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FINANCIAL HIGHLIGHTS

Net revenues US$1.97 billion

Meat revenues for the six months ended June 30, 2012 were USS1.87 bilion, an
increase of USE108.8 milkon, or 11.3%, as compared with US$1.77 billion for the six
maonths anded June 30, 2011,

Net income US$204.4 million

MNet Income attributable to Melco Crown Emertainmeant was LIS5204.4 million for the
six months ended June 30, 2012, as compared with nel income of USS73.8 million for
the six months endad June 30, 2011,

Basic net income per Share US30,124

Basic naet income per Share attributable to Melco Crown Enterfainment was USS50.124
far the six months ended June 30, 2012, as compared 1o basic nel income per Share
ol USE0.046 for the six months ended June 30, 2011,

Adjusted EBITDA US$446.4 million

Adjusted EBITOA for the six momhs anded Jume 30, 2012 was USSA4E 4 million,
repeesenting an increasa of USE106.8 milion, or 32.2%, a5 compared to US3337.6
milllon for the six months ended June 30, 2011
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MARKET OVERVIEW AND
KEY HIGHLIGHTS

Macau Market

In b Tirst six months of 2012, market-wide gross gaming revenuas in Macau grew
by 19.8% ovar the comparable perod of 2011, primanly deven by tha .:u|rr_!l’!|.}||'l of 1
maaa markel tabia games Segrman which Qrw at 35.7% over this sama pariod, Thi
roling chep segment conbinues to contribute the majority of gross gaming revenes
in Macaw, with 71% of the total during the first six months of 2012, with mass markst
table gameas and gaming machine sagmants contributing 25% and 4% over the same
pend, respeciivaly

Despite challanges In the global economy, Macau continues o déliver meaningful
growth, particularly in the mass market table games segment. We remain confident in
the future of Macau and balieve owr cutlook is well supported by the long term growth,
and increasing consumarism, in its cofa feeder market, China, as wall as a progressive
and stable regulatory environment. Moreover, the excilng Infrastruciee and
development bluapeint for Macau and the broader reglon, including the Infercly Mass
Rapdd Transit rall network in China, Hong Komg-Zhuhai-Macau Bridge, the parmanent
ferry tesminal in Taipa, Henggin [sland developmenl and the Macau Light Rail, provide
further support in making Macau the ading keisure and tourism destination in Asia,

Visitors to Macau Increased modestly, growing 2.5% in the first alx manths af 20132,
compared o the samea paried of 2011, During this same pericd, visitors from China
increased B.5%, highlighting the importance of China in driving overall visitation
layads. China accownted for approximately 80% of all visdors to Macau in the first s
morihs of ?EHE', Wil vesdors g Hol'rg Kong and Talwan contributed 26% and 4%,
respectively,
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MARKET OVERVIEW AND KEY HIGHLIGHTS

Studio City

In July 2012, an amendment to the Studio City land grant was published in the Macau
Cfficial Gareite. and we received the pammit to restarl construction from tha Macau
Governmant, anabling ws to move forward with the development of Studio City, a
large-scale integrated entedainment, relall and gaming resort which wil include
significan? gaming capacity, Bve-star hotel offerings and various enfertainment,
rotall and foed and boverage cullets to altract a diverse range of customers, with a
particudar focus on the mass market segment In Asla and, in particular, from Greater
China.

In addiion to s anticipated diversa range of gaming and ron-gaming offerings,
we believe Studio City's location in the fast growing Cotai region of Macau, directty
adjacent to the Lotus Bridge mmigration checkpoint and a proposed lght rall
station, |5 a major compatitive advantage, particularty as it relates to the Increasingly
impantant mass market segments,

City of Dreams

Opening of Hard Rock Cafe: In Fabruary 2012, we cpenad the first Hard Rock Cafa in
Macau, bringing an exciting and differentialed anfertainment and food and baverage
offeting 1o the market,

City of Dreams, Signature Club: During the second quarter of 2012, we opaned our
new premium mass gaming area at City of Dreams, located in the lobby of Grand
Hyatt Macau, dedvering to ow key customers a customized and luxurious gaming
experiance, solldifying our dominance in this key ssgment and setting a new standard
for premium mass gaming n Macau.

Taboo show: In July 2012, City of Dreams dealivered another unique antartainmant
offering to Macau, with a limited-run, cabaret style show at Club Culble. This Franco
Dragons inspired show demonstrales our commitment to further divarsily the eisure
and entertainment options availabde to visitors 1o Macau

Philippines Development

Im Juby 3012, we, through our wholly-owned subsidiary, entered into 8 memorandum
of agreement with certain Philippine parties for the development and operation of a
casing, holel, retall and enfefainment resort in Manéa, which will further diversily owr
axpasire in tha axpanding Asian gaming market and deliver an |ncramantal source
of sarnings and cashfiow, Flease rafer 10 our announcement dated July 5. 2012 for
further dotais,
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MARKET OVERVIEW AND KEY HIGHLIGHTS

Qur share of contribution towards the cost of this project up tothe tme of opening is
estimaled to be approxamately LISSSBD milion, consisting of funds pramarly for capital
axpenditurés, working capital for initial cpening, pre-funded Interest, and othar pre-
opening expenses, contributed by a combination of cash, Group cash fiows and dabt
financirg. It is expacted that a loan facility of approximately US$320 million may be
made available to us to partially Bnance the project. Further details on this project will
b made avallabla when the tarms and conditlons of tha definllive agreemants with
our counterpart|as in the Phiippines ame finalized.
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BUSINESS OVERVIEW

We are a developar, cwner and, through our subsidiary Meico Crown Gaming,
oparator of casing gaming and anterfainment resor facilities,

Wi cunrently have two major casing based operalions, namely, City of Dreams and
Mtira Macau, and non-casino based operalions at owr Mecha Clubs, Our operations
ciler to a broad spectrum of gaming patrons, from high-stakes redling chip gaming
patrons o gaming patrons sseking 8 broadser entertainment experience. We sesk o
attract patrons from throughout Asia and, in particular, from Graater China.

Wa cumently focus on tha Macau gaming market, which we baliave will continue to
ba one of the lamgest gaming destinations in the workd. In 2011, Macau genarated
approximately US$33.4 bdion of gaming revenues, according to the DICJ,
représenting a 42% Increase from that genarated in 2010, In addition, Macau is
currently the only marke! In Greater China, and one of only saveral in Asla, to offer
legalized casing gaming

Our Company's ADSs wera listed on the NASDAQ Giobal Market in December 2006
and were upgraded to be traded on tha NASDAQ Global Sslect Market in January
2009, Our Company also successiully completed a dual primary listing on the Hong
Kong Stock Exchange in December 2011

INTERIM FEPOAT 2012 Meldoo Crowm Enlertainmont Limited



BUSINESS OVERVIEW

City of Dreams

City of Dreams is an integraled casino resort in Cotal, Macau which opened in Juna
2009, City of Dreams targets the pramium mass gaming markel and VIP players
from regional markels across Asia. City of Dweams currently featuras a casino ama
of approximately 420,000 square leel with approximately 440 gaming tables and
approximately 1,400 gaming machines.

The Crown Towers hotel and the Hard Rock Hotel each offers approcamatety 300
guest roomas, and the Grand Hyatt Macau hotel offers appeoximatety 800 guest rooms.
City of Dreams includes over 20 restawants and bars, approximately 70 refall outlets,
an audia visual multimedia exparience, fecraation and leisuere facities, including
haalth and Etnass clubs, three swimming pools, spas and salons, and bangust and
meating facilities, The Club Cubic nightciub, with approximately 26,210 squana heel of
Iive entortainment space, openad at City of Dreams in Aprll 2011,

The Dancimg Water Theater, 8 wel stage performance fheater with approximatety
2,000 seats, opened In Seplember 2010 and feahres the intamationally acclaimed
and award winning “The House of Dancing Water™ show.

Our Company conlinues o evaluate the next phase of our development plan a1 City
of Dreams. Subject to government approvals, we currenily expect the next phasae of
dovelopmant to Inchude a luxury hotel and anticipate that we will finance this phase
separataly from the rest of City of Dreams.,

Altira Macau

Altira Macau opened in May 2007 and |s designed to provide a casino and holel
expearience that caters o Asian rofling chip customers and players sowced primarity
thraugh gaming promolars, as wall as mass gaming customers,

Melco Crown Enfertainment Limited  (NTEAM BEFORT 2002
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BUSINESS OVERVIEW

Altira Macau currently fealures a casing area of approximately 173,000 square feat
with approdimately 180 gaming tables, Our multi-fleor layout comprises primary
dasignated gaming areas and private gaming rooms for rofing chip players, together
with a genaral gaming area for tha mass market that otfers variows table imits to cater
toa wide range of mass market patrona.

Tha 38-staray hotel comprisas approximately 200 guest rooms and has a number
ol non-gaming entertalnment venues, ncluding restaurants, several bars, a spa,
gymnasium, sutdoor garden podium and a sky temace lounge,

Mocha Clubs

Our Mocha Clubs comprise the largest non-casino bassd operations of electronic
gaming machines In Macau and are located in areas with sirong padeastrian traffic,
typically within three-siar, four-star and five-star hotels. Mocha Clubs first opened in
Seplember 2003 and have grown 1o ten Mocha Clubs with gaming space ranging from
approximately 3,000 square feet to 21,500 square fest, Mocha Clubs cummently have
mare than approxmately 2, 100 gaming machines in operation, Mocha Clubs focus on
general mass markel players, Including day-trip customers, oulside the conventional
casino setling,

Studio City

W are currently developing Studio City to be a large-scale integrated enteriainment,
ratail and gaming reso. It has a completion schadule of 36 months afler
commancamant of construction and s cumently expacted to open arcuend mid-2015.
Studiy City upon completion will includa significant gaming capacity, five=star hotel
offerings and varous entertainmant, retall and food and bavierage outlels to aftract
a diverse range of customers, Studio City is desighed 1o capture the increasingly
Impeartant mass market segment, with ite destination themeing, unlque and Innovative
interactive attractions, and strong Asian foous.

The Studio City site is localed on a plot of land in Cotal, Macau of 130,789 square
meters {approximately 1.4 milkor square feat) and |5 located directly adiacent to
the Lolus Bridge immigration chackpoint and one of the proposad light rail stations.
The location of Studio Cily, in addition to its vast array of emerlainment and |elsure
offerings, |5 a key compatitive advantage, In our view,

INTERIM FEFCAT 2017 Meloo Crowm Entertainmont Limited



BUSINESS (OVERVIEW

Studio City has an approved gross floor area ("GFAT) of 707,078 sguare meters,
approximately 7.6 million square feel, We currenily estimate on a praliminary basis
that the construction cost for Studio City will be approximately USS1.9 billion,
however this cosl estimate may be revised depending on a range of vartalbles,
including receipt of all necessary government approwvals, the fingl deskgn and
development plans, funding costs, the avallablity of financing on terms accepiable to
us, and prevailing market conditions, We are curmrantly working through the financing
plans in relation (o Studio City, which are anticipated to include a bank loan and other
farms of debt financing.

On July 253 2012, an amendment was published in the Macau ONicial Gazetta o
the Studio City land concession confract, entered into balweon the Macau SAR
and Studby Cly Developmenis Limited “Studle City Developments”), an indirect
subsidizry of our Company [("Lend Concession Gontract”). In accordance with the
Land Concession Contract, which was onginally published in the Macau Official
Gazalta on Oclobar 17, 2001, Studio City Developments will lease the Studia City land
for 25 years from such date with the nght to successively renew tha Land Concession
Contract for additional pariods, subject to applicable legislation.

On July 25, 2012, Studky Clty Developments was grantad a panmit fo enable ine
recommencement of construction work on site

Mielco Crovwn Enfertainment Limited  INTERM PEFL




MANAGEMENT DISCUSSION
AND ANALYSIS

e g, 12

Summary of Financial Results

For the six months ended June 30, 2012, our total net revenuss were US51.97 badlion,
an increase of 11.3% from USS1.77 billion of net revenuss for the six months ended
Juna 30, 2011, Nel income altributable to Melco Crown Entertainmaent for the six
months anded June 30, 2012 was US$204.4 million, as compared to net income
of US3E73.8 million for the six months ended Jure 30, 2011, Owr improvement in
profitabllity was primarily attributable to the substantial increase In mass table games
and gaming machine revenues together with strict cost control focus, partially offsst
by lower group-wida rolling chip revanus

Six Months Ended Juna 30,

2012 2011
{in thousands of USS)
Net revenues 5 1965370 5 1,766,542
Tolal operating costs and expenses (1.7 19,583} (1,602,740
Operating income HSTTT 163.802
MNat incomea attributable to
Melco Crown Entartainment -1 204 353 5 73,808
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MANAGEMENT DISCUSSION AND ANALYSIS

Qur results of operations for the parods preésanted are nol comparable glven our
acquisition of 60% equity interest in SCI, the developer of Studio City on July 27,
2011.

