continued)
Restricted Shares (confinued)

The total fair values at date of grant of the restricled shares under the 2011
Share Incentive Plan vested during the six months ended June 30, 2013
and 2012 ware $1,676 and nil, respectively. As of Junae 30, 2013, thera was
$9,258 unrecognized compensation costs related 1o restricted shares under
the 2011 Share Incentive Plan and the cosis were expected 1o be recognized
over a weighted average period of 2,52 years,

MCP Share Incentive Plan

MCP operates the MCF Share Incentive Plan to promote the success and
anhance the value of MCP, by linking personal interests of members of
the Board, employees and consultants of MCP, its subsidiaries, holding
companies and affiliated companies by providing such individuals with
an Incentive for outstanding performance to generate superior retums to
the stockholders, The MCP Share Incentive Plan, with amendments, was
approved by MCP shareholders at the annual stockholders meeting held,
and became effective, on June 21, 2013. The MCP Share Incentive Plan
was also approved by the Company's shareholders at its extraordinary
general meating on June 21, 2013. The Philippine Securities and Exchange
Commission approved such amendments on June 24, 2013. Under the
MCP Share Incentive Plan, MCP may grant various share based awards,
Including but mot limited to, options to purchase the MCP shares, restricted
shares, share appreciation rights and other types of awards. The term of
such awards shall not exceed 10 years from the date of grant. The maximum
aggregate number of shares which may be issued pursuant to all awards
undar the MCP Shara Incentive Plan is 442,830,330 shares and with up to
5% of the issued capital stock of MCP from time to time over 10 years, As
of June 30, 2013, 40,075,662 MCP shares remain available for the grant of
various share based awards under the MCP Share Incentive Plan.

Share Options

MCP granted share options to certain persennel under the MCP Share
Incentive Plan during the six months endad June 30, 2013 with the exercise
price determined at the higher of the closing price of MCP shares on the date
of grant and the average closing price for the five trading days preceding the
date of grant. These share oplions became exercisable over a vesting period
of three years, with the first year vesting on 30 days after the cpening of the
Philippines Project. The share options granted expire 10 years after the date
of grant.
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13. SHARE-BASED COMPENSATION (CONTINUED)
MCP Share Incentive Plan [continued)
Share Options {continued)

MCP uses the Black-Scholes valuation model to determine the estimated
fair value for each opfion granted, with highly subjective assumptions,
changas in which could materially affect the astimated fair value. Expoacted
volatility is based on the historical volatility of a peer group of publicly traded
companies, Expected term is based upon the vesting term or the historical of
expected term of publicly traded companies. The risk-free interest rate used
for sach period presented is based on the Philippine Government bond yield
at the time of grant for the period equal to the expected term.

The fair value per option under the MCP Share Incentive Plan was estimated
at the date of grant using the following weighted average assumptions for
options granted during the six months ended June 30, 2013:

Expected dividend yield -

Expected stock price wolatility 45.00%
Risk-free interest rate 3.73%
Expected average life of oplions (years) 5.0

A summary of share options activity under the MCP Share Incentive Plan as
of June 30, 2013, and changes during tha six months ended June 30, 2013
are presented below:

Weighted  Weighted

Average Average
Number Exercise  Remaining  Aggregate

of Share Price Confractual Intrinsic
Options  per Share Term Value
Quistanding as at
January 1, 2013 - 5 -
Granted 120,826,336 0.19
Outstanding as at
June 30, 2013 120,826,336 % 0.19 099 % -

As of June 30, 2013, no share options granted under the MCP Share
Incentive Plan were vested and exercizable.
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13. SHARE-BASED COMPENSATION (CONTINUED)

MCP Share Incentive Plan (continued)

Share Options fcontinued)

A summary of share options expected to vest under the MCP Share Incentive

Plan as of June 30, 2013 are presented below:

Expected to Vest
Weighted Welghted
Average Average
MNumbar Exercise  Remaining Aggregate

of Share Price Contractual Intrinsic
Options  per Share Term Value

Exercise price per
share 120,826,336 § 0.19 899 5 -

The weighted average fair value of share options granted under the MCP
Share Incentive Plan during the six months ended June 30, 2013 was $0.09.
As of June 30, 2013, there was $10,247 unrecognized compensation costs
related to unvested share oplions under the MCP Share Incantive Plan and
the costs were expectad to ba recognized over a weighted average period of
2.83 years.

Restricted Shares

MCP has also granted restricted shares to certain personnel under the MCP
Share Incentive Plan during the six months ended June 30, 2013. Thesa
restricted shares have a westing period of three years, with the first year
vasting on 30 days after the opening of the Philippines Project. The grant
date fair value is determingd with reference to the market closing price of the
MCP's common share at the date of grant.

A summary of the status of the MCP Share Incentive Plan's restricted shares
as of June 30, 2013, and changes during the six months ended June 30,
2013 are presented balow:

Weighted

Number of Average
Restricted Grant Date
Shares Fair Value

Unvested as at January 1, 2013 - &% -

Granted 60,413,167 0.19

Unwvested as at June 30, 2013 80,413,167 & 0.19
Medco Crown Enlertainment Limited R




13. SHARE-BASED COMPENSATION (CONTINUED)
MCP Share Incentive Plan [continued)
Restricted Shares (continued)
Mo restricted shares under the MCP Share Incenfive Plan were vested during
the six months ended June 30, 2013, As of June 30, 2013, there was $11,568
unrecognized compensation costs related to restricted shares under the

MCP Share Incentive Plan and the costs were expected 1o be récognized
over a weighted average period of 2,83 yvears,

The impact of share options and restricted shares for the six months
ended June 30, 2013 and 2012 recognized in the wnawdited condensed

consolidated financial statements were as follows:

Six Months Ended June 30,

2013 2012

2006 Share Incentive Plan
Share options 5 1,728 & 1,967
Restricted shares 1,120 1,228

2011 Share Incentive Plan
Share options 1,061 399
Restricted shares 1,168 438

MCP Share Incentive Plan
Share options 30 —
Restricted shares 33 -
Total share-based compensation expenses 5 5140 S 4,032
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14. PROVISIONAL LICENSE, COOPERATION AGREEMENT,
OPERATING AGREEMENT AND MCP LEASE AGREEMENT
FOR THE PHILIPPINES PROJECT

(b)

Provisional License

On December 12, 2008, PAGCOR issued the Provisional License
for the development of the Philippines Project to certain Philippine
parties ncluding SM Investments Corporation, SM Land, Inc., SM
Hotels and Conventions Corporation (formerly SM Hotels Corpaoration),
5M Commerclal Properties, Inc. and 3M Development Corporation
(collectively the “SM Growp”) and Premiumleisure and Amusement,
Inc. (“PLAI"). On Movember 23, 2011, PAGCOR approved the inclusion
of Belle as a licenses under the Provisional License. SM Group, Belle
and PLAI are collectively referred to as the “Philippine Parties™. On
Cetober 25, 2012, further 1o the Cooperation Agreement as mentioned
in item (b) below, PAGCOR acknowledged the inclusion of, amongst
others, MCE Leisure as a co-licensee, as well as the “special purpose
entity”, to take effect as of the effective date of the Cooperation
Agreement, allowing MCE Leisure to be the operator to operate the
casino business and as representative for itself and on behalf of the
other co-licensees under the Provisional License in their dealings with
PAGCOR. The Cooperation Agréement became effective on March
13, 2013, the date on which closing under the Closing Arrangement
Agreement as mentioned in item (b) below occurred. As a result, MCE
Holdings (Philippines) Corporation, a direct subsidiary of MCP and its
subsidiaries (collectively the *“MCE Haldings Group™) and the Philippine
Parties together became co-licensees (the "Licenseas”) under the
Provisional License granted by PAGCOR for the establishment and
operation of the Philippines Project. The Provisional License, as wall
as any regular license to be issued to replace it upon satisfaction of
certain conditions, is concurrent with section 13 of Presidential Decree
Me, 1869, will expire on July 11, 2033, Further detalls of the terms and
commitments under the Provisional Licenss are included In Mote 15(c)

Cooperation Agreement

On March 13, 2013, a closing arangement agreement (the “Closing
Arrangement Agreement”) which was entered on October 25, 2012
between MCE Holdings Group and certain MCE's subsidiaries and
the Philippine Parties for the Philippines Project became effective
(i.e. the date on which the conditions to closing under the Closing
Arrangement Agreement were fulfilled or walved), Further to the closing
of the Closing Arrangement Agreement, a cooperation agreement
[the “Cooperation Agreement”) and other related arrangements which
wera entered on October 25, 2012 between MCE Holdings Group and
tha Philippine Parties bacame affective on the same date, with minor
changes to the original terms (except for certain provisions which were
effective on signing).
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14. PROVISIONAL LICENSE, COOPERATION AGREEMENT,
OPERATING AGREEMENT AND MCP LEASE AGREEMENT
FOR THE PHILIPPINES PROJECT (CONTINUED)

(b) Cooperation Agreement (continued)

(e)

The Cooperation Agreement govemns the relationship and the rights and
ohligations of the Licensees, Under the Cooperation Agreement, MCE
Leisure has been designated as the operator 10 operate the Philippines
Project and appointed as the sole and exclusive representative of the
Licensees in connection with the Provisional License and the operation
and management of the Philippines Project until the expiry of the
Provisional License (currently expected to be on July 11, 2033) (unless
terminated earlier in accordance with its terms). Further details of the
commitment under the Cooperation Agreament are included in Note
15(ek

Operating Agreement

On March 13, 2013, the Licensees entered into an operating agreement
(the *“Operating Agreement”) which govems the operation and
management of the Philippines Project by MCE Leisure. The Operating
Agresment was effective as at March 13, 2013 and ends on the date
of expiry of the Provisional License (as that License is extended,
restored or renewed), unless terminated earlier in accordance with the
terms of the Operating Agreement, The Provisional License is curmrently
scheduled to expire on July 11, 2033, Under the Operating Agreement,
MCE Leisure is appointed as the sole and exclusive operator and
manager of the Philippines Project, and is responsible for, and has
sole discretion (subject to certain exceptions) and control owver, all
matters relaling to the management and operation of the Philippines
Praject (including the casino and gaming operations, hotel and retail
components and all other activities r ¥ or inc

for the management and operation of the Philippines Project). The
Operating Agreement also Included terms of ceriain payments to be
payable to PLAI upon commencement of operations of the Philippines
Project, in particular, PLAI has the right to receive monthly payments
from MCE Leisure, based on the performance of gaming operations
of the Philippines Project. and MGE Leisure has the right to retain all
revenues from non-gaming operations of the Philippines Project.
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14. PROVISIONAL LICENSE, COOPERATION AGREEMENT,
OPERATING AGREEMENT AND MCP LEASE AGREEMENT
FOR THE PHILIPPINES PROJECT (CONTINUED)

(d) MCP Lease Agreement

On March 13, 2013, the MCP Lease Agreament which was enterad on
October 25, 2012 between MCE Leisure and Belle became effective
upan completion of closing arrangement conditions and with minor
changes from the original terms under a closing side letter (the “Closing
Side Letter”) signed by MCE Heldings Group and certain MCE's
subsidiaries and the Philippine Parties on March 13, 2013, Under the
MCP Lease Agreement, Belle agreed to lease to MCE Leisure the land
and certain of the building structures to be used in the Philippines
Project. The |ease continues wntil termination of the Operating
Agreement (unless terminated earlier in accordance with its terms)
fcurrently expected to be on July 11, 2033). The leased property will
be used by MCE Lelsure and any of its affiliates exclusively as a hotel,
casing, and resort complex, with refail, entertainment. conwventiom,
exhibition, foed and beverages services as well as other activities
ancillary, related or incidental to the operation of any of the preceding
Lses,

Under the Closing Side Letter in relation 1o the MCP Lease Agreement,
MCE Leisure agreed 1o make monthly payments under the MCP Lease
Agreement beginning from March 1, 2013. Further information in
relation to the MCP Lease Agreement was disclosed in Notes 9 and
15(c).

15. COMMITMENTS AND CONTINGENCIES
(a) Capital Commitments

As of June 30, 2013, the Group had capital commitments contracted for
but not provided mainly for the construction and acquisition of property
and equipment for Studio City, Gity of Dreams and the Philippines
Praoject totaling $1,194,098.

Mekco Crown Enfertainment Limited /L0 520087 2013

m



12

15. COMMITMENTS AND CONTINGENCIES (CONTINUED)

(b)

(c)

IHTESSN REPORT

Lease Commitments
Operating Leases — As a lessee

The Group leases office space, Mocha Clubs sites, the portion of land
to be used in the Philippines Project and staff quarters under non-
cancellable cperating lease agreements that expire at various dates
theough July 2033, Those lease agreements provide for periodic rental
increaszes based om both contractual agreed incremental rates and
on the general inflation rate once agreed by the Group and its lessor
and in some cases contingent rental expenses stated as a percentage
of turnover. During the six months ended June 30, 2013 and 2012,
the Group incurred rental axpenses amounting to 59,860 and £9,320,
respectively which consisted of minimum rental expenses of $7,991
and $7.588 and contingent rental expenses of $1,869 and $1,732,
respectivety,

As of June 30, 2013, minimum lease payments under all non-
cancellable leases were as follows:

Six menths ending December 31, 2013 5 7,648
Year ending December 31, 2014 10,292
Year ending December 31, 2015 8,904
Year ending December 31, 2016 6,575
Year ending December 31, 2017 6,109
Cwver 2017 77,735