Factors Aﬁacﬁng Our Current and Future Results
Owr results of operations are and will ba affected most significantly by:

. the growth of the gaming and leisure market in Macau, which is tacilitated
by @& number of key drivers and |nliatives including, among othars, Ervorable
pepulation demegraphics and scenomic growth in maor Asian toulsm markats,
substantial private capital bnwestment in Macsu, particulaty in developing
diversified destination resort properties, and the commitmeni and support of
central and local governments to improve and develop infrastructure both within,
and connacting to, Macau;

L] tha owrent economic and operaling emvironmant, including the impact of
ghobal and local economic condilions, changes in capital market conditions
as well as the impact of visa and other reguiatory policies of central and local
govemmeints;

. the compatitive landscape in Macau, which is expected to ewvolve as mora
gaming and non-gaming facilites are deweloped In Macaw, including the
sapacted new supply of integrated resorts in the Cotal region of Macau, as wall
as ke impact of recent or fulure expansion of gaming markels throughout Asial

Melco Crown Enfertainment Limited  (NTEAM FEFORT 2002




MANAGEMENT DISCUSSION AND ANALYSIS

. our casind mix in tarms of the different mix of table and maching games and
customer playing habits, such as tha mix betwean redling chip and mass market
fable game segmants, as wall as changes in the mix of rolling chip business
sourced through gaming promoters of via our direct VIP retationships:

*  our relationships with gaming promoters, which confribute a significant portion
of our casing revenues, expose us to credit risk (given the majonty of these
gaming promoters are provided credit as part of the ordinary cowrss of business)
and to any changs in the gaming promofer commission emvironment in Macau,
For the six momths anded June 30, 2012 and 2011, approximately 53 8% and
G1.6% of our casing mvenues wene denved from customers sourced through
our rofling chip gaming promoters, respectively. For the six months ended
dJune 30, 2012, cur top five customers and the largest customer were gaming
promoters and accounted for approxdmately 22.6% and 6.2% of our casino
revenues, respectively, We balleve we have good redationships with our gaming
promatars and our commission lavels broadly have ramained siabla throughout
our oparaling history. Commissions paid 1o our relling chip gaming promoters
(ol of amounts indirectly rebated to customers) amounted te USS5148.0 million,
and USS154.1 millien for the six months ended June 30, 2012 and 2011,
respectively;

* our exposure to interest rata risk |s associated with our substantial indebtedness
bearing imMerest basad on floating rates. We have and may continue o hedge
our axpasura to floating interest rates. As of June 30, 2012 and Decembar 31,
2011, approximately 55% and 57 %, mespectively, of cur total debt was based
on fixed rates due lo the issuance of the RMB Bonds and the drawdown of the
Deposit-Linked Loan in May 2011, Based on June 30, 2012 debl. an assurmed
100 basis point change In the Hong Kong Interbank Offerad Rate (*HIBORT) and
Londen Interbank Offered Rate ("LIBOR™ would cause our annual interest cost
o change by approximately US$10.6 millicn; and

. our exposure to foreign emxchange rate risk is associated with the currency
of our operations and our indebledness and as a result of the presantation
of our financial statements in U5, dollars, The majonty of owr revenues are
denominated in H.K. dollars, given HK. dollr is the predominant cumency
used In gaming transactions in Macau and s often used |nferchangeably
with Pataca in Macau, while cur expenses are denominated predominantly in
Patacas. In addition, 2 significant portion of owr indebledness, as a result of the
Senior Notes, and cartain expensas, are danominated in U5, dollars, and the
costs associated with servicing and repaying such debl will be denominated
in LS. dollars. W also have a significant portion of our assets and Rabilities
denominated in Renminbl, as a result of cur AMB Bonds and the associated
restricted cash balances, The costs Incwred with servicing and repaying such
deabt will be denominated In Renminkd.

12 INTERIM BEPQAT 2002 Medoo Crown Enlertainmont Limited



MANAGEMENT DISCUSSION AND ANALYSIS

Tha value of the H K. dollar and Palacas againsl the US. dollar may fuciusle
and may ba atfecled by, among other things, changes in political and sconomic
condifions. While the HK. dollar is pagged to the US. dollar within a narrow
rangs and the Pataca 9 in turm pegged to the H.K. doflar and the exchange rates
batween these cumendcles has remalned relatively stable over the past several
years, we cannct assure you that the cument peg or linkages between the ULS.
doillar, H.K. dollar and Pataca will not be broken or modified and subjected to
Buctuation, Any significant Bucluations in the exchange rales behwean H.K.
dollars or Patacas fo ULS. dollars may have & material adverse effect on our
ravanues and financial condition,

Wi accepd loreign curranches mom our customers, and, as al Jume 30, 2012,
in addition to HK. dollars and Patacas, we hold varying amount of foreign
cumencies from time to time. However, any foreign exchange risk exposure
associated with those currencies is expected to be minimal,

Wa have not engaged in hedging transactions with raspect to forsign exchangs
exposure of our revenues and expensas in oul day-lo-day operations during
ther gix moming ended June 30, 2012 and 2017, Instead, we mainiain & coertain
amount of our operaling funds In the same curmmencies In which we have
obligations, thereby reducing owr exposure to cumency fuctuations. However,
we occasionally enter inlo foreign exchange fransactions as part of financing
transactions and capital expenditure programs.

Sea nmota 8 to our unauditad
condensed consolidated flinancial
statements included in this interm
repart for futher detalls related
to our indebledness and foreign
CLMENTy SXposLUre,

Based on the balances of tolal
debts and restricled cash
denominaled N currencikes olher
than U.S, dollars as of Jume
30, 2012 and Jume 30, 2011,
an assumed 1% change in the
exchange rates batween H K. dollar
or Hanminbi aganst tha LS. dollar
would causa a foreign transaction
gain or loss of approximately
US513.7 million for both periods.

Our historical financial results may not be characteristic of our potential fulure resulls
as we continue to expand and refine our service offerings at our properties and
davelop and open new proparties.

Melco Crown Enfertainment Limited  (NTEAM BEFORT 2002



MANAGEMENT DISCUSSION AND ANALYSIS

Key Performance Indicators (KPls)

We use the following KPis to evaluale owr casino operations, including table games
and gaming machinas

" Folling chip volurne: the amount of non-negotiable chips wagaered and lost by
tha roffing chip markel sagmant

. Roling chip win rafer rolling chip table games win as a percentage of rolling chip
volume,

. Mass marke! fabl games drog the amount of tabde games drop in tha mass
markal table games segmant.

. Mass marke! table games hold parcentage; mass markat table games win as a
porcentage of mass market table games drop,

] Tabie games win the amount of wagers won net of wapgers lost on gaming
tables that is retained and recorded as casino revenuss,

«  Gaming maching handle (woiume) the lotal amoent wagersd in o gaming
machines.

" Gaming machine win mte! gaming maching win expressed as a percentage of
gaming machine handle

14
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MANAGEMENT DISCUSSION AND ANALYSIS

I the rolling chip market segment, customers purchase identifizble chips known as
nen-negotiable chips, or rolling chips, from the casing cage, and thare is no deposit
into a gaming tabks's drop box of rolling chips purchasad from the cage. Rolling chip
volume and mass markel table games drop are not equivaient, Rolling chip volume is
a measwe of amounts wagered and lost. Mass market table games drop measures
bay in. Aolling chip voluma is genecally substantially higher than mass market table
games drop. As these volumes are the denominatof used in calcudating win rata ar
hold parcentage, with the same use of gaming win as the numerator, the win rale is
generally lower in the roling chip markat sagment than the hold percentags In the
mgs markel table games segment.

Our combined sxpected rolling chip win rale (calculated bafore discounts and
commisskons) across our properties ks in the range of 2.7% o 3.0%. Our combened
axpected mass market lable games hold percentage is In the range of 24% 1o Z8%,
which |5 based on the mix of table games al our casing properies as sach table game
has its own theoretical hold percantage. Our combined expected gaming machine win
rate is in the range of 5% to 6%,

We use the foliowing KPla to avaluate owr hotel operations:

. Average daly rafe: calculated by dividing total room revenuas {less service
charges, |f any) by tolal rooms occupied, |8, average price of occupled rooms
par day,

. Occupancy rale; the average percentage of avallable hotel rooms occupled
during a period,

Melco Crown Entertainment Limited  INTEARS BEFORT 2042



MANAGEMENT DISCUSSION AND ANALYSIS

. Revenue per avalable room, or REVPAR: calculaled by dividing total room
revenues (less service charges, |f any) by tolal rcoms availabbs, theraby
raprasanting a combination of hotel average daily room rates and occupancy.

Complimantary rooms, for which rates are set at a discount from stancard walk-in
rates, are included |n the calculation of these measures. As not all avallable reoms
are cccupled, average dally room rates are namally highar than revenue per avallable
oo,

Six Months Ended June 30, 2012 Compared to Six Months
Ended June 30, 2011

Revenues

Cur fotal net revenues for the six manths ended June 30, 2012 were USS$1.97 billion,
an Increass of LSS108.8 milion, or 11.3%, from US51.77 bilkon for the six months
endad June 30, 2011, The increase In total net revenues was primarlly driven by
substantially improved group-wide mass table games and gaming machines ravenuas,
partialty attset by lower group-wide rolling chip revenus,

Cur total net revenues for the six monihs ended Jure 30, 2012 comprised of US$1.90
bilion of casing revenues, represanting B6,5% of our total net revenues, and USSE8.5
milllan af net Ron-casing mevenues (otal pen-casing revenues afer decduction ol
promotiona! alowances), Cur total nel revenues for the six months ended June 30,
2011 comprised of USS1.6D bilkon of casing revenues, represanting 95.8% of our total
net revenues, and LISET4.2 millicn of nat non-casing revenues.

Casinp. Casino. revenuss for the six mondhs ended Jure 30, 2012 were US$1.90
bilion, epresanting a USS204.5 million, or 12.1%, Increase from casino revenuas of
US51.69 bdllon for the six months ended June 30, 2011, primarily due to an Increase
in casine reverues ot Clty of Dreams of US$228.9 milllon, or 28.7%, which was
partiafly oftset by a decrease In casino revenwss at Altira Macau of USE107.6 malion,
or 18.9%, This increase was prmarily attibutable to a substantial growih in the mass
market table games segment, particularty at City of Dreams, driven by improvements
in both the mass table games hold percentage together with increased mass market
table games drop. Our mass lable games revenues continue o improve reflecting the
success of a fange af gaming fioar efficiency initiatives, Improved casing visitation and
casino marketing mitiatives, together with a strong overall market growth environment
in the segment.

Altira Macau, Altira Macau's roling chip volume for the six manths ended June 30,
2012 was US821.1 bilion, representing a decrease of S840 hllion, or 18.7%, from
LSE25.9 bilion for the six months ended Jure 30, 2011. Altira Macau's rolling chip
wolumes were Impacted by the recent slow-down In the market-wide rolling chip
sagment a3 well as varous group-wide table efficiency |niatives which, among
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MANAGEMENT DISCUSSION AND ANALYSIS

other things, resulted In a raduction in the number of roling chip gaming tables in
operation in Altira Macau during the six months ended Jure 30, 2012 when compared
to the same pardod n 2017, The roliing chip win rale {calculated before discounts
and commissions) was 2.91% for the slx months ehded June 30, 2012, within our
expected level of 2.7% to 3.0%, and decreased slightly from 2.06% for the six
months ended June 30, 2011, In the mass market table games segment, mass market
table games drop was US$280.5 million for the six months ended June 30, 2012,
representing an increasa of 0.8% from US3287.3 million for the six manths ended
June 30, 2011, Tha mass markat table games hold percentage was 17.4% for the six
maonths andad June 30, 2012, which is slightly higher than our expected range for
that pericd of 15% o 17% and represanted a slight increase from 16,7% for the six
moriths aruded Jure 30, 2011,

City of Dreams. City of Dreams' relling chip volume for the six months ended June
30, 2012 of US$38.3 billion increased US$138,2 million, or 0.5%, from USS38.1 biflion
far the six months endad Juna 30, 2011, Tha raling chip win rate (calculated before
descounts and commissions) was 3.0% for the six months ended Juna 30, 2012, in-
line with our axpected range of 2.7% 1o 3.0%, and melected an improvernant from
2.69% for Ihe six months ended June 30, 2011, In the mass market table games
gegment, mass market table games drop was LiS51,667.8 milllon for the six months
ended June 30, 2012, which represented an increase of LIS$200.3 million, or 20,6%,
from LS$1,397.5 millian for the six months ended June 30, 2011. The increase in
mass market table games drop was positively impacted by an increasa in casing
visitation and improvemeants in casing markating initiativas, fogether with the ovarall
market growth in the mass maket table games segmenl. The mass markel table
games hold percentage was ZB.9% in the six months ended June 30, 2012, which
is withln our expected rangs for thal period of 25.0% 1o 30.0% and demonstrated
a significant increase from 23,1% for fhe six months ended June 30, 2011, Average
net win per gaming machine per day was LIS$E320 for the six months ended Juna 30,
2012, an increase ol US334, or 11.9%, from US3286 for the six mondhs endsd June
a0, 2011

Mocha Clebs. Mocha Clubs’ average nat win per gaming machine per day for the six
manihs ended June 30, 2012 was USS1ET, a decrease of approximately USS42, or
18.3%, from USS229 for the six montne ended Jure 30, 2011, The average nel win
per gaming machineg was impactad by the addition of over 500 gaming machines as
a result of the opening of two new Mocha Clubs venues in late 2011 and early 2012
The number of gaming machines in operation at Mocha Clubs averaged approximately
2,100 during the six months ended Juna 30, 2012, compared to approximataly 1,600
in tha comparable pericd in 2011,

Aooms. Boom mvenues for the six months ended Jure 30, 2012 wers US$ST5
million, representing a USS8.1 milkon, or 16.5%, Increase from room revenues of
UES40.3 million for the six months ended June 30, 2011. This Increase was primarity
due 1o improved oocupancy and the positive Impact from the increase in average dady
rate. Altira Macai's average daly rate, ectupancy rale and REVPAR were USS221,
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MANAGEMENT DISCUSSION AND ANALYSIS

O7%h and USS214, respaclivaly, for the
six months ended June 30, 2012, as
compared to US5198, 87% and USE182,
redgpectivaly, for the sk months ended
Juna 30, 2011, City of Dreams’ average
dally rate, ocoupancy rate and REVPAR
were LUSS1B5, 90% and USHIGET,
respactively for the six months ended
June 30, 2012, as compared o USS1T0,
BE% and US151, respectively, for the
sl months ended June 30, 2011

Food, beverage and oihers. Other non-
casing mevenues for the six months
ended June 30, 2012 included food and
beverage revenues of USSI2T milion
and enterfainment, relad and other
ravenuas of approdimately  LUSS43.0
million. Other non-casing revenues o
tha six months ended June 30, 2011 included food and beverage revenues of US329 3
million and entertainment, retall and other revenues of approximately USS41.2 milion
The increase of USSS 2 milion in food, beverage and other revenues from the six
manths ended Juna 30, 2011 to tha six months ended June 30, 2012 was primarily
dua to highar businass volumes associaled with an incraasa in visitation during the

pariod as wall as the improved vield of rental income at City of Dreams.

Dporaling cosls and expensoes

Tolal opevating costs and expenses were US851.72 billion for the six months ended
June 30, 2012, representing an imcrease of US$116.9 million, or 7.3%, from US2$1.60
billion for the six months ended June 30, 2011, The increase in operating costs was
primanly due to an increase in operating costs at City of Dreams which wera in-
line with the increasad gaming volume and associaled increase in mvenues, as wall
as the increase in associated costs in connectien with the Studio City afler MCE's
acquisition of a 60% interest in Studio City, including amartization of land use rights
and pre-opening costs.

Caszino, Casino expenses increased by USSAT.9 milllon, or 6.9%, to US51.56 billion
for the six monthe anded Junae 30, 2012 from LISS1.27 bilion for the six months anded
June 30, 2011 primarily due o additional gaming tax and other levies and commission
axpansas of USS85.4 million as well as olher operating costs, such as payroll and
promotional expenses of USSZ2.5 million, which Incréased as a resull of incriased
Caging revenues
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MANAGEMENT DISCUSSION AND ANALYSIS

Rooms. Room expanses, which raprasent the costs in operating the hotal facilities at
Altira Macau and City of Dreams, decreased by 15.9% to US37.6 million for tha six
months arnded June 30, 2012 from USS9.0 milllon for the six months ended June 30,
2011, primarily due 1o a higher level of complimantary hotel reoms offered to gaming
customers for which the aseoclated costs ane Included as casing expenses, parfiaily
offsel by an increase in the cperating costs as a result of increased occupancy.

Food, beverage and others. Food, bevarage and others axpenses ramained stable
at US545.1 million and US$45.7 million for the six months ended June 30, 2012 and

2011, respactivaly,

General and sdainisirative, Gonecal and administralive expenses Increased by USS4.3
million, or 4.1%, to Lk35108.6 millon for the six months ended June 30, 2012 from
USE104.2 million for the six months ended June 30, 2011, primanly due o an increase
in payroll expenzes, marketing expenses as wall as repair and maintenance costs fo
support continuing and expanding operations.

Pra-gpening costs. Pre-opening costs were US$3.3 milion for the six months ended
June 30, 2012 as compared to WIS$1.3 milion for Ihe six months ended June 30,
2011. Such costs relate primarily to personnel fraining, marketing, advertising and
other administrative costs in connection with new or stant-up operations. Pre-opaning
costs for the six months ended June 30, 2012 relatad o the administrative costs in
connection with the Studio City after MCE's acquisition ol a 60% Interasl in SCI on
July 27, 2011, the opaning of Tha Tasting Room and Signature Club Lounge at City
of Dreams, and the Infroduction of Taboo at Club Cuble. The pre-opening costs for
the six manths ended June 30, 2011 related to the opening of Chub Cublc at City of
Draama i Apell 2011,

Amarfizalion of gaming subconcession. Amortization of our gaming subconcession
confinued to be recognized on a straight-line basis at US526.6 million for each of the
six months endad June 30, 2012 and 2011,

Amaortizalion of and use righls. The increase in amortization of fand wuse rights
expenaes to USS2E.3 milkon for the six months ended June 30, 2012 from USS08
millien for the six months ended June 30, 2011 was pamanily due 1o the inclusion of
amortization of land usa rights expenses associated with Studio City,

Depreciation and amorfization. Depreciation and amortization expense Increased
by USE4.0 million, or 3.1%, to USS132.1 million for the six months ended Juna 30,
2012 from USS128.1 millien for the six months ended Jurse 30, 2011 primarily dua to
depraciation of assels progressively added to City of Dreams singe the third quarter of
2011,
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MANAGEMENT DISCUSSION AND ANALYSIS

Property charges and olhers. Propearly
charges and othars for the six months
endad Juna 30, 2012 wera USS3.8
million, which mainly related to costs
incurred for implementing cur streamined
management structure in February 2012
Property charges and others for the
ey months ended June 30, 2011 ware
US51.0 milkon, which were related fo a
donation made 1o support refie! afforts for
thi Jagan sanhguake.

Non-operating expenses

MNon-operating expanses consist of
interast incoma, imerest expenses, net
of  capitalized interest, amortization
ol delsmed financing costs, loan
commitmant lees, nel foreign exchange
gain, change in fair value of interest rate swap agraements, loss on extinguishment
of debt, and reclassification of accumulated losses of interest rate swap agreements
from accuwmnulated other comprehensive losses, as well as other non-opsmting
income, net.

IMerest income was US35.3 milion for the six menths ended Jure 30, 2012, as
compared to US$0.9 million for the six manths anded June 30, 2011, The significant
incréase is primanky diven by effective cash management and improvemants in ouf
operating cash flows as a result of the improvements in cperaling performance during
the six months ended June 30, 2012,

Inlerast xpansas ware USS51.4 million, net of capitalized inlerest of USS4.5 milion
for the six menths ended June 30, 2012, compared to US354.9 million with no interest
capilalized Tor the six months ended June 30, 2011, The decrease in nal interast
axpensas (nel of interest capialization) of USSL.5 million was primarily due 1o higher
intarast capitalization of USS4.5 milion associated with the Studio Gty construction
and development project which resumed after ow acquisition of 60% interest in SC|
on July 27, 2011, together with decreases of interest charges of US56.3 million and
U552 4 million, associated with the expiration of intersst rate swaps agreements
throughout the six months endad Juna 30, 2012, as well a5 a lower interast rate
margin and lower outstanding balance on our 2011 Credit Facilities as a resufl of a
rapaymeant made during the six months ended June 30, 2011. This decraase in nel
intarast expansas was offsel in part by LISSE,2 mition due 1o a full hall yaar of rberest
charges incured on the AMB Bonds and the Deposit-Linked Loan issusd in May
2011
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Other finance costs for the six months ended Jume 30, 2012 of USST.0 million,
included US$6.3 million of amortization of deferred financing costs and loan
commitment fees of USS0.7 mition, Other finance costa for the &lx maonths ended
June 30, 2011 of LUSSE.T milion, included USSE.2 million of amortization of deferred
financirg costs and loan commitment fees of WSS0.5 milion. The decreasa in
amortization of defwred fnancing costs compared to the sic months endad June 30,
2011 was primarly due lo lower dafarmed costs incwmed with the amendment of our
City of Dreams Project Facility on Jurwe 30, 2011 as the 2011 Credit Facilities, which
were offset in part by the recognition of a fll hall year of amortization of additional
costs capitalized as deferred financing costs relating o the AMB Bonds issued in May
2011, Tha amendment of the City of Dreams Project Facility complated on Juna 30,
2011 was primanly accounted for as an extingushment of debt resutting In a loss on
extingueshmant of USE25.2 million for the six months ended June 30, 2011, There was
no loss on extinguishmant of debt for the six months ended Jure 30, 2012,

Tha reclassification of USS4.3 milkon related 1o the accumulated losses of interast
rate swap agreaments from accumulated other compreharsive losses o consobdated
statement of operations for the six months ended June 20, 2011 was required as
such swap agreements no konger qualified for hedge accounting Immeadiately after the
amendment of the City of Dveams Project Facilidy on June 30, 2011.

Income tax credit fexpenses)

The effective tax rate for the six months ended June 30, 2012 was 3 negative rate of
0.5%, as comparad 1o A positive rate of 0.1% for the aix months ended June 30, 2011,
Such rates for the six monhs ended June 30, 2012 and 2011 differ from the statutony
Macau Complementary Tax rate of 12% pnmanly dus to the eMect of changa in
valuation allowance on the net deferred tax assets for the six months ended June 30,
2012 and 2011 and the eflect of a tax holiday of US541.6 milllen and US$25.3 million
on the nat income of our Macau gaming operations during the six months ended Juna
30, 2012 and 2011, respactively, due to our incoma tax exempdion in Macaw, which is
et 1o expirg in 2016, Qur management does notl anticipate recarding an income ax
banedit related to defermed tax assels genarated by our Macau operations, however, 1o
the extent that the financlal resuits of cur Macau operations improve and it becomes
mora Hkely than not that the deferred tax assets are realizable, we will be able fo
reduce the valuation alowance through sarmings.

Net loss atiributable to noncontroliing interests
Cur net loss attributable to noncontrolling interest of USET 4 million for the six months

ended Juna 30, 2012 was due to the share of the Studio City expensas by the minority
sharehoider for the slx months ended June 30, 2012,
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Net income attributable fo Melco Crown Enterfainment

As a result of tha foregaing, we had nat Income of US5204.4 milion for the sx months
endad Juma 30, 2012, compared 1o net income of LIS$ET3.8 millklon for the six months
endead Juns 30, 2011

Adjusted Property EBITDA and Adjusted EBITDA

Our Adjusted property EBITDA wera US$481.8 million and USS372.9 million for the
six months ended June 30, 2012 and 2011, mspectively, Adusted proparty EBITDA
of Altira Macau, City of Dreams and Mocha Clubs were US$81,1 milion, USS382.3
milllon and USS18.5 milllon, respactively, for the six months ended June 30, 2012
and US5114.1 milion, US$237.4 millon and USS21.4 million, respectively, for the
iy months ended June 30, 2011. Our Adjusted EBITDA were USS446.4 millon and
LSE337.68 millicn for the six months ended June 30, 2012 and 2011, respectively. Our
maragement uses Adjusted properly EBITDA to measuse the operating performance
ol our Altira Macaw, Cily of Dreams and Mocha Clubs businesses, and to compare
tha cperating periomance of cur properties with those of ow competitors. Adjusted
EBITOA and Adjusted property EBITDA are also presented as supplemental
disclosures  becauss menagement believes they are widely used fo measure
performance and as & basis for valuation of gaming companies. Cur managament
aisn uses Adjusted property EBITDA and Adjusted EBITDA becausa they are used by
some investors as a way to measure a company's ability to incur and service debt,
maka capital expanditures and meaet working capital requirements. Gaming companies
have histosreally reported similar measures as a supplomant 1o Bnanclal maasures in
accordance with genarally accepted accounting principles, n particular, US, GAAP or
IFRS.

However, Adjusted proparly EBITDA or Adjusted EBITDA should not be considered
in isodation, construed as an altemnative to profit or operaling profit, reated as an
indécator of our US, GAAP operating parformance, other operating operations or
cash flow data, or Inferpraled as an alternalive to cash flow as a measure of iquidity.
Adjusted property EBITDA and Adjusted EBITDA prasénted in this interim report may
not be comparabls to other similarly titled maasures of other companies’ cparating In
the gaming or other business sectors. While cur managament balioves these figures
may provide useful additional information to investors when considered in conjunction
with our LS. GAAP financial statements and other information in this mterim repert,
lesa reliance should be placed on Adjusted property EBITDA or Adjusted EBITDA as a
maasun in assassing our overall financlal parformance.,
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Liquidity and Capital Resources

We have relied and intend to rely on owr cash generated from our oparations and our
dabt and squity financings o meat our financing needs and repay our indebledness,
as lha casa may be.

As of June 30, 2012, we held unrestricted and restricted cash and cash squivalants
of approximately USS1.472.7 milkon and US$3E1.1 million, respectively. and HKS1 .47
billion (approximately US$188.68 milion} of the 2011 Credit Facllities remadned
availabie for future drawdown. The current portion of restricted cash as of June 30,
2012 of RMB2.3 billon {approxim ately USS361.1 million) represents the AME Bonds
procesds deposiled inlo a bank account for securing the Deposit-Linked Loan, which
Wil be wlilized for the futurs RMB Bonds repaymarnts.