5 1726
Other Commitments

Land Concession Conltracts
Altira Macau

In January 2013, Alira Developments accepted the Initial terms for
the revision of the land concession contract issued by the Macau
Government as disclosed in Mote 5. The additional land premium is
payable upon acceptance of the final amendment proposal issued
by the Macau Government, and the government land use fees will be
revised to approcimately $186 per annum. Following the publication in
the Macau official gazette of such revision, the land grant amendment
process will be completed, As of June 30, 2013, the total outstanding
balance of the land premium was included In accrued expenses and
other current liabilities in an amount of $2,449 and the Group's total
commitment for government land use fees for the Altira Macau site to
be paid during the remaining term of the land concession contract was
52,935,

A% Moo Crown Entertainment Limited
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15. COMMITMENTS AND CONTINGENCIES (CONTINUED)
(c¢) Other Commitments (continued)
Land Concession Contracts {continued)
City of Dreams

In March 2013, Melco Crown (COD) Developments and Melco Grown
Macau accepted the land grant amendment proposal for the land
concession contract issued by the Macauw Government for Cotai
Land as disclosed in Mote 5. The amendment required an additional
land premium of approximately $23,344, with $8,736 payable upon
acceptance of the final amendment propesal issued by the Macau
Government and the remaining amount of approximately $14,608 will
be due in four biannual instalments, accruing with 5% interest per
annum, with the first instalment te be paid within six months from
tha daté the amended contract would be published n the Macau
official gazette and the government land use fees will be revised to
approximately $1,235 per annum upon co ion of the an
Following the publication in the Macau official gazette of such revision,
the land grant amendment process will be completed. As of June 30,
2013, the total outstanding balance of the land premium was included
in acerued expenses and othar current liabilities in an amount of 58,738
and in land use rights payable in an amount of $14,608, respectivety
and the Group's total commitment for government land use fees for the
City of Dreams site to be paid during the remaining term of the land
concession contract was $23,272,

&

Provisional License

Under the terms of the Provisional License, PAGCOR requires, amongst
other things, the Licensees to make a total investment of $1,000,000
for the entire Philippines Project (the “Investment Commitment™) with
a minirmum investrment of $650,000 te be made pricr 1o the opening of
the Philippines Project. Under the terms of the Cooperalion Agreement,
the Licensees’ Investment Commitment of $1,000,000 will be satisfied
as follows:

il For the amount of $650.000: {a) in the case of the Philippine
Parties, the land and building structures having an aggregate
value as determined by PAGCOR of not less than $325,000, and
() in the case of MCE Leisure, the fit-out and fumiture, gaming
equipment, additional improvements, inventory and supplies as
well as imangible property and entertainment facilities inside or
outside of the building structures, having an aggregate value as
determined by PAGCOR of not less than $325,000.
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15. COMMITMENTS AND CONTINGENCIES (CONTINUED)
(c) Other Commitments (continued)
Provisional License (continued)

(i)

For the remaining $350,000, the Philippine Parties and MGCE
Leisura shall make equal contributions of $175,000 to the
Philippines Project. The Licensees agree to contribute such
amounts and for such purposes as notified by MCE Leisure (or in
certain circumstances the Philippine Parties) to PAGCOR [subject
to any recommendations PAGCOR may make).

Dther commitments required by PAGCOR under the Provisional License
are as follows:

0]

(i)

(i)

(v}

IHTERIM) REPLAT 2012

Within 30 days from getling approval by PAGCOR of the project
implernentation plan, to submit a bank guarantee, leter of cradit
or surety bond in the amount of PHP100 millien (equivalent to
£2,314) to guarantee the Licensases' completion of the Philippines
Project and is subject to forfeiture in case of delay in construction
which delay exceeds 50% of the schedule, of which SM Group
had submitted a surety bond of PHP100 million (squivalent to
$2,314) to PAGCOR on February 17, 2012,

Seven days prior to commencement of operation of the casing,
o secure a surely bond in faver of PAGCOR in the amount of
PHP100 million (squivalent to 52.314) to ensure prompt and
punctual remittance/payment of all license fees.

The Licensess are required to maintain an escrow account into
which all funds for development of the Philippines Project must
be deposited and all funds withdrawn from this account must
be used only for such development and to deposit $100,000 in
the escrow account and maintain a balance of $50,000 until the
Philippines Project completion.

License fees must be remitted on a monthly basis, in lieu of
all taxes with reference to the incorme component of the gross
gaming revenues: (a) 15% high roller tables; (b) 25% non-
high roller tables; (c) 25% slot machines and electronic gaming
machines; and (d) 15% junket operation,

In addition to the abowve license fees, the Licensees are required
to remit 2% of casino revenues generated from non-junket
operation tables to a foundation devoted to the restoration
of Philipping cultural heritage, as selected by Licensees and
approved by PAGCOR,

Mebco Crown Enlertainment Limited
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15. COMMITMENTS AND CONTINGENCIES (CONTINUED)
(c¢) Other Commitments (continued)
Provisional License (continued)

(vij PAGCOR may collect a 5% fee of non-gaming revenue received
from food and beverage, retail and entertainment cutlets. ANl
revenuas of hotel operations should not be subject to the 5%
except réntal income réceived fron retail concessionaings,

Grounds for revocation of the license, ameng others, are as follows:
(a} failure to comply with material provision of this license; (b) failure to
remit license fees within 30 days from receipt of notice of default; (c)
has become bankrupt, insolvent; (d) delay in construction of more than
50% of the schedule; and () if debt-to-equity ratio is more than 70:30.
As of June 30, 2013, MCE Holdings Group as one of the parties as
Licensees has complied with the required debt-to-equity ratio.

Cooperation Agreement

Under the terms of the Cooperation Agreement, the Licensees are
jointly and severally liable to PAGCOR under the Provisional License
and each Licensee (indemnifying Licensee) must indemnify the other
Licensees for any loss suffered or incurred by that Licensee arising
out of, or in connaction with, any breach by the indemnifying Licenses
of the Provisional License. Each Licensee, howewver, has the rights
to charge the other Licemsees for their non-contribution portion of
the Investment Commitment plus relevant interest under the terms of
the Cooperation Agreement. Also, each of the Philippine Parties and
MCE Leisure agree to indemnify the non-breaching party for any loss
suffered or incurred as a result of a breach of any warranty.

MCP Lease Agreament

Under the terms of the MCP Lease Agreement, MCE Leisure shall
Indemnify and keep Belle fully indemnified against all claims, actions,
demands, actions and proceedings made against Belle by any person
arising as a result of or in connection with any loss, damage or injury
from MCE Leisure's use and operation of business on the leased
property.
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15. COMMITMENTS AND CONTINGENCIES (CONTINUED)
(d) Guarantees

IHTERSM R

Except as disclosed in Mote & to the wunaudited condensed
consolidated financial statements, the Group has made the following
significant guarantees as of June 30, 2013:

. Melca Crown Macau has issued a promissory note (“Liveanca®)
of 368,635 (MOPS550,000,000) to a bank in respect of bank
guarantees Issued to the Macau Government,

- The Company has entered intc two deeds of guarantee with
third parties amounted to $35,000 to guarantee certain payment
obligations of the City of Dreams’ operations.

. Pursuant to the Commitment Letter for the Studie City Project
Facility enterad into on October 19, 2012 as disclosed in Note &,
the Company and the Studio City Borrower (on a joint and several
basis) and New Cotai Investments (on a several basis) provided
an indemnity on customary terms to the Studio City Lenders
and their affiliates, including in connection with any breach of
such Commitment Letter and related documents (“Studio City
Mandate Documents™), such as a breach of warranty in respect
of factual information and financial projections provided by or
on behalf of the Company and the Studio City Borrower to the
Studio City Lenders and their affiliates. The indemnity does not
apply fo the Company in respect of any breach by Mew Cotai
Investments of the Studio City Mandate Documents (and vice
versa). The Company's obligations under the indemnity will cease
to have effect upon an amount of not less than $500,000 of
equity contributions (by way of share capital or subordinated loan)
having been made and received by the Studio City Barrower. On
the same date, under the terms of an agreement between, among
others, the Company and Mew Cotal Investments to regulate how
indemnity claims under the Commitment Letier are dealt with and
funded, the Company has indemnified New Cofai Investments and
the Studio City Barrower in respect of any act or omission of the
Company or its affiliates (other than Studio City International and
its subsidiaries) resulting from such 's gross negligence,
willful misconduct or bad faith,
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15. COMMITMENTS AND CONTINGENCIES (CONTINUED)
(d) Guarantees (continued)

Under the Cooperation Agreement, Belle has irevocably and
uvnconditionally guaranteed to MCE Holdings Group the due
and punctual observance, performance and discharge of
all obligations of PLAI and each SM Group's company, and
indemnified MCE Haldings Group against any and all 1035 incurred
in connection with any default by the Philippine Parties under the
Cocperation Agreement, MCE Leisure has likewise irevocably
and unconditionally guaranteed to each of the Philippine Parties
the due and punciual cbservance, performance and discharge
of all obligations of MCE Holdings Group, and indemnified the
Philippine Parties against any and all 1085 incurred in connection
with any default by MCE Holdings Group under the Cooperation
Agreament.

(e) Litigation

As of June 30, 2013, the Group is currently a party to certain legal
proceedings which relate to matters arising out of the ordinary course
of it5s business. Management does not believe that the cutcome of
such proceedings will have a material effect on the Group’s financial
position, resulls of cperations or cash flows.

16. RELATED PARTY TRANSACTIONS

During the six months ended June 30, 2013 and 2012, the Group entered
into the following significant related party transactions:

Six Months Ended June 30,
Related companies Nature of transactions 2013 w12
Transactions with affiiated companies that conshituted connected transactions under Chagter
144 of the Listing Rules
Crown's subsidiary Consultancy fee expenss $ 25 5 215
Purchase of praperty and
equipment 6 158
Saftware license fea
DTSR 156 156
Other senvice fee income 2 il
Lisboa Haldings Limited™ Office rental expenss 47 578
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16. RELATED PARTY TRANSACTIONS (CONTINUED)
Six Months Ended June 30,

Related companbes. Nature of transactions

203

012

Transactions with affilated companles that constifuled connacted transactions under Chapler

1dA of the Listing Rulas — cantinvad

Maloo's subsidiaries and its
associated companies Advertising and promaticnal

BADESES

GConsultancy fes expensa

Davelopment cost expenss

Management fee saparss

Office rental expensa

Cperating and office
SUppies expenses

Purchase of proparty and
equipment

Sesvice ok saparse™

Qther senvice fee Income

Rooms and food and
baverags income

Shun Tak Holdings Lirited
and its subsitiaries™ Qtfice rental expense
Operating and offics
supplies expanses
Traveling expanse™
Rooms and food and
beverags income

Sky Shuttle Helicopters
Limited" Travaiing axpanse

Sociedade de Jogos de
Macau S.AM Travgling expense
capitaized in
construction in progress™
Traveling expanse
recognized as expense™

Scciedade de Tursmo
@ Divarsdes de Macaw,
S.A. and its subsidiaries™  Advertising and promaticnal
BADRASES
Office rental expensa
Senvice fee expense
Travaling expense
capitaized in
consbruction in progress®
Traveling expense
recognized as expense™

118 MIESM BEFDRT 2012 Melco Crown Entertainment Limited

o &HHEI

38

12
1,519

S8z

BB,

gg

157

T2

Tar

178



NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I thousands of ULE. dollars, excapt share and per share daiz)

16. RELATED PARTY TRANSACTIONS (CONTINUED)

Mates:
{1} Companies in which a relative/relatives of Mr. Lawrence Yau Lung Ho, the
Company"s Chief Executive Officer, has/have benaficial interests.

(2} The amounts mainly represent the Company's reimbursement to Melco's
subsidiary for service fees incurred on its behall for rental, office administration,
travel and security coverage for the operation of the office of the Company's
Chigf Executive ificer.

(3}  Traveling expenses including ferry and hotel accommodation services withim
Hong Kong and Matau.

(4} The transaction constituted continuing connected transaction which was subject
to reporing, announcement and annual review, but exempt from independent
sharehaolders' approval requirements under Chapter 14434 of the Listing Rules.

17. SEGMENT INFORMATION

The Group s principally engaged in the gaming and hospitality business in
Asia and its principal operating and developmental activities oceur in twe
gecgraphic areas: Macau and the Philippines. The chief operating decision
maker monitors its operations and evaluates earnings by reviewing the
assets and operations of Moecha Clubs, Altira Macau and City of Dreams
and the development activities of Studio City and the Philippines Project.
As of December 31, 2012, Mocha Clubs, Altira Macau, City of Dreams and
Stwdio City were the primary businesses of the Company. Upon closing of
the various agreements entered between MCP Group and the Philippine
Parties for develcpment and operation of the Philppines Project and the
completion of the placing and subscription transaction of MCP during the six
months ended Juna 30, 2013, the Philippines Project has become one of the
operating segments of the Company as of June 30, 2013 and represented
the comparatives for the six months ended June 30, 2012 and as of
December 31, 2012, Taipa Square Casino is included within Corporate and
Others, During the six months ended June 30, 2013 and 2012, all revenues
were generated in Macau.
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17. SEGMENT INFORMATION (CONTINUED)
Total Assets
June 30, December 31,

2013 2012
Macaw:
Mocha Clubs 5 173,484 & 176,820
Altira Macau 572,679 B17.847
City of Dreams 3,121,675 3,147,322
Studio Gity 2,024,868 1.844,706
Subtotal 5,892,706 5.786,705
The Philippines:
Philippines Project TaT.252 30,193
Corporate and Oihers 1,678,676 2,130,568
Tatal consolidated assets S B,308,634 5 7,047 468