Wa have been able to meel cur working capital needs, and we belleve that our
operating cash flow, axdsting cash balances, funds avallable under the 2011 Credit
Faciiities and additional equity or debt financings will be acequate to safisly our
current and andicipated operaling, debt and capital commitments, Including our
development project plans, as described in “— Othar Financing and Liquidity Matters”
balow. For any additional financing reguiremants, we cannot provide assurance Lhat
future Borrowings will e available. We have significan indabtednass and wa will
continue o evaluate our capital structure and opportunities to enhance it in the normal
course of our achvilies,

Cash Flows

The following table sets forth a semmary of cur cash flows for the periods indicated:

Slx Morths Ended June 30,

202 2011
{in inousands of USS)

Net cash provided by operating activiies § 4,770 5 320,820
Mest cash used in investing activities {186,308) (205,717}
Net cash provided by financing activities 105,453 550,681
Effect of forelgn exchange on cash and

cash equivalents TBT 174
Mot increase n cash and

cash equivalents 314,702 584,028
Cash and cash equivalams at

beginming of penod 1,158,024 441,823
Cash and cash equivalents

at end of period 5 1472736 § 1,026,851
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Oporating Activities

Operating cash fows are generally affected by changes In operating Income and
accounts recefvable with VIP table games play and hotel operations conducted on
a cash and credit basis and the remainder of the business including mass market
table games play, gaming machine play, food and beverage, and ertertainment are
conducted primarily on a cash basis.

Net cash provided by operating activities was USS394 8 milion for the six months
ended June 30, 2012, compared to USS3208 milkon for the six months ended
June 30, 2011, The Increase In nat cash pravided by operating activities was mainly
attributable to mprovemeant In casino revenues as described in the foregoing section,

Investing Activities

MNet cash usad in Investing activitles was USS186.3 millen for tha six menths anded
June 30, 2012, compared to USSR05.7 milllon for the s momhs ended June 30,
2011, There was an increass In restricted cash of US$198.5 milion and a deposit
payment of USSE5.0 milkon for the acquisition of a 60% equety interest in SCI during
the six months ended June 30, 2011, whereas there were no such investing cash
Rows during tha six months ended June 30, 2012

The nat increase of US3188.5 millon In the amolm of restricted cash for the six
months anded Juna 30, 2011 was primadily dua to the deposit of proceeds from
issuance of tha RME Bonds of US$353.3 million pledged for the Deposit-Linked
Loan, offset in part by settlement of US$10.3 milion of City of Dreams progect costa,
sattiement of inferest and principal repayments of US5133.7 million in accordance
with tha City of Dreams Project Facifity, and release of US$10.8 milion fo unrestricted
cash upon the completion of an amendment of the City of Dreams Project Facility on
Juna 30, 2011,

Our tofal capital expenditures payments for the six months ended June 30. 2012
wing LUSS79.9 milion in comparison to USE22.9 milllen paid in the six months ended
June 30, 2011, Sugh expenditures wera malnly assoclated with enhancemanis fo our
integrated resort offerings and for the developmant of Studio City. In addition, we paid
LISE50.4 million for the acquisition of property and equipment, including an aircraft o
be wsed primarily by rolling chip players to anhance our competitive positioning in the
higher-and roliing chip market, We alzo paid USS35.4 million and LSST.9 million for
tha sehadulad installmant of City of Dreams’ and Studio City's land premium paymiant,
reapectively, during tha six months ended Juna 30, 2012, compared to USST.8 milllon
for the scheduled instaliment of City of Dreams’ land premium payment during the six
months ended June 30, 2011,
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Tha fallowing tabls sets farth olr capital expanditures by segmant far the six manths
snded June 30, 2012 and 2011,

Six Months Ended June 30,

2012 2011
{in thousands of USS)

Macha Clubs ] 3,687 5 =
Altira Macau 2,090 3462
City of Oreams 52970 12,296
Studio City 41,3268 -
Carporate and Clhors 260 &7
Total capital expenditures 5 100,333 § 15,825

Our capital expenditures for the six months ended Jume 30, 2012 Increased
significantly primarily dus to the development of City of Dreams and Studio City,

Financing Activities

Met cash provided by financing aclivities amounted to USS105.5 million for the six
months anded Jurnd 30, 2012, primarly due to the proceads Trom the drawdown ol
LFES43.0 million from our Asrcraft Term Loan in June 2012 and the capstal ingection of
USSE0.0 million In January 2012 from SCI minority shaseholder, in accordance with
our sharaholder agraamant.

Met cash provided by financing activities amounted to USS559.7 million for the six
months ended June 30, 2011, primarily dus to procesds from the issuance of the
RME Bonds and draw down of the Deposit-Linked Loan totaling USST06.8 million
in May 2011, offsal in part by the repayment of the City of Dreams Project Facility
of USS117.1 milion and payment of debl |ssuance costs primarily associated with
the AMB Baonds, the Deposit-Linked Loan and the 2011 Credit Facilities of US$34.0
millign,

Indebtedness

The faliowing table presants a summary af our Indebtedness as of Juna 30, 2012:

As of Juna 30, 2012
fin thousands of USE)

2011 Croda Facililies § 1,014,729
Sanlor Notes, net 503,566
AME Bands 361,082
Diaposit-Linked Loan 253278
Alrerafl Term Loan 43 000
& 2365845

MNoda:

m Med of unamorfeed issue discouant,
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Major changes in our Indeblednass during the six months ended June 30, 2012 are
summarnzed below,

In June 2012, our incirect whaolly-owned subsidiary enterad Ino’a term loan credit
facility for WS5543 million, with an interest rate of LIBOR plus a margin of 2.80% par
annum and maturity date of Juna 27, 2019, lo finance part of the acquisition of an
alreraft. As of Jure 30, 2012, the Airoraft Term Loan facility has been fully drawn
down,

During the six months ended June 30, 2012, all outstanding interest rate swap
agreamams in connection with our City of Dreams Profect Facility, expired,

In May 2012, we entered into a AMB forward exchange rabe confract for future
sattlement of interast on the AMB Bonds to hedge ouwr exchange rale exposwune,

For further detalls of the above Indebledness, please refar 1o note 11 to the
consolidated financial statements included In our 2011 annual report dated April
18, 2012, and note 8 of owr unaudited condensed consolidated financial statements
contained harein, which inchede. information regarding the type of debl and equity
facilities used, the matusity profile of debt, the currency and interest rate structure,
assets charged and the nature and extant of any restrictions on the ability of our
subsidiarias o ransher funds to our Company in form of cash dividends, |cans o
advance.

Qur 2011 Credit Facilities, Senior Notes, AMB Bonds and Alrcraft Term Loan contain
obligations regarding our Share ownership, including obllgations regarding a change
of control of our Shares owned collectively by Melco and Crown and could result
in our inabifity to draw loans or cause events of default under cur indebledness, or
an obligation to prepay the tacility in full, or could require MCE Finance to make an
olter 1o repurchase the Senior Notes or reguire us 10 make an offer to redeemn the
AME Bonds. Pleass refer 1o page 42 of our 2011 annual meport dated April 19, 2012
and note 8 o our unaudited condensed consolidated financial statermants hersin for
furthir chistails,

Other Financing and Liguidity Matters

We may obtain financing in the form of, among other things, squity or dabl, including
additional bank loans or high yield, mezzanine or other debt, or rely on our operating
cash Nlow to fund tha development of our projects.

We are a growing compary with significant financial needs, We expect to have
gignificant capital expenditures inthe fulure a3 we continue fo develop our Macau
proparties. In particular, Studie City and the next phase of City of Dreams as well as
our Philippines project

Wea have relled and inftend in the future to rely on owr operating cash flow and different
tarms el financing to meel our hunding needs and repay our indebledness, as the case
My b,
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Tha timing of any fufung debt and equity Bnancing activities will ba dapendent on
our furding needs, our davelopment and construclion schedule, the availabdity of
funds on acceptabla terms to ws, and prevallng market conditbons. We may camry out
activities from time (o tme to strengthen gur Bnancial position and ablity to better
fund our businass expansion Such ac

g8 may include refinancing existing debt,
monatizing assets, sale-and-leaseback transactions or other similar activities

On July 27, 2011, we acquired a 60% equity intems] in SCI We cwmantly ashimale
on a praliminary basls that the construction cost for Studio City will be approxdmately
LUEE1.8 billlon. Howevar, (s praliminary cost astimate may ba v sed depanding
on @ number of variables;, Including receipt of all necessary government approvals,
the final design and development plan. fundéng costs, the awailability of financing
on terms acceptable to us, and prevalling market conditions. As of June 30, 2012,
wa had incumed approxdmately WISSE6.2 million {excluding the cost of land) for the
developmant of Studes Cily sinceé our acquisiion of a 60% equity I In SCI on
July 27, 2011, premanily for site praparation costs and design and consullation fees

On July 5 2012, we entered o a memorancdum of agreement whemeby we
agreed with certain Phillppine parties to negotiate in good faith, and sign wpon the
satistaction of varous conditions, the Consorbum Agreement, which would include
the agresd form of certaln definitive agreements lor the leasing, developmeant
opaeration and management of cerain parcels of land located in the Philippines as a
casino, holel, retall and antanainment resor. Please refer 1o our announcemant dated
July 5, 3012 for furthar datalls

Qur share of contribution towards the cost of this project uwp 10 The me of opaning is

estlimated to be approxmataly LSS580 milkon, conslzsting of funda primarily for captal
expenditures, warking capital for initial opening, pre-funded interest, and othar pre-

opaening expanses, contributed by a combination of cash, Group cash fliows and debt

Mielco Crovwn Enfertainment Limited  INTER PEFORT 2002



MANAGEMENT DISCUSSION AND ANALYSIS

financing. It is expacted that a loan faciity of approximataly USS320 millan may be
maca available o us lo partially finance the project.

We continue 1o evaluate and progress the design and davelopmaent plan for (he next
phasa of our development plan at City of Dreams, which we cumrently axpect to
inclede, subject to govemment approvals, a luxry hotel,

Both Sfudio City and the next phase of City of Dreams ara subject to further financing.
Cwr investmant plans are preliminany and subject to change based upon the execution
of our business plan, the progress of our capital projections, market conditions and
outlook on fulure Dusiness:

As of June 30, 2012, we had capltal commitments contracted for but not provided
mainly for the construction and acquisttion of property and equipment for City of
[reams and Studio City totaling US5115.2 milllon, |n addition, we Have contingant
liabdities arising in the drdimary course ol business. For further datails for owr
commitmaents and contingencies, please rafar 1o nols 13 to our unaudied condensed
consolidated financial statements includad in this interim repo.

As af June 30, 2012 and December 31, 2011, our gearing ratios (total debts divided by
total assets) were 35.5% and 37 1%, respectively. Our gearing ratio decreased slightly
a5 of June 30, 2012, primanity as a result of increased cash and cash equivalents due
1o the grawth of our business,

Melco Crown Gaming has a raling of “BB* by Standard & Poor’s and a rating of "Bad”
by Moody's Investors Saivice, For Tulure borrowings, any decrease Bn our corporale
rating eould result in an increase in borrewing costs,

Human Resources

We had 11,336 and 11,071 employees as of June 30, 2012 and December 31, 2011,
respectively. The following table sets forth the number of employees categorized by
the areas of cperations and as a percentage of our workforce as of June 30, 2012 and
December 31, 2011, Staff remuneration packages are determined laken inte accourt
of markel conditions and the perormance of the individuals concemed and are
subjact 1o review from time 1o tima.

Jung 30, 2012 Decamber 31, 2011
Mocha Clubs 822 T2% T T.0%
Altira Macau 2,380 20.8% 2351 21.3%
City of Draams'™ T.670 B7.7T% 7532 58.0%
Corporate and centralized
services’™ 475 4.2% 411 3.7%
Tedal 11,3368 100.0% 11,07 100.0%:

Maota; (1] Includes project managament staff for Stwdio Crty,
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MANAGEMENT DISCUSSION AND ANALYSIS

We are not a parly lo any collective bargaining or similar agreament with our
amplovess. Wa beljeve that our refationship with our employees s good,

Wa have implemented a number of human resource initiatives over recent years
for ine benalit of our employess and thelr families, These initiatives include uniqus
in-house feaming academy, an on-site hgh school diploma program, scholarship
awards, and corporate management trainee programs, as well as fast track promotion
training Initiatives jointly coordinated with the School of Cantinuing Study af Macau
University of Science & Technology and Macao Technology Committes.
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Corporate Governance Practices

Our Company Is committed to conduct our business consistent with the highest
standards of corporale govemnance practices and procedures and has adopted o
own corparate governance principles and guidelines (the *Company's Code”) to
deliver thess commitmants. The Comparny's Code has been amended to fully addrass
the principles and code provisions a5 sel oul in the Corporate Gavernance Code
and Corporate Governance Report (the “Corporate Governance Code’) 23 stated in
Appendix 14 to the Listing Rules. The guidelines confained in the Company's Code
were also developed by the Board taking into consideration the applicable corporate
governance standards of NASDAQ. in addition, our Company has also. adopted
a mnumber of other policies and guidsfines, developed Infemally, to enhance ouwr
corporate governance practices and procedures.

Cur Company has complied with all provisions in the Corporate Governance Code for
the six months ended June 30, 2012, except for the following deviations:

Pursuant tor the coda provision A2.1 of the Comporate Governance Code, the roles
of chairman and chief execulive officer of a listed company should be ssparate and
should not be parformad by the same individual, However, in view of the present
compasition of the Board, the in depth knowledge of Mr. Lawrence Yau Lung Ho of
the operations of our Group and of (he gaming and entertainment seclor In Macau
in general, his extensive business network and connections In that sector and the
scopa of operations of ouwr Groep, the Board bafieves it is In the best interests of our
Company for Mr, Lawrence Yau Lung Ho fo assume the roles of Co-Chalmman and
Chiel Exacutive Officer at this time and that such arrangement be subject o review by
tha Board from tima to time.