Capital Expenditures
Six Months Ended June 30,

2013 2012
Macau:
Mocha Clubs 5 3315 & 3,687
Altira Macau 3,574 2,080
City of Dreams 50,164 52,970
Studio City 111,028 41,326
Subtotal 168,082 100,073
The Philippines:
Philippines Project 306,622 -
Corporate and Others 441 260
Total capital expenditures. S 475145 & 100,333
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NOTES TO LIWAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(i thousands of U.S. gollars, excapt share and per share daial

17. SEGMENT INFORMATION (CONTINUED)

The Group's segment information on its results of operations for the
following pericods is as follows:

Six Months Ended June 30,

2013 20m2
MET REVENUES
Macau:

Mocha Clubs s 71,268 § 72,448

Altira Macau 543,788 469,368

City of Dreams. 1,802,980 1,401,033

Studio City 478 -

Subtotal 2,418,524 1.942,847
The Philippines:
Philippines Project = =
Caorporate and Others i _2_‘!.4_6? 22,523
Tatal net revenues § 2438952 5 1,965,370
ADJUSTED PROPERTY EBITDA™
Macau:

Mocha Clubs $ 18,281 $ 18,648

Altira Macau 81,520 81,064

City of Dreams 547,084 382,282

Studio City {569) {202)

Subtotal 646,316 481,790
The Philippines:

Philippines Project (651) -
Total adjusted property EBITDA 645,665 481,790
OPERATING COSTS AND EXPEMSES

Pre-apeming costs (6,646) (3.300)
Development costs (19,985) {568)
Amaoriization of gaming subconcession (28,619) (28,619
Amaortization of land use rights (32,040) {28.,318)
Depreciation and amortization (130,705) (132,128)
Share-based compensation (5,140) (4,032
Property charges and others (3,697) (3,816)
Corporate and Others expenses (42,109) (35.432)
Tolal operating costs and expenses $ (208941 % (236.013)
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17. SEGMENT INFORMATION {CONTINUED)

Six Months Ended June 30,

2013 2012
OPERATING INCOME $ aATET24 5 245777
MON-OPERATING EXPENSES
Intarast incomea 2,054 5.314
Interest axpenses, net of capitalized
intarast (82,532) (51,376)
Change in fair value of interest rate swap
agreements - 363
Amontization of deferred financing costs (9,227) (6,324)
Loan commitment fees 111,566) (658)
Foreign exchange (loss) gain, net (9,822) 1,639
Other incomea, nat 360 1,134
Loss an extinguishment of debt {50,835) -
Costs associated with debt modification (10,538) -
Tatal non-operating expenses (172,206) {49,908)
INCOME BEFORE INCOME TAX 204,518 195,869
INCOME TAX CREDIT 1,356 1,042
MET INCOME 205,874 196,911
MET LOSS ATTRIBUTABLE TO
NOMNCONTROLLING INTERESTS 28,947 T.442
MET INCOME ATTRIBUTABLE TO MELCO
CROWRM ENTERTAINMENT LIMITED 5 234821 S 204,353

Mote:

(1} “Adjusted property EBITDA™ i= earnings before interest, taxes, depreciafion,
amortization, pre-opaning costs, development costs, share-based compensation,
property charges and others, Corporate and Others expenses, and other non-
operaiing income and expenses. The chisl operating decision maker uses
Adjusted property EBITDA to measura the operating performance of Mocha
Clubs, Altira Macau, City of Dreams. Studic City and the Philippines Project
and to compare the operating performance of its properties with those of its

competitors,
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18. DISTRIBUTION OF PROFITS

The indenture governing the 2013 Senior Motes contains cerain covenants
that, subject to certain exceptions and conditions, restrict the payment of
dividends for MCE Finance and its respective restricted subsidiaries.

The Studio City Project Facility containg certain covenants that, subject to
certain exceplions and conditions, restrict the payment of dividends from
Studio City Investments and 15 respective restricted subsidiaries.

During the six months ended June 30, 2013 and 2012, the Company did not
declare or pay any cash dividends on the ordinary shares. Mo dividends have
bean proposad since the end of the reporting pericd.
19. CHANGE IN SHAREHOLDING OF THE PHILIPPINES
SUBSIDIARIES

On Aprl 8 2013, the Company through its indirect subsidiary, MCE
(Philippines) Investments Limited (*MCE Investments”), subscribed
for 2846595000 common shares of MCP at total consideration of
PHPZ2.846,585,000 (equivalent to $69,582), which increased MCE's
shareholding in MCP and the Group recognized an increase of $401 in the
Company’s additional paid-in capital which reflects the adjustment to the
carrying amount of the noncenirolling interest of MCP,

On April 24, 2013, MCP and MCE Investments completed a placing and
subscription transaction (the “Placing and Subscription Transaction”), under
which MCE Investments offered and sold in a private placement to various
institutional investors of 981,183,700 common shares of MCP at the offer
price of PHP14 per share (equivalent to $0.34 per share) (the “Offer”). In
connection with the Offer, MCE Investments granted an owver-allotment
oplion (the “COver-allotment Gplion”) of up te 117,075,000 common shares of
MCP at the offer price of PHP14 per share (equivalent to $0.34 per share) to
a stabilizing agent (the “Stabilizing Agent”). MCE Investments then used the
proceeds from the Offer to subscribe to an equivalent number of common
shares in MCP at the subscription price of PHP14 per share (equivalent
to $0.34 per share). On May 23, 2013, the Stabilizing Agent exercised the
Cwver-allotment Option and subscribed for 35,024.800 common shares of
MCP at the offer price of PHP14 per share {equivalent to $0.34 per share),
The atoresaid transactions decreased MCE's shareholding in MCP and the
Group recognized an increase of $227,134 in the Company's additional
paid-in capital which reflects the adjustment to the carying amount of the
noncontrolling interest of MCP.

During the six months ended Junme 30, 2013, the total transfers from
noncontrolling interests amounted to $227,535 in relation 1o transactions as
described above, The Group retaing its controdling financial interest in the
MCP before and after the above transactions,
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19. CHANGE IN SHAREHOLDING OF THE PHILIPPINES
SUBSIDIARIES (CONTINUED)

The schedule below discloses the effects of changes in the Company's
ownership interast in MGP on the Company’s equity:

Mit income atiributable to
Melco Crown Entertainment Limited $ 234821
Transfers from noncenirolling interests:
Increase in Melco Crown Entertainment Limited
additional paid-in capital resulting from subscription
of 2,848,585,000 commaon shares of MCP 40
Increase in Malco Grown Entertainment Limited
additional paid-in capital resulting from the
Placing and Subscription Transaction and the
Over-aliptment Option exercised by the Stabllizing
Agent for subscription of commaon shares of MCP 227,134

Changes from net income attributable to Melco Crown
Entertainment Limited shareholders and transfers from
noncantrolling interasts $ 462,358

20. SUBSEQUENT EVENT

On July 15, 2013, Altira Developments pald the additional land premium
of approximately $2,449 set forth in the final amendment proposal for the
revision of the land concession contract for Altira Macau, and on July 186,
2013, Altira Developments accepted the terms of such proposal. Following
the publication in the Macau official gazette of such revision, the land grant
amendment process will be completed.
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21. DIFFERENCES BETWEEN U.S. GAAP AND INTERNATIONAL
FINANCIAL REPORTING STANDARDS (“IFRS")

The unaudited condensed consclidated financial statements are prepared in
accordance with LS. GAAP, which ditfer in certain respects from IFRS. For
the six months ended June 30, 2013, here wené no matedial changes 1o the
nature of those significant differences described in the Company’s annual
consolidated financial statements for the year ended December 31, 2012,
and their financial impact on net income attributable to the Company for the
six months ended Juna 30, 2013 and the Company's sharehalders’ equity as
of June 30, 2013 are summarized as follows:

Six Months Ended June 30,
2013 2012
Net income attributable to the Company
as reported under L1.S. GAAP $ 234821 5 204353
IFRS adjustments:
Capitalization of amortization of land use
rights as property and equipment 20,305 16,615
Additional capitalization of bormowing
costs as property and equipment 6,955 812
Reversal of deferred tax in relation
to land use rights (2,204) (1,851)

Decrease in amortization of land use

rights as a result of change

in assigned value of land use rights 2,347 2,347
Additional depreciation of property and

equipment in relation to difference in

capitalization of amortization of land

use rights and borrowing costs 1,013) (1.013)
Reduction in (additional) share-based

compensation recognized 451 {104)
Reduction in amortization of deferred

financing costs 3,939 3,549
Financing costs recognized as part

of loss on extinguishment of debt (6,523) -
Reduction in net loss attributable to

noncontrolling interests (10,808) (6.812)

Net income attributable to the Company
as reported under IFRS § 248,260 % 217,696

Medco Crown Erfertainment Limibed 201 LF0 SEP0AT 2003

125



MOTES TO UNALDITED CONDENSED CONSOLIDATED FINAMCIAL STATEMENTS

fir thowsands of ULS. dollars, excep! shame and per share dalg)

21. DIFFERENCES BETWEEN U.S. GAAP AND INTERNATIOMAL
FINANCIAL REPORTING STANDARDS (“IFRS”) (CONTINUED)

June 30, December 31,

2013 2012
The Company's shareholders” equity as
reported under U.S. GAAP $ 3840832 § 23,385.939
IFRS adjustments:
Capitalization of amertization of land use
rights as property and equipment 117,952 97,647
Additional capitalization of borrowing
costs as property and equipment 11,025 4,070
Reduction in amortization of deferred
financing costs 14,477 10,528
Rewversal of deferred tax in ralation
10 land use rights {17.414) {15,210

Decrease in amartization of land use

rights as a result of change

in assigned value of land use rights 14,389 12,042
Additional depreciation of property and

equipmeant in relation to difference in

capitalization of amortization of land

use rights and Borrowing costs (8,639) (7.626)
Financing costs recognized as part

of loss on extinguishment of debt 35,851) {29,328)
Reduction in net loss attributable to

noncentrolling interests (31,177) 120,368

Naoncentroling interests' share on
additional share-based
compensation recognized in
additional paid-in capital {10} -

The Company's shareholders’ equity as
reported under IFAS $ 3,905384 S 3,437,704
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DEFINITIONS AND GLOSSARY

DEFINITIONS

“2006 Share Incentive Plan™ refers to a share incentive plan as adopled
and revised by the Board on Movember 28, 2008 and March 17, 2009 and
as approved by the Shareholders on December 1, 2006 and May 19, 2009,
respectively, which aims to provide incentives in the form of awards to
consuitants, employees and members of the Board with the view of promating
further success of our Company;

"2010 Senior Notes” refers to the initial notes (le. the US$B00 million
aggregate principal amount of 10.25% senior notes due 2018 issued by MCE
Finance on May 17, 2010 and fully redeemed on March 28, 2013) and the
exchange notes (l.e. approximalely 99.96% of the initial notes which were, on
December 27, 2010, exchanged for 10.25% senior notes due 2018, registered
under the U.S. Securities Act of 1933), collectively, which were fully redeemed
on March 28, 2013;

*2011 Credit Facilities™ refars to the credit facilities entered into pursuant
to an amendment agreement dated June 22, 2011 between, among others,
Medco Crown Macau, Deutsche Bank AG, Hong Kong Branch as agent and DB
Trustees (Hong Kong) Limited as security agent, comprising a term loan facility
and a revolving credit facility, for a total amount of HK$9.38 billion (equivalent
to approximately US$1.2 billion), and which reduce and remove certain
restrictions in the City of Dreams Project Facility;

*2011 Share Incentive Plan” refers lo a share incentive plan as adopled
by our Company pursuant to a resclution passed by our Shareholder at an
axtracrdinary general meeting on October 6, 2011 and became effective on
the listing date, which aims to provide incentives in the form of awards to
consultants, employees and members of the Board, with the view of promating
further success of our Company;

“2013 Senior Notes™ refers to the US$1.0 billion aggregate principal amount of
5.00% senior notes due 2021 issued by MCE Finance on February 7, 2013;

“Adjusted EBITDA™ refers to earnings before interest, taxes, depreciation,
amortization, pre-opening costs, development costs, property charges and
others, share-based compensation, and other non-operating income and
expenses;

“Adjusted property EBITDA™ refers to eamings before interest, taxes,
depreciation, amortization, pre-opening costs, development costs, property
charges and others, share-Dased compensation, Corporate and Others
expenses and ather non-operating income and expenses;
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DEFINITIONS AND GLOSSARY

“ADSs” refers to our American Depositary Shares, each of which reprasents
three Shares;

“Mircraft Term Loan" refers to the USS543.0 million term loan credit facility
entered inte by MCE Transportation in June 2012 for the purpose of financing
part of the acquisition of an aircraft;

“Altira Developments™ refers o our subsidiary, Altira Developments Limited, a
Macau company through which we hald the land and building for Altira Macauw;

“Altira Hotel" refers to owr subsidiary, Altira Hotel Limited, a Macau company
thraugh which we currently operate the hotel and other non-gaming businesses
at Altira Macau;

“Altira Macau” refers to an integrated casino and hotel developmant that caters
to Asian rolling chip customers, which opened in May 2007 and owned by
Altira Developments;

“Board” and “Board of Directors” refer to the board of Directors or a duly
constituted committea thereof;

“China”, and "PRC" refer to the People's Republic of China, excluding Hong
Kong, Macau and Taiwan from a geographic point of view;