Pursuant to the code provision A4 of the Corporate Governance Code, non-
axecutive dieactors should be appointed for specific tenm, subject to re-election. Ouwr
Company has deviated from this provision in that all non-executive Directors are not
appointed for specific term. They are, however, sublect to retirement and re-election
every three years, The reason for the deviation Is that our Company does not balieve
that arbitrary term limits on Directors’ services are appropeiate given that the Directors
ought to be committed fo representing the long term interests of our Shareholders and
the ratirernant and re-election requiremeants of non-executive Directors have given the
Shareholders the right to approve continuation of non-executive Direclors’ offices.
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The Company has established the following Board committess to suppart the
Company in malntaining a high corporate governance standard:

«  Audit Committes
. Compensation Committee
*  Nominating and Corporate Governance Committes

Other detalls af the roles and funclions of tha above Board commiiiees are availabla
in tha charters of the respective Board committeses, which can be found on our
Company"s website and the Hong Kong Stock Exchange's wabsite,

Board of Directors

The Board comprises ten Directors, of whom one 5 an exscutive Dirgctor, five are
non-gxecutive Directors and the remaining four are Independent non-executive
Diractors, Three of cur Cirectors were nominated by Medeo and three were nominated
by Crown. The following table provides information aboud cur Directors.

Nama Pasition

Lawrencs Yau Lung Ho Co-Chalrman, Chial Execulive Officer and
axecutive Cirector

Jamaes Douglas Packer Co-Chairman and non-executive Director

John Peter Ben Wang Mot-executive Director

Yuk Man Chung Non-executive Director

William Todd Misbat

Rowen Bruce Craigie

James Andrew Charles MacKonzie
Thamas Jatferson Wu

Yiu Wa Adec Tsuw

Robert Wason Mactier

Non-executive Director
Non-sxecutive Director
Independant non-exscutive Direclor
Indepandent non-exacutive Directos
Independant non-axaculive Director
Independent non-exacutive Director
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Changes in Information of Directors

Pursuant fo Rule 13.51(B)i1) of the Usting Aules, the changes in information of owr
Direciors are sl out below!

Nome

Changes in Infgrmation

Lawrancea
Yau Lung Ho

John Peter
Ban Wang

James Andrew
Charlas
Mackenzie

Jefferson Wu

¥iu Wa Aes Taul

Mr. Ho resigned as direcior of each of Melco Crown (Macau
Paninsula) Developments Limited and Mealca Crown (Macau
Paninsuda) Hotel Limited with aftect from May 18, 2012,

Mr. Ho's annual satary payable by the Company was Increased
from LIS$1,050.000 o USS$1.500,000 with sffect from Apdl 1.
2012,

Mr. Wang resignad as non-axecutive direclor of Camival Group
International Holdings Limited (formady known as Orlantal Ginza
Holdings Limited) with effact from March 1, 2012,

Mr. MacKenzie resignad as chalrman of Pacific Brands Limited
with effect frem June 30, 2012 but remainz as & non-gxecutive
director,

Mr. Mackenzie was appoinled as a director of Yancoal
Australia Limited on June 2§, 2012 and serves as the co-vice
chaimman, Following the merger of Yancoal Australia Limited
and Gloucester Coal Lid, Mr. Mackenzie ceased to become a
director and chalrman of Gloucester Coal Lid after July 8, 2012,

M. Wu was a council member of The Hong Kong Polytechnic
Unlvarsity from Apeil 2008 to March 2012 and a mamber ol the
Court of The Hong Kong University of Science and Technology
from July 2009 to July 2012,

B Teui retined &5 indopendent non-execulive director of China
BiueChemical Ltd. with eftect from June 5, 2012,

Save as disclosed above, as at June 30, 2012, thera were no olher changes fo the
Directors' information as required to be disclosed pursuant to Aule 13.518{1) of the

Listing Pules,
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Directors' Interests in Shares, Underlying Shares and
Debentures

Az at Jung- 30, 2012, the interesis and short positions: of each Director and. chief
executive of our Company in the Shares, underhying Shares, debentures and
comvartible loan notes of our Company or any of its assoclated corporations (within
the meaning of Part XV of the SFO} which (a) were required fo be natified o our
Company and the Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part
¥ of the SFO (including intarests and short positions which the Director is taken or
deemed to have under such provisions of the SFOY, or (b} were required, pursizant
1o section 352 of the SFO, 1o be entered in the register maintalned by our Compeanmy
raferred to iheredn; or {c} ware required, pursuant to the Modsl Code to be nofified to
our Company and the Hong Kong Stock Exchange were as follows:

{a} Direclors® long positions in the Shares of our Company

Approximate
Totd  percentaga of
rurmibar o shamhoiding

Marme of Nahore of Ehares a5 al a5 at
Name of Direcior corpo tion Irdarest Jung 30, 3003 June 30, 20127
Lawrznce Meico Intarest of 1,118,455 086 GT.404%
Yaii Lung Ho™ Meico sontrollad
Lesgurg™* ompanation
= Persanal injarest 2550 682 [0.180%
James Douglas Crown Intaresl of 1,118,458 D85 BT 484%
Prackgr™s Crown controlipd
Entertainmand omparation
Group
Holngs*
Crown Ass
Fvestments ™
John Patér BarWang = Parsonal infarest 65,179 0.004%
Yuk Man Ghung - Personal inderest 65178 QL004%
William Toce Masbet” - Foundér of &5 000 L003%
a discretonary
trust
Rowen Bruce Craige = Parsanal interest 15.800 0.004%
Jsmes Andrew Chales - Persondl intamst 45820 QL003%
MacKenze
Thomas seffeson W — Persanal inlerest 3,370 0.003%
Yiu Wa Nec Tsu - Personal mtaest L3378 QL003%
Robert Wason Macter = Parsanal infarest £3.378 0.003%
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Noles:

(L]

(&l

Az ol Juna 30, B2, M Lewrence Yau Lung Ho pesonally holds 138912612
shares of Melco, represanting approsemately 1.93% of Melco's shares. In addition,
15,509,024 shiures of Medco are held by Lasting Legend Lid, 288522000 shares
of Meico are neid by Belter Joy Crverseas Lid., 18,567,447 shares of Melco are
held By Mighty Drapon Deselopmanis Limitsd and 7,204,000 shares of Meico are
htd by The L3G Copilad Trust, repmsenting approximately. 5.36%, 23.36%, 1.51%
and 0.89% of Melco's shanes, all of which companies are ovwned by parsons and/
of trusts affilioted with Mr. Lawrencs You Lung Ha. Mr, Lawrencs Yau Lung Ho also
has intarest n Gee st Aespect Limitad, o compary controlled by & giscretionary trust,
the beneliciaries of which inclide M. Lawmence Yau Lung Ho and his immediate
famify memibers, LUinder the amended convertible loan nates isseed by Moko heid
bry Greal Aespect Limited, a otnl nufriber of 208,952,168 new shates may be asued
by Meloo, represaning approximalely 24.23% ol the exisbing issued share capiind
and approgimaiely 18, 50% of the enlarged issued share capital of Malco as a result
of any hulure axercise o full of the convernion rights altaching fo the amended
cormiartibie loan nofes by Greal Asspect Limilsd, Meico Leisun i a wholly-owned
subsieary af Melco and accordngly, Mr, Lawmence Yau Lung Ho & deemed o
taken io be imoresied in 1,118,458.080 Shares in which Melco Leisue s interosied
m or & deemed or fgken 1o ba mierested in, M, Lawrence Yau Lung Ho s alo
inderested in 8,515,368 Ghares, of which 6,535,685 Shares are subjsct Lo the share
cptions and restncted Shares granted as at Juna 30, 2012

Meloo Leisure is o dimcl wholy-owned subsidinry of Malco and is intorested in or s
daemad or taken {2 be infarested in 1,118, 450,086 Shares.

Mr, Jarmes Dougles Packer and his confrolisd corporations. ore (mMevested in 38.00%
of the issued shars capitnl of Crown, which in tumn s irferesied in the entire
msund share capital of Crown Entertainment Giroup Holdings: and which in fum is
inferedted in the enlin xsued sham capital of Crown Asis investments. Accardingly,
Mr. Jamés Douglns Packer |3 deermed or faken 1o be inlarestad in 1,118,458 086
Shares n which Crown Assa mvastmonds is infemesbed in of i desrned or taken to be
inferesbad n.

Crown Entartainmant Group Heédings is a deect wholly-owned subsidiary of Crown
and s desmed of taken to be inlerested in1,118,458,086 Shares,

Crowen Asta Ineesimants is o dewct wholly -cwned subsidiary of Crowm Evtertainmant
Growp Holdings and B inferested in of it deemed of token 1o be inleresied in
1016, 458 D85 Shares.

PV i cwnad as fo 5% by Malco Leisume and 50% by Crown Asia investmants
and 2,004,300 ADSs frepresanting 013,080 Sharen) are held by 5PV, Pursyand fo
the tewme of the Exchangeabds Bonds tzsusd by SPY. holders of the Exchangsable
Bonds am entiled to exchange such bonds lor ADSS, Based on 1,037, 115.300
Bhares in seaus as o1 June 30, 20120 01 o1 that date, al the oulstanding
Exchangeable Bonds ware sxchanged into ADSs af 100% of thair pincipa
amaunt, the would amolnt 1o 2,006,980 ADSs. mpresanting 6,000,940 Shares and
appronimately 0L38% of e existing Bsued sham capital o our Comparny,

Founder of a discreticnary trust and s desmed or taken 19 be mtorested in 15,000
ADSs, reprenenting 45 000 Shares.

The percentages ara caiculated on the basss of 1,657,115.300 Shares in issus as at
Jura 30, 2012,
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(b} Directors long position in the underfying Shares of our Company

Total numbar of

Shares subject

fo the share
options granted Approximals
and reslnicted parcentage of

Shares granted sharahalding

Mame ol as &5 at

Name of Director corparation June 30, 2012™  June 30, 20129
Lawrence Yau Lung Ho Compainy 6,535,685 0.304%
Jdabn Petar Ben Wang Company 204,084 D.016%
Yuk Man Charyg Company 305,845 0.018%
Thamas Jetarson Wu Company 32483 0.020%
Yiu Wa Alec Teul Compamny 32480 0.020%
Rkt Wasan Mactier Company 324 811 0.020%
James Andriew Charles Camipany 241,688 0.015%

MacKanzie
Naolas!

(1} These are restricled Shames and share options granted under the 2006 Share
Incandive Plan and tha 2011 Share inconthve Plan. Awarde granied bafors the yoar
of 2012 am undad tha 2006 Share Incordie Plon and awards grarted during of afar
s year of 2012 are and wal be under the 2011 Shars Incantive Flon,

[ The perceniages are caltulnted on the basis of 1,657.118.300 Shares in issus o al
Jures 30, 2012

Interests in other members of our Group

Wumber of  Percantage of

shores as al interast as a1
Mame of subsidiary  Nama of Sharaholder June 30, 2012 June 30, 2012
Malco Crown Gaming  Lawrence Yau Lung Ho 1,000,000 109%™

Mols:
1] The 1000000 class A shares coery 0% of the 1otal voting rghts In Medoo Grown Gaming.
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Substantial Interests in the Share Capital of our Company

As al Jure 30, 2012, the following personsfcorporations had imterests in five per
cent or mone af the issued share capilal of ouw Company as recordad in the ragister
required 10 be kepl undar Saction 336 of the SFO, Details of the interasts in the
Shares or underlying Shares of our Gompany as notified to our Company are set oul

barlow:

Approximate
percantags of
Number of shaseholding
Capacity/ Shares as at as
Name nafure of interast June 30, 2012 June 30, 201270
Lawrence Beneficial awner, 1,127.974,454 BB.0T%
Yau Lung Ho™'™ Interest of controlied
comporation and
deamiad nhensst
Sharen Sau Yan Lo®  Interast of spolse 1,127.,974,454 68,07%
Maleo Laisura™ Banaficial owner, 1,118 458,086 BT 49%
intarest of controfied
colporation and
deemed Intarest
Malco™ Intarast of controlled 1,118, 458,086 B7.49%
comaration
James Douglas Interast of contrelled 1,718,458,086 B7.40%
Packar™® comporation and
deamed Interest
Erica Lousse Packer®  Inferest of spousa 1,118,456,086 67.40%
Crown Asia Baneficial owner, 1,118 458,086 B7.40%
Investmants™® intarest of controfied
corporation and
divemded intenes
Crown Entertainmant  Interast of controdled 1,718,458,086 BT.40%
Group Holdings® corporation
Crown™ Intarast of controlled 1,118,458.086 G7.49%
comparation
Capital Rassarch and  Inwestmant Managas 100,332,102 B.05%
Managemeant
Companmy™®
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Notes:

m

3

(L]

Az a1 June 30, 20012, Mr. Lewrence Yau Ling Ho pesonally holds 13,812,612 shares af
Meloo, representng approxmalely 1.13% of Melco's shares. In addftion, 115,309,024
shaores of Maico are heid by Lasting Legend Lid, 288 532 6046 shares of Malco are heid
by Batter Aoy Overseas Lid, 18,587,447 shares of Malco are heid by Mighty Orogon
Doynlopments Limited and 7,284,000 shares of Mebco are hold by The L3G Capal Trusd,
mpreserting approximately 9.38%, 23.38%, 1.91%W and 0.5%% of Melco's shams, ail
of which companies are owned by persons andior tusts affated with Mr, Lawrence
Yau Lung Ho. Mr, Lawtence Yau Lung Ho also has interest in Greal Respeci Limiled,
n company comrolisd by a decrefiohaty frust, the bereficiores of which includs
Mr. Lawrence Yau Lung Ho and his immedkate family members. Under the amendsd
cormeriible loan notes issued by Melco hild by Great Respect Limited, a total rumbes of
#99,902,188 rew shares may ba issued by Meloo, representing approximatoly 24.23% of
the saisting iaved share capital and approsimalely 19.50% of tha enlarged issusd shars
capial of Malco as a resull of any future exercie in full of the convorsion rights attaching
lo fthe amended comvertible loan noles by Greal Respact Limited, Melco Leisure is a
Wity -cwned subrsidiary of Maleo and accardingly, Mr. Lawrenos Yau Lung Ho it desmed
of {akin b0 be indedeated in 1.118.458,086 Shares n which Meico Laisuie is inferestsed in
of i deamed or lakon o bo intoresied in Mr, Lawronce Yau Lung Ho & a0 intoresied
in 9,516,368 Shares, of which 6,535,080 Shares are subject 1o Ihe share options and
restricted Shares granted as at June 30, 2012

Ma. Sharen Sy Yan Lo (8 the spouse of Mr. Lawtencs Yau Lung Ho and (5 desmsd ar
taksn bo be IMerested in the Shares through the interest of her spouse, ML Lastence Yau
Lung Ho, undar the 5F0,

Malen Lamure is e banaficial owner of 556,223 503 Sharea and in desmed or taken to be
inMerestod in 558,270,503 Shatet cwned by Crown Asia Investmants pursuand 1o rights af
fiest redusal over such Shares granted Dy Crowvm At Imvestmants in favor of Melco Leisure
undad the new shasholders’ deed, whech became sffective in December 2007 [“Mew
Shareholders’ Doed®), antemd mio batwesn Melco and Crown. SPV is cwned o6 to S0%
by Melco Leisure and 50% by Crown Ania investmends and 2,004,380 ADSs jrepresenting
8,013,080 Shares) ara held by SPY.

Muico Leisurs is a dircl wholfy-civned subsidiary of Malco and Melco s desmed of token
b b terdmtad in 1.116.456,086 Shares in which halco Lamure o infetested i as ralemed
1o in nofe {3) above.

Mr, Jamss Dooglas Packer and his confrolisd compormlions ane infarealed in J8.09% of
ha issusd share capial of Crgwn, which in fum & interesied in the antiie Bsued shire
captal of Crown Enteftamment Group Holdings and whech in lum s nlerested in the
entire msued ahare capital ol Crowm Asia investments. Accordingly, M James Dedglas
Packer ks desmad or token fo be interected in 1,118, 458,086 Shares in which Crown Asia
Investments & mtomsied in o i deemad or takon 1o be nteresied in,

Ms. Enca Loutss Facker & the spouse of Mr. James Dowglas Packer and is deemed or
taken 1o ba mieresind in the Shares throwgh the (menest of her spocsa, b James Dowglas
Packer, under he SFO.

Crovam Asia yestmants s the: beneficial owner of 856,022,503 Shares and is doamed or
taken 1o be inlsresied in 530,222 8070 Shares owned by Melco Leisune pursuant fo nights of
firsl redusal over such Shares granted by Meico Leisure in faver of Crown Asia Invesiments
under tha Mew Sharmholders' Dised. 5PV is owned as to 50% by Malco Leisum snd S0%
by Crown Asia Investmants and 2,004,300 ADSs (represonfing 0,013,080 Shares) ane heid
by SPV.
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(B Crown Asa investments B a direcl aholly-owned subsidiary of Crown Enfertalinment
Group Holdings and CGrown Enterfainment Groop Holdings is deemed or taken fo be
ireresiod in 1,118,458,080 Shares in which Crown Asin Investments |3 inenosted m as
referred 1o n male (7] abaove.

%  Crown Entortainmen Group Holdings |3 deegl wholly -owned subsidiary of Grown and
Crivadi |3 deemad of taken to be dfaresied o 1,118 4588 082 Shares in which Crown Asia
Imvesimants & imisresied in o refsmed 1o in nobe [T) above

0} SPV s owned a5 o 50% by Melce Leisure and 50% by Crown Asia imiestmants and
2,004,350 ADSs [represanting 6,013,080 Shares) ane held by 8PV, Pursuant 10 The tetrms of
the Exchangeable Bonds issusd by SPY, holders of the Exchangeabls Bonds ams enfilied
loramzhange such bonds for ADSs. Based on 1,657,115,300 Shares in issue as al June 30,
202, # ot that date, afl the outstandng Exchangenbie Bonds ware sxchanged into ADSs
al 100% of theif principal amount, ths would amount 162,000,980 ADSs, mpresanting
6,020,040 Shares and approxrenately D36 of the sisting issusd share capital of ow
Company

{11} Capital Ressarch and Managemen! Company is a ULS. based investmend adviser that
manages e Amencan Funde a tamily of mutual linds.

(12} The parcentiges are calculaied on the basis of 1,657,115,300 Shanes in Bsue as al June
30, 2012,
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2006 Share Incentive Plan and 2011 Share Incentive Plan

Flease refer to Appendix | to the 2011 annual report of our Company for detalls of the
tarms of tha 2008 Share Incentive Plan and the 2011 Share Incentive Plan,

Acsummary of the oulstanding awards granted under the 2006 Share Incentive Plan
and the 2011 Share Incentive Plan as of Juna 30, 2012 is pressnted below:

Exarciss Mumber of

prica/grant umested

data fakr valss shara oplional
par ADS (UBS) restricted Shares Vasling pariod

Share Options
2009 Cancel and
Fi-fssa Program 428 1,037,751 4 yaorns
2000 Long Term Incentive Plan 3.04-325 1,120,005 4 yaprs
2010 Long Term Incentive Plan 3.75-398 616,265 3to 4 yeans
#0171 Long Tem incentive Plan 757 3,000,831 3 years
2012 Long Term Incentive Plan™ 14.09 1,501, 13652 3 yaars
7,604,009
Restrictad Shares
209 Long Term incentive Plan 326 30,508 4 yoars
2010 Long Term Incantive Flan AT5 aoa.142 310 4 years
2011 Long Term Incentive Plan FE-T 1,895,147 3 years
2012 Long Term Incantive Plan™ 13.28 1,153,890%= 3 yanrs
J487,TTS
Notes:

in Awards gramod belore Ihe year of 3013 atg uhdes the 20056 Shane Incenihve Flan and
awards granted during ar atter the year of 2012 ase and will be under the 2011 Share
Incenive Plan

{2 11,858 ahire Spliona ond 5931 restriclsd Shares were graned 1o a Then newly joined
amglayes on March 29, 2012 pursuant to the 2071 Share incentive Flan.

% 32,438 share opbons and 16,722 resincted Shases gronted wnder fhe 3011 Share
Incentive Plan wers cancelled between April and May 2012 due 10 resignations of certain
employess.
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Tha westing parod of the share optons &= from the dats of geant wntil the commencament
of exarcsable panod

Awards gramed belore the year of 2012 ane under e 2006 Shane Incentive Flan and
awands granted during o ofisr the y=ar of 2012 ars, and will ba, wnder he 2011 Shore
Incentfve Plan

In respest ol the share options exercised during the perad, the weighled aveidge ciosing
prce of the Shares immedistely balors and & the dates on which The opbions were
wearcised waa LSE4, 33,

Amang the 77,211 shane sptioha, 7,185 share aplions may bs siarcised dunng the parod
trom Saplember 10, 2008 to Septembres 8, 2017, 15,561 share options may be sxancised
duning the pengd from September 10, 2009 to Seplember §, 2017, 23,340 shate opticns
may be esarcised during the pariod from Seplembar 10, 2010 to Seplember &, 2017 ana
31,125 share oplons may be axsfcised during 1he paried fom Septembsar 10, 2011 1o
Saptember 9, 2017,

dmang the 36,117 share optiona, 9,037 shane optiors may be exercised durng The percd
tram March 18, 2009 1o March 17, 2018, 0,027 share oplicns may be scercisad during the
pariod from Mach 18, 200 S0 March 17, 2018, 9,027 shate optons may be sxencised
digring the peviod from Masch 18, 2011 10 March 17, 2018 and 9,038 share oplions may be
eorcited duiing the period from March 18, 3012 to Manch 17, 20718,

Amang the 5248313 share oplicns, 2,404,179 share options may bs axercised during the
pariad from November 285, 2010 fo November 24, 3018 and 2.845,134 share options may
be exercised during the period from Novemnber 25, 2011 to November 24, 2018,

Amang ihe TEDATA share optons. 197367 shars options moy be exercised dunng
Ihe pariod from January 20, 2010 1o January 18, 2019, 197,367 share options may be
warcised guring the perod fram January 20, 2001 to January 19, 2018, 197,367 share
oplions may be exercised during the peried fram Jardary 20, 2002 {0 January 19, 2012
and 197,373 share options may ba exercised during the perod from January 20, 2013t
January 18, 218,

Amang the 600,498 ehore opbons, 131,145 share opffons may be exercimed durng ihe
panod trom Novemter 25, 2010 lo September §, 2017, 115,203 share options may be
aprcingd duxing the peritd fom November 25, 2011 to Saplembser 9, 2017, 177,027 share
oflions may be sceftmad during the pahiod from Novembed 25, 2012 1o Ssplember 9,
2017 and 177,123 share opbons may be exsrcised duting the panod from November 25
2013 to Geptembar 9, 2017,

Among ihe 522,408 shame options, 105,318 share oplions may be exsrcised during
the paniod from Movember 25, 2010 to March 17, 2018, 107,589 shae oplions may be
wwprcead duing the peviod from Movember 26, 2011 fo Karch 17, 2018, 154,718 shore
options may be exorcised dumng the perod from Movembaer 25, 2012 fo March 17, 2018
and 152 TES share opbons may be axercimsd dunng 1he period fram November 25, 2013 o
Mazech 17, 208
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Amang ihe 140,400 sham cptions, 35,100 share oplions may s exescesed duging ihe
jpericd from Nowvemnber 25, 2010 1o Aprd 10, 2018, 35,100 share options may be fxaicised
diaring the period trom November 25, 2011 to Apal 10, 2018, 35,100 share oplions may be
wxorcised during the perod fom MNovember 235, 20102 1o Apnl 10, 2098 and 35,100 share
options may be exercised during e penod Trom Novemnbar 25, 2073 to Aprl 10, 208

The 156,824 share options may be pxemcised during the paricd from May 26, 2013 1o bay
24, 2020,

Among fhe 308,714 shose options, 150,072 share oplions may be exerciesd dunng ihe
poricd froim May 26, 2012 to May 28, 2020 and 159,842 share options may be exeicisad
dufing the pedod Trom May 20, 2003 10 May 25, 2020

Among the 3060000 share options, 150,004 share options may be exarcised dunng the
pencd from August 16, 2012 fo August 15, 2080 and 150,000 share opliors may be
axercised duiing the pericd bom August 15 2014 1o August 15, 2000,

Among the 3,040,778 sham optons. 895,334 shae oplions may be sercsed during he
period from March 23, 2012 1o Mangh 22, 2021, 1022483 share options may be exercined
during the perod fom March 23, 2013 1o March 22, 2021 and 1,0228952 sham opficns
may be exerciaed during the paricd from March 23, 2014 to March 22, 2021,

Among the 1,436,737 sham options, 475,488 share optiors may be axercised during ihe
poriod from March 29, 2013 1o March 28, 2022, 476,598 shate options may be exercised
duning the panad trom March 28, 2014 1o March 28, 2022 and 475,653 share apions miy
be arsrcisad dunng the paricd fom March 29, 2015 to March 28, 2022

Rayersal of share oplicns cancelled in 2011 dus 19 withdrawal ol msignation of our
amployes,

Tha category “Othen® mpresants the former smployess of our Group

Cioang price of 1he Share immediately befcrs the dafe of grant of share option was
LIGE4.65.

11,8559 shar opbons were granted 1o a thasn newly jolred empioyes on Manch 28, 2012
pursuant to tha 2011 Share incentive Plan

33,428 share cplicns granied under 2011 Shame incenlive Plan wai cencellad belwean
April and May 2012 dus 1o realgnabors of csrain smployess

&6 INTERIM PEPOAT 2002 Medoo Crown Enlertainmont Limited
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Securities Dealings by Directors and Relevant Employees

Tha Directors and melevant employees are subject to the rules set forth in o
Company’s Paolicy for the Prevention of Insider Trading, the terms tharain are no less
exacling than those conained in the Model Code sat oul in Appendix 10 to the Listing
Rules. The Listing Rules requine an express Model Code compliance confirmation
hom tha directors and thal the confirmation be given Tollowing a spacilic anduiry.
Al Dorectors have confirmed that they have compliad with the required standard of
dealings and code of conduct regarding securities dealings by directors as set out in
the Mode| Code for the six months ended June 20, 2012,

Purchase, Sale or Redemption of our Company's Listed
Securities

During the six months ended June 30, 2012, neither cur Company nor any of its
subsidianas had purchased, sold or redesmead any of our Company's Bsted secunlias.