“City of Dreams” refers to an integrated resort located on two adjacent pleces
of land in Cotal, Macau, which opened in June 2009, and currently features a
casing areas and three luwwry hotels, including a collection of retall brands, a
wet stage performance theater and other entertainment venues, and owned by
Melco Crown (COD) Developments;

“City of Dreams Project Facility™ refers to the project facility dated September
5, 2007 entered into between, amaongst others, Melco Crown Macau as
borrower and certain other subsidiaries as guarantors, for a total sum of
US$1.75 billion for the purposes of financing. ameng other things, certain
project costs of City of Dreams, as amended and supplemented from time to
time;

“Companies Ordinance” refers 1o the Companies Crdinance (Chapter 32 of the
Laws of Hong Kong), as amended, supplemented or otherwise modified from
time to time,

“Cotal” refers 1o an area of reclaimed land located between the islands of Taipa
and Coloane in Macau;

“Crown" refers to Grown Limited, an Australian-listed corporation, which

completed its acquisition of the gaming businesses and invesiments of PBL,
naw known as Consolidated Media Holdings Limited, on December 12, 2007;

Mekco Crown Enfertalnment Limited 1L 520007 2013

L]



“Crown Asia Investments”™ refers 10 Crown Asia Investments Ply, Ltd,, formerty
known as PBL Asia Investments Limited, which is 100% indirectly owned by
Crown, and was incorporated in the Cayman Islands but i3 now a registered
Australian company;

“Crown Entertainment Group Holdings™ refers to Crown Entertainment Group
Holdings Pty Ltd,, a company incorporated on June 19, 2007 under the laws of
Australia and a subsidiary of Grown:

“Deposit-Linked Loan™ refers to a deposit linked facility for HKS2.7 billion
{equivalent to approximately US$353.3 milion based on exchange rate on
transaction date} entered into on May 20, 2011, which is secured by a deposit
of RMB2.3 billion (equivalent to approximately US$353.3 million based on
axchange rate on transaction date) from the proceeds of the RMB Bonds and
fulty repaid in March 2013;

“DICJ" refers to the Direcgho de Inspecglo e Coordenagho de Jogos (the
Gaming Inspection and Cocrdination Bureau), a depariment of the Public
Administration of Macau;

“Directors” refers to the director(s) of our Company;

“Greater China”™ refers to mainland China, Heng Kong and Macau, collectively;
“Group” refers to our Company and owr subsidiaries and, In respect of the
perod before our Company became the holding company of such subsidiaries,
the entities which camied on the business of the present Group at the relevant
time;

“HK$" and “H.K. dollars” refer to the legal currency of Hong Kong;

“Heng Kong® refers 1o the Hong Kong Special Administrative Region of the
PRC;

“Hong Kong Stock Exchange” refers to The Stock Exchange of Hong Kong
Limited;

“IFRS™ refers to Intemational Financial Reporting Standards,
“Listing Rules™ refers 1o the Rules Governing the Listing of Securities on
the Hong Kong Stock Exchange, as amended, supplemented or otherwise

madified from time to time;

“Macau” and "Macau SAR" refer to the Macau Special Administrative Region
of the PRC;

“MCE Finance™ refers to our whelly-cwned subsidiary, MCE Finance Limited, a
Cayman lslands exempted company with limited liability;




DEFIMITIONS AND GLOSSARY

“MCE Holdings Group” refers to MCE Holdings (Philippines) Corporation, a
direct subsidiary of MCP and its subsidiaries;

“MCE Leisure Philippines” refers to our indirect non-whelly owned subsidiary,
MCE Leisure (Philippines) Corporation, a corporation incorporated in the
Philippines;

“MCE Transportation™ refers te our  subsidiary, MCE Transportation
Limited {formerly known as MCE Designs and Brands Limited), a company
Incorporated under the laws of the British Virgin Islands;

“MCP" refers to Melco Crown (Philippines) Resorts Corporation (formerty
known as Manchester International Holddings Unlimited Corporation), the shares
of which are listed on the Philippine Stock Exchange;

“MCP Share(s)” refers to the common shares of MGP of par value Php1.00 per
share;

“MCF Share Incentive Plan” refers to the share incentive plan of MCP, with
amendments, approved by MCP shareholders on June 21, 2013;

“Melco” refers to Melco International Development Limited, a Hong Kong listed
company;

“Melco Crown (COD) Developments™ refers 1o our subsidiary, Melco Crown
(COD) Developments Limited, a Macau company through which we hold the
land and buildings for City of Dreams;

“Melco Crown Macau” refers to our subsidiary, Melco Crown (Macau) Limited
(formarty known as “Melco Crown Gaming (Macau) Limited™ or "Malco PBL
Gaming (Macau) Limited”), a Macau company and the holder of cur gaming
SUDCONCESSIoN;

“Melco Leisure™ refers to Melco Leisure and Entertainment Group Limited, a
company incorporated under the laws of the British Virgin Islands and a whaolly-
owned subsidiary of Melco;

“Mocha Clubs” collectively refers to clubs with gaming machines, the first of
which opened in Seplember 2003, and are now the largest non-casing based
operations of electronic gaming machines in Macau, and operated by Melco
Crown Macaw,;

“Model Code” refers to the Model Code for Securities Transactions by
Directors of Listed issuers as set out in Appendix 10 to the Listing Rules;

“NASDAQ" refers to the Mational Association of Securities Dealers Automated
Quotation System;

Medco Crown Enfertainment Limibed 741 LF0 S2P0AT 2003

133



134

“New Cotai Holdings" refers to Mew Cotal Holdings, LLC, a company
incorporated in Delaware, the United States on March 24, 2006 under the laws
of Delaware, primarily owned by U.S. Iinvestment funds managed by Silver
Point Capital, L.P. and Oakiree Capital Management, L.P.;

“gur gaming subconcession” refers to the Macau gaming subconcession held
by Malco Crown Macau;

“PAGCOR" refers to Philippines Amusement and Gaming Corporation, the
Philippines regulatory body with jurisdiction over all gaming activities in the
Philippines except for lottery, sweepstakes, cockfighting, horse racing and
gaming inside the Cagayan Export Zone;

“Patacas™ and "MOP" refer to the legal currency of Macau;
“Philippine Stock Exchange™ refers to The Philippine Stock Exchange, Inc.:

“Philippine Parties” refers to SM Investiments Corporation, Belle Corporation
and PremiumLeisure and Amusement, Inc.;

“Philippine Peso™ or “Php” refers to the legal currency of the Philippines;

“Philippines Project™ refers to an integrated resort located within Entertainment
City, Manila to be developed by MCE Leisure Philippines and the Philippine
Parties which, when completed, is expected to be solely operated and
managed by MCE Lelsure Philippines:

“PBL" refers to Publishing and Broadcasting Limited, an Australian-listed
corporation that is naw known as Consolidated Media Holdings Limited;

“RMB" refers 10 the legal currency of China;