Investors Relations

The kgt Shameholders’ meating of cwr Company was the annual genersl meating
which was held at Salon |, Level 2, Grand Hyalt Macau, City of Dreams, Estrada do
Istmo, Cotal, Macau on Wednasday, May 23, 2012 at 4:00 p.m. [Hong Kong time),
at which resclutions were duly passed In respect of major items, ameng others,
i) adopting the financial statements and the directors’ and auditors' reports for
the year ended December 31, 2041; i) re-appointment of the Independant auditor;
(i) granting of the gereral mandate and repurchase mandate, (V) re-alection of
Directors; (v} adoption of the Chinese Company name, and (vi) amendment of the
then. exzting Amended and Restated Memarandum of Assockation and Aricles of
Association.

Financial Reporting

The Board is accountable to the Sharsholders and ks commitied to presenting
compeehensive and timely information to the Shareholders on assessment of owr
Company’s parfarmance, financial position and prospects. Our Company volurtarily
publishes quartedy unawdited financial results for the thres months ended March
31 and September 30 and key performance indicators of ow Group for each fiscal
quarter ganerally within 45 days after the end of the relavant quarter to enable its
EBharsholders, investors and the public to betler appralse the position and businass
performance of our Group, Such financial information is prepared In accordance with
LS. GAAP using the accounting policies applied to our Company’s interim and annual
fnancial statements and thers s no reconciiation of such informeation o IFRS.
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OTHER INFORMATION

Review of unaudited interim financial information

The Gmoup's unaudited condensed consolidated financial statermants have besn
raviewsd and approved by the Company's audit committea, compeised of threa
indapandant non-axacullve Directors, namaely Mr. Thomas Jefferson Wu, M, Yiu Wa
Alpc Tsul and Mr. James Andrew Charles MacKenzie and reviewed by the Groups
axternal auditors in accordance with Hong Kong Standard on Review Engagamants
2410, “Review of Interim Financial Infesmation Performed by the Independent Auditor
of the Entity” lssuad by the Hong Kong Institute of Certified Public Accountants,

This 2012 interim report |s prnted i English and Chinese |languages and will ba
available an tha website of the Hong Kong Stock Exchange al www hlkex com.hk and
our wabsite at www.malco-crewn.com hrom Saplember 21, 2012,

For and on behalf of the Board
Ho, Lawrence Yau Lung
Co-Chalrman and Chief Exscutive Officer

Macau, August 27, 2012
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REPORT ON REVIEW OF
UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

Deloitte.
=

Te tha Board of Directors of Melco Crown Entertainment Limited:
Intreduction

Wa have reviewed the condensed consclidated financial statements of Malco Crown
Entertainment Limited (the “Company™) and its subsidianss {collectively refemed o as
the "Groug”) set oul on pages 56 to 82, which comprises the condansed consolidated
balance sheat as of June 30, 2012 and the laled condensed consolidaled statemeant
of operations, statament of comprahensive income, statement of sharsholdara’
equity and statement of cash flowa for the six-month pariod then ended, and certain
axplanatory notes. The Directors of the Company are responsible for the preparation
and presantation of these condansed consolidated Bnanclal statemants in conformty
with accounting principles generally accepted in the United States of America
(U5, GAAPT), Our responsibilty |s to express a conclusion on these condensed
consolidated financial stataments based on our review, and o report our conclusion
solaly 10 you, a5 a body, in accordance with our agread terms of angagamant, and for
no other purpose. We do not assume responsbility towards or accept labdity to any
ather person for the contents of this rpaort
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e
FEPORT ON REVIEW OF UNALIDITED CONDENSED CONSOLIDATED FINANCIAL STATENENTS

Scope of review

Wa conducled our review in accordance with Hong Hong Slandard on Review
Engagemants 2410 “Review of Interim Fimancial Information Performed by the
Independen Auditor of the Entity” Issued by the Hong Kong Institute of Certifiea
Pubdic Accountants. A review of these concensed consofidated financlal statements
consists of making Inguires, primarily of persons responsible for financial and
acoolmting matters, and applying analytical and ather review procedures. A review is
substantially less in scope than an sudit conducted in accordance with Hong Kaong
Standards on Audiling and consequently does not anable us to oblain assurance that
wa would become aware of all significant matters that might Bo identified Inan audit,
Accordingly we o Not axpress an awdit opinicn,

Conclusion

Based on our review, nothing has come to owr attenlion that causas us to befiave
that the condensad consalidated Bnancial statements are not prepared, in all material
respacts, in conformily with LS. GAAP.

Deloitte Touche Tohmatsu
Certifled Public Accountants
Hong Keng

August 27, 2012
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{n thousands-of LS. dollars, excap! sham and por shar data)

UNAUDITED CONDENSED
CONSOLIDATED
BALANCE SHEET

dune 30, Decambear 31,
2012 2011

ASSETS
CURRENT ASSETS
Cash and cash equivalants ] 1472726 § 1,158.024
Rastrictad cash 381,082 -
Accounts recaivable, nel (Note 3) 1.0 306,500
Amounts dus from afliliated companies 80 1,846
Amount due from o shareholder 8 3
Inveniories 15,545 15,258
Prepaid expensas and other

current assets 32,545 23,682
Total cuwrrent assats: 2,193,845 1,505,516
PROPERTY AMD EQUIPMENT, NET

(Note 4) 2,626,501 2650429
GAMING SUBCONCESSION, NET 570,886 599,505
INTANGIELE ASSETS, NET 4,220 4,220
GOODWILL 81,915 81,815
LONG-TERM PREPAYMENT,

DEFPOSITS AND OTHER ASSETS 128127 72,858
RESTRICTED CASH - 364,807
DEFERAARED TAX ASSETS B4 24
DEFERAED FINANCING COSTS 6414 42.738
LAND USE RIGHTS, NET [MNata 5) 1.021.577 B42.068
TOTAL 5 6,663,560 § 6.269.980
LIABILITIES AND SHAREHOLDERS'

EQUITY
CURRENT LIABILITIES
Accounts payable (Note 5) £ 2631 § 12.023
Accrued expanses and other

current labilities (Note 7) €42 440 588,710
Income tax payable 1,788 1,240
Cumant partion of long-larm debl

{Note 8) 718,819 -
Amounts dus o affiliated companios 1,450 1137
Total current llabdlities % 1375237 § 603,118
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UNALDITED CONDENSED COMSOLIDATED BALANCE SHEET

June 39, Dacember 31,
2012 2011
LONG-TERM DEBT {Note B) 5 1645726 § 2,325,980
OTHER LOMNG-TERM LIABILITIES 28,174 27,800
DEFERRED TAX LIABILITIES 68,250 70,028
LAND LISE RIGHTS PAYABLE 93,904 55,301
COMMITMENTS AND CONTINGENCIES
{Note 13)

SHAREHOLDERS' EQUITY
Ordinary shases at

US$0.01 par value per share

{Authonzed — T7,300,000,000 shares

as of June 30, 2012 and

December 31, 2011 and

issued — 1,857, 115,300 and

1.653,101,002 shares a5 of

Sune 30, 2012 and December 31, 2017,

respaciively) (Note 10) 16,571 16,531
Treasury shares, af

US80.01 par valus per share

(11,212,024 and 10,552,328 shares

as-of Jung 30, 2012 and

December 31, 2011, respectively)

{Nota 10) (112} {108)
Additional paid-in capital 3,220,853 4,223,274
Accumulated other comprehansive

loases {1,037} {1.034)
Accumulated losses (78,157} (262.510)
Tolal Medco Crown Enterlainment

Limiled sharesholders' equity 3167124 2,956,165
Mancontralling Interesis 284,055 231,497
Tolal equily 3451178 3,187 652
TOTAL & 6,663,560 % 6,260,080
MNET CURRENT ASSETS £ 818,606 5 oog.zar
TOTAL ASSETS LESS CURRENT

LIABILITIES 5 5288332 § 5, 6E6,BB1

The atcompanying notes are an infegral part of the wneudited condansed
consolidated financlal statements.
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{n thousands-of LS. dollars, excap! sham and por shar data)

UNAUDITED CONDENSED
CONSOLIDATED
STATEMENT OF OPERATIONS

Six Months Ended June 30,

2012 2011
OPERATING REVEMUES
Casino 5 1,896,834 § 1.682.361
Rooms 57,466 48,323
Food and baverags 32,696 28,329
Entertainment, retall and others 43,027 41,179
Gross revenuas 2,030,025 1,812,182
Less: promotional allowances (64, 655) (45 650y
Ned revenuss 1.965.370 1,766,542
OPERATING COSTS AND EXPENSES
Casing (1,361,608} (1,273.763)
Aoams {7 5BE} {8,024
Food and beverage (14,385} 16,543
Ertertainment, retall and others (30,754) (29.158)
Genaral and administrative (108,831} (104,314}
Pre-opening costs (3,300) 1,285)
Development costs (558} {1.010)
Amatization of gaming subconcession (28,619 {28,619)
Amartization of land use rights (28,318} 0,783
Degpreciation and amortization {132,128) {128,138)
Property charges and others [3,616) {1,025)
Total operating costs and expensas [1,718,583) 1,602,740y
OPERATING INCOME 245 777 163,802
NON-OPERATING EXPENSES
Intanes! (neome 5314 BG4
Interest axpansas. not of capialized
intarest {51,376} i54.860)
Reclassification of accumudated loases
of Interest rate swap agresments from
accumulated other comprahansive
|o558E - 4,310)
Change in fair valus of interes! rate
SWap agreements 383 -
Amortization of daferred financing cosls (6, 324) {8220}
Loan commitmant Teas (656} {461)
Foreign exchange gain, nat 1,630 13
Other income, nat 1,134 2064
Loss on extinguishment of dabst - (25, 183)
Total non-operating expenses £ (49,908} & (89.925)
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UNALDITED CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS

5o Months Ended June 30,

2012 2011
INCOME BEFORE INCOME TAX £ 185,860 TI.BTT
INCOME TAX CREDIT (EXPENSE)

{hote 11) 1,042 {B9)
NET INCOME 186,911 74,808
MET LOSS ATTRIBUTABLE TO

MONCONTROLLING INTERESTS 7442 —
NET INGOME ATTRIBUTABLE TO

MELCC CROWN ENTERTAINMENT

LIMITED 13 204,353 73,808
MNET INCOME ATTRIBUTABLE TO

MELCO CROWMN ENTERTAINMENT

LIMITED PER SHARE:

Basic 3 0,124 0.048

Diluted - 0.123 0.048
WEIGHTED AVERAGE SHARES USED

IN MET INCOME ATTRIBUTABLE TO

MELCO CROWN ENTERTAINMENT

LIMITED PER SHARE CALCULATION:

Basie 1,644, 388,503 1,500,631,042

Diuted 1,657 367,600 1,611, 770,624

The accompanying noles are an infegral pal of the unaudited condensed

consolidated financial statements,
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{n thousands-of LS. dollars, excap! sham and por shar data)

UNAUDITED CONDENSED
CONSOLIDATED
STATEMENT OF
COMPREHENSIVE INCOME

Six Months Ended Jume 30,
2012 2011
Net income - 19E2T 5 73.808
Cther comprehansive income:;
Foreign cusrency translation
adjustment BN 1
Changa in falr value of nterest rate
SWwap agreements - 11
Change In fair value of ferward
axchange rate conlracis 15 -
Reclassification to earnings upon
discontinuance of hedge accounting - 4,310
Reclassification to earnings upon
sattlamant of torward exchanga
rate contracts {67} -
Cther comprahensive income 3 10,427
Comprahansive incoma 196,914 B4.235
Comprehansive loss attribautable 1o
noncaniredling intarests 7442 =
Comprahansive income altribulable to
Melco Crown Entertalnment Limited  § 204356 5 B4.235

The accompanying noles are an integral part of the unauditad condensed
consolidated financial stalemeants.
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{n thouzands of LAS. dodiar)

UNAUDITED CONDENSED

CONSOLIDATED STATEMENT

OF CASH FLOWS

5o Months Ended June 30,

2012 2011

CASH FLOWS FROM OPERATING

ACTIVITIES
et cash provided by operating activities § 4,770 5 320,620
CASH FLOWS FROM INVESTING

ACTIVITIES
Acquisition of property and equipment (79,94 8) (22.B64)
Deposits for acquisftion of property and

aquipmant (59 444} 1,893
Paymant for land use rghts (43,310} {7.582)
Payment for acquesition of assets and

llakdlities (2,508) =
Payment for enterfainment

production costs (1,180} -
Proceads from sals of property and

equipment E:h| 113
Changes in restricted cash - (198,491)
Deposit for acquisition of assets and

laksilitles - {55.000)
Met cash used in investing activities {185,308) {285,717
CASH FLOWS FROM FINANCING

ACTIVITIES
Capital contribution from noncontrolling

sharshaddar 60,000 -
Proceads from long-tarm debt 43,000 T08.558
Procesds from exerciss of share options 2710 4,199
Payment of daferred financing costs (257} {34,024)
Principal payments on long-term debt - (117.078)
Met cash provided by financing activities 105,453 559,651
EFFECT OF FOREIGN EXCHANGE ON

ICASH AND CASH EQUINVALENTS TET 174
NET INCREASE IN CASH AND

CASH EQUIVALENTS 314,702 584,928
CASH AND CASH EQUIVALENTS AT

BEGINNING OF PERIOD 1,158,084 441,023
CASH AND CASH EQUIVALENTS AT

END OF PERICD 1472726 § 1,026,851
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Six Months Ended June 30,
2012 2011

SUPPLEMENTAL DISCLOSURES OF

GASH FLOWS
Cash pald for interest

{ret of capitalized interest) £ (44, TET) & (53,673)
Cash paid for tax (net of rafunds) 5 (235} § (168)
NON-CASH INVESTING ACTIVITIES
Construction costs and property and

equipmant fundied theough

accfued expenses and

other curment liabilities and

other long-term liabilities £ 24472 § 1777
Land use right costs funded through

acorued expeanses and

ofher currant liabilities and

lang use righls payable % 71420 § -

The accompanying notes are an integral part of the unaudited condensed
consolidated finencial statemants.