“RME Bonds™ refers to the RMB2.3 bilion (equivalent to approximately
US53353.3 milion based on exchange rate on transaction date) aggregate
principal amount of 3.75% bonds due 2013 issued by our Company on May 8,
2011 and fully redeemed on March 11, 2013;

"SCI" refers to Studio City International Holdings Limited (formerly known
as Cyber One Agents Limited), a company incorporated in the British Virgin
Istands with limited liability that is 60% owned by one of our subsidiaries and
40% owned by New Cotal Holdings throwgh its wholly owned subsidiary Mew
Cotal, LLC;

“SFQ" refers to the Securities and Fulures Ordinance (Chapter 571 of the Laws
of Hong Kong). as amended, supplemented or otherwise modified from time to

time;

“SGX-ST" refers to Singapore Exchangs Securities Trading Limited;
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DEFINITIONS AND GLOSSARY

“Share(s)" refers to our ordinary share(s), par value of US30.01 each;
“Shareholder(s)” refers to holder(s) of our Share{s) from time to time,

"Studio City” refers to a cinematically-themed integrated entertainment, retail
and gaming resort in Cotal, Macauw;

“Studic City Finance" refers to Studio City Finance Limited, which is a
company incorporated in the British Virgin |slands with limited liability, is also
a wholly-owned indirect subsidiary of SCI and the issuer of the Studic City
Motes;

“Studio City Motes” refers to the US$E25.0 million aggregate principal amount
of 8.50% senior notes due 2020 issued by Studio City Finance on Movember
26, 2012;

“"Studio City Project Facility” refers to the senior secured project facility, dated
January 28, 2013, entered into between, among others, Studio City Company
Limited as borrower and cerlain subsidiaries as guarantors for a total sum of
HK$10,855 880,000 and consisting of a delayed draw term loan facility and a
revolving credit facility;

“New Taiwan dollars” refers to the legal currency of Taiwan;
“USS" and “LU.5. dollars” refer to the legal currency of the United States;

“U.8." and “United States” refer to the United States of America, its territories,
its possessions and all areas subject to its jurisdiction;

“U.5. GAAP" refers to the accounting principles generally accepted in the
United States; and

“we", "us", "our®, "our Company”, “the Company”, “MCE" and “Melco Crown

Entertainment” refer to Melco Crown Entertainment Limited and, as the context
requires, its predecessor entities and its consolidated subsidiaries.

Medco Crown Enfertainment Limibed 201050 SEPOAT 2003
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GLOSSARY

“average daily rate™

“cage

“chip"

“concession”

“dealer”

“drep”™

“drop box"

“gaming machine
handle {volume)”

“gaming promaoter”

calculated by dividing 1atal room revenues (ess service
charges, If any} by total rooms occupled, l.e., average
price of eccupied rooms per day

a secura room within a casino with a facility that
allows patrons to exchange cash for chips required to
participate in gaming activities, or 10 exchange chips
for cash

round token that ks wsed on casino gaming tables in
lieu of cash

a government grant for the operation of games
of fortune and chance in casings in Macaw under
an administrative contract pursuant to which a
concessionaine, or the entity holding the concassion, is
authorized to operale games of fortune and chance in
casinos in Macau

a casino employee who takes and pays out wagers or
otherwise oversees a gaming table

the amount of cash to purchase gaming chips and
promational vouchers that are deposited in a gaming
table’s drop box, plus gaming chips purchased at the
casino cage

a box or container that serves as a repository for cash,
chips, chip purchase vouchers, credit markers and
forms used to record movements in the chip inventory
on each table game

the total amount wagered In gaming machines

an individual or corporate entity who, for the purpose
of promaoting rolling chip and other gaming activities,
aranges customer fransportation and accommodation,
provides credit in its sole discretion il authorized
by a gaming operator, and arranges food and
beverage services and entertainment In exchange for
commissions or other compensation from a gaming
operator
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“integrated resor”

“junket player”

“rharker”

“mass market patron®

“mass market segment”

“mass market table
games drop”

“mass market table
games hald
percentaga”

“mass market table
games segment”

“MICE"

“non-negotiable chip”

“premium direct player”

“progressive jackpot”

“secupancy rate”™

DEFINITIONS AND GLOSSARY

a resort which provides customers with a combination
al hotel aceommodations, cAsings or gaming areas,
retail and dining facilities, MICE space, entertainment
venues and spas

a player sourced by gaming promoters to play in the
VIP gaming rooms or areas

evidence of indebledness by a player to the casing or
gaming operatar

a customer who plays In the mass market segment

consists of both table games and slot machines played
on public mass gaming floors by mass market patrons
for cash stakes that are typically lower than those in
the rolling chip segrment

the amount of table games drop in the mass market
table games segment

mass market table games win as a percentage of mass
market table games drop

the mass markel segment consisting of mass market
patrons who play table games

Meetings, Incentives, Gonventions and Exhibitions, an
acronym commonly used to refer to tourism invalving
large groups brought together for an avent or specific
purpose

promatienal casing chip that is not to be exchanged for
cash

a rolling chip player who s a direct customer of
the concessionaires or subconcessionaires and is
attracted to the casino through direct marketing efforts
and relationships with the gaming operator

a Jackpat for a slot machine or table game where the
value of the jackpot increases as wagers are made,
multiple slot machines or table games may be linked
together to establish one progressive jackpot

the average percentage of available hotel rooms
occupled during a period
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“revenue per available
room™ of “REVPAR"

“ralling chip”

“ralling chip patron”

“rolling chip segment™

“relling chip volume™

“rolling chip win rate”

“slot maching”

“subgoncession”

“table games win®

“WIP garming roam”

“wet stage
performance theater™

calculated by dividing total room ravenues (less sanvice
charges, if any) by total rooms available, theraby
representing a combination of hotel average daily room
rates and cccupancy

mon-negotiable chip primarily used by rolling chip
patrons to make wagers

a player who is primarily a VIP player and typically
receives various forms of complimentary Sservices
from the gaming promoters or concessionaires or
subconcessionalres

consists of table games played in private VIP gaming
rooms or areas by rolling chip patrons who are either
premium direct players or junket players

thie amount of non-negotiable chips wagered and lost
by the rolling chip market segment

rolling chip table games win (calculated before
discounts and commissions) as a percentage of rolling
chip volume

traditional gaming machine operated by a single player
and electronic multiple-player gaming machines

an agreement for the operation of games of
fortune and chance in casinos between the entity
holding the concession, or the concessionaire, a
subconcessionaire and the Macau government,
pursuant to which the subconcessionaire is authorized
10 operate games of fortune and chance in casinos in
Macau

the amount of wagers won net of wagers lost on
gaming tables that is retained and recorded as casino
reEvanues

gaming rooms or areas that have restricted access
to roling chip patrons and typically offer more
personalized service than the general mass market
gaming areas

the approximately 2,000-seat theater specifically
designed to stage “The House of Dancing Water” show
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