64 INTERIM FEFCAT 2002 Miedco Crown Entertainment Limited



{In hhocrsands’ of LIS, godlars, except share and per sham data)

NOTES TO UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1. COMPANY INFORMATION

Malco Crown Entertainment Limited (the “Company™ was Incorporated In
tha Cayman |slands on Decembar 17, 2004 and complefed an inilial public
offaring of its crdinary shares In the United Stales of Amerca in December
2008, The Company's American depository shares ("ADS") are traded on the
MASDAQ Global Select Market under the symbol “MPEL". On December T,
2011, the Company completed a dual pnmary listing in the Hong Kong Special
Administrative Region of the Peopla's Republic of China {"Hong Kong™) and
listed Hs ordinary shares on he Main Board of The Stock Exchange ol Hang
Kong Limited (the “Hong Kong Stock Exchange™) by way of introduction, under

the stock code of “GBB3".

Thae Company together with its subsidiaries (eollectively refemed to as the
“Groop”) s a deveioper, owner and, throwgh ita indirect subsidiary, Melco Crown
Gaming (Macau] Limited “Melco Crown Gaming®), operator of casino gaming
and entartalnment resorl facilities focused on the Macau Special Administrative
Region of the Paople's Rapublic of China [*Macau”) markat. The Group cumently
owns and oparates City of Dreams — an Integrated casino resort which opened
In Jums 2009, Taipa Square Casing which opened in Jurs 2008, Altira Macau
(formbrly known as Crown Macau) — a casing and hotel resart which opensd In
May 2007, Mocha Clubs — non-casino-based operations of electronic gaming
machines which have bean in operation since September 2003, and hae a 60%
interest in Studio City, an integrated resort comprising entertainment, refall and

gaming faciities, being developed in Magau.

As ol Jurwe 30, 2012, tha major shareholders of the Company are Malco
International Dovelopment Limited ("Melca™, a company listed in Hong Kong,

and Crown Limited ("Grown™), &n Australian-listed comporation,
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{n thousands-of LS. dollars, excap! sham and por shar data)

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of Preparation and Principles of Consolidation
The umaudited condensed consolidated financial stalements have bean
prepared in conformity with the accounting principles generally accepted
In the United States of America ("US. GAAP" for interim financial
raparting and inchede applicable disclosures mquired by the Aules
Governing the Listing of Securities on the Horg Kong Stock Exchange fthe
“Listing Rules")

The results of operations for the s months ended Jure 30, 2012 are
net necessarily indcative of the results for the full year. The financial
information as of December 31, 2011 presenfed in the unaudited
condensed consclidated financial stalemerds are derived from the
Company’s audited consolidated financial statements as of Decembar 31,
2011,

The accomparwing unawdited condensed consolidaled financial
statements showld be read in conjunction with the Company's audited
consolidated financial statements for the year ended December 31,
2011, In the opinion of the managemant, the accompanying unaudited
concansed consolidated financial stalements refleci all adjustments
consisting only of nomal recurring adjustment s, which are necassary for a
fair presentation of financial results of such periods.

(b) Gaming Tax
The Group s subject to taxes based on gross gaming revenue In Macau.
These gaming taxes are delemmined from an assesament of the Group's
gaming revenwe and are recorded as anm expanse within the *Casing” line
ftam in the unaudited condensed consolidated statement of operatons.
These taxes totaled SA74,304 and $312 6684 for tha slx months ended June

30. 2012 and 2011, respactively.
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e
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2, SUMMARY OF SIGNIFICANT ACCOUNTIMNG POLICIES —
continued

fe) Net income attributable to the Company per share
Basic net Income attributable to the Company per share |3 calculated by
dividing the net incoma attribulable to the Company by the weighted-
average number of ordinary shares outstanding during the period.

Diluted nat income atinbudable to the Company par share is calculated
by dividing the net incoma attributabla to tha Company by the welghted-
average number of ordinary shares outstanding adjusted to include the
patentially diuthva effect of outstanding share-based awards,

The weighted-average number of ordinary and ordinary equivalent shares
used in the calcuwation of basic and diluted nat income attributable to tha
Company per shara consisted of the lollowing:

Six Months Ended Jura 30,
a2 2011

Walghted -average nurmber of

ordingry shares. cutatanding

used In tha calculalion of

baslc ned incomea

allributable o the Compary

per share 1.,644,388,593 1,599,631,942
Incremantal weighted-sverage

mumber of ordinary shans

Trom assumed axercise of

restricted shares and

share options wsing the

treasury stock method 12,879,007 12.138 682
Weighted -average number of

ordinary shares outstanding

usad in the calculation of

diluted net income

aftribadable o the Company

par shiure 1,657,367,600 1,611,770,624

During the six months ended June 30, 2012 and 2011, 2,191,230 and
621,492 putstanding share oplions as at Jume 30, 2012 and 2011,
respactively, were excluded from the computation of diuted net incoma
atfributabie to the Company per share as thedr effect would have been
anti-ciutive,
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i thoyvsangs-of LS. dallars, extap! sham and por share data)

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES —
continued

{d) Accounts Receivable and Credit Risk

Finzncial nstruments that polentially sublect the Group to concentrations
of credit risk consist principally of casino recaivables. The Group lssues
credit in the form of markers to approved casing customers following
investigations of creditworthiness including to its gaming promotars in
Macau, which receivable can ba offsal againsl commissions payable and
any other value items hald by the Group to the respective customer and
far which the Group Intends to set-off when required. As of June 30, 2012
and Decembaer 31, 2011, a substantial porion of the Group's markers wane
due from customers resading in forelgn countries. Business or economic
conditions, the legal enforceabiity of gaming debts, or other significant
avents in foreign countries could affect the collectability of receivables
from customers and gaming promolars residing in lhasa countries.

Accounts receivable, ncluding casine, hotel and ofther mcevables, are
typically nen-interast bearing and are Indially recorded at cost. Accounts
are written off whan management deems it ia probable the recelvable ia
uncollectible, Recoveries of accounts praviously written off are recordad
when recelvad. An estimated allowance for doubtful debts is maintaned
to reduce the Group's receivables to their camying amounts, which
approcimates falr value. Tha allowance |s estimated based on specific
raview of customer accounts as well as management’s expariences with
collgction trends in the casing industry and current econamic and business
conditions. Managemaent belleves that as of June 30, 2012 and Decembaer
31, 2011, no significant concentrations of credit risk existed for which an
allpwance had not already been recorded,
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e
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES —
continued

fe) Accounting for Derivative Instruments and Hedging

Activities

The Group uses derivative financial instruments such as floating-for-fixed
Intarest rate swap agreamanis and forward exchange rate contracts o
manage its risks associsted with inferest rate flucluations, in accondance
with lenders” requirements under the Group's senior secured credit facility
(the “City of Dreams Project Facility™). and exchange rate fluctuations,
for the interest payment of the AMB2.300,000,000 3.75% bonds, dua
2013 (tha “RMB Bonds™), The Group accounts for dedvative financial
Instrumants in accondanca with applicable accounting standards. All
derivative Inshruments ame recognized in the wnaudited condensed
congolidated financial statements af fair value al the balance sheet date.
Any changes im fair valus are recorded in the unaudited condansed
consolidated statement of operations or in the unaudited condensed
consolidated statement of comprehensive income, depanding on whather
the derivative is designated and qualifies for hedge accounting, the type
of hedge transaction and the effectivenass of the hedge, The estimated
falr values of interest rate swap agresments and forward exchange rate
contracts are based on a standard valuation model that projects fulure
cash flows and discownts those future cash flows to a present value using
market-based observable inputs such as interest rate ylelds and markst
forward exchange rates.

All eutstanding interest rate swap agreemaents expired dunng the six
months anded Juns 30, 2012,
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{n thousands-of LS. dollars, excap! sham and por shar data)

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES —
continued

(fl Recent Changes in Accounting Standards

Newly adopted accounting pronounce manis

In May 2011, the Financial Accounting Standasds Board ("FASB") issued
an accounting standard update to align the principles for fair value
measuraments and the related disclosure requiremenis under US.
GAAP and International Firanclal Reporting Stamdards (“FASY). The
FASE update clarfied existing falr value measwement and disclosure
raquiremants, and expanded disclosure requirements for far value
measurements. The adoplion of this amended standard was effective
for tha Group as of January 1, 2012 and did not have a material impact
on the Group's unaudited condensed consolidated financial results or
dischosuras,

In Jusa 2011, tha FASE issued an accounting slandard update to ravise
tha manner In which entitkes present comprehensive income in thair
financial statements, most significantly by requiing that comprehensive
income be presented with net income in a continuous statement, or
in & separate bul consecutive statement and not within a statement
of changas in equly and amending olher presentalion and disclosure
recuiiramants conceming comprabansive income. In Decamber 2011, the
FASE izsuad an accounting standard wpdate to dafar tha requiramant to
presant reclassifications betwean other comprehensive income or loas and
nat income or boss, This accounting standard update (as medified) was
eftective for the Group as of January 1, 2012 and did not have & material
Impact on the Group’s unaudited condensed consolidated financial results
or disclosures. Refer fo unaudited copdensed consolidated statement of
comprahanshve kncome for the required presantation.

In Septernber 2011, tha FASB ssued amended accounting guidance
ralated to goodwill impairment testing. The amended guidance parmits an
entity 1o first assess qualilative factors before calculating the falr value of
a reparting unit @ the annual two-step guantitative goodwill impairment
test required under current accounting standards. If it is determined that
it Iz “more-ikety-than-not” that the fair value of a reporting und &5 not
lass than its carrying value, further testing Is not needed. The amended
guidance waa affecive for the Group as of January 1, 2012 and did not
have a matarial impact on the Growp's unaudited condensed consolidated
financial resulls or disclosuras.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES —
continued

{f) Recent Changes in Accounting Standards —
continued

Recent accounting pronouncemant not yel adoptod

In July 2012, the FASE issued amended accounting guidance o
simplify testing indefinite-lived intangible assets, other than goodwil,
for impairment. The amended guidance allows companies o perform a
qualitative azsessment (o delerming whathar further impairment testing of
indefinite-lived intangible assets is necessary. An aniity is not required to
calcutate the fair value of an indefinite-lived Intangible asset and parform
the quantiialivé mpalrment fest unless the entily determines that it is
“mora-likaly-than-not” that the assat is impaired, The amended guidance
Is effective for Interim and annual impalment tests performed for fiscal
years beginning after September 15, 2012, with eardy adoption parmitted.
The adoption of this amanded guidance is not expecied 1o have a matarial
impact on the Group's unaudited condensad consolidated financial resuits
or disclosures.

3. ACCOUNTS RECEIVABLE, NET

Compaonents of accounts recelvable, nat are s follows:

Juires 30, Decarnber 31,

22 2011

Casing £ 406515 S 385,898
Hotal 1818 3.9
Crbver 2,548 3566
Sub-tolal ] 41087 § 393275
Less: allowance for doLibiful debls 99,878} 88,775)
] alim s 306,500

Tha Groug grants unsacurad credit ines to gaming promolers based on pre-
approved credit limils, The Group typically issues markers o gaming promalbers
with a credit pariod of 30 days. There are some gaming promoters for whom
credit is granted on a revolving basis based on the Group's monthly credi
risk assessment of such gaming promoters. Credit lines granted to all gaming
promoters are subject fo monthly review and sefflement procedures, For
ofher approved casing customers, the Group typically allows a credit period
of 14 days to 2B days on Issuance of markers following Imvestigations of
creditworthiness. An extended repayment tarm of Iypically 80 days may be
offered 1o casing customers with kuge gaming losses and established credit
higtory

Melco Crown Entertainment Limited  INTEAM FEFORT 2012

m



{n thousands-of LS. dollars, excap! sham and por shar data)

3. ACCOUNTS RECEIVABLE, NET — continued

Tha following is an analysis of accounts receivable by age presented based on

payment due date, net ol allowance:

Jurw 30, December 31,
2012 2011
Currant $ 206,726 5 220,141
1-30 days 54,540 41.5M
31-60 days 5781 3,344
61-00 days 7,181 2,573
Cwer B0 days 36 863 38,871
% 31101 § 306.500
4. PROPERTY AND EQUIPMENT, NET
June 30, Decemnbar 31,
2012 2011
Cost
Buldings 3 2439083 & 2439117
Furniture, fixtures and equipment 418,158 403,577
Plant and gaming machinary 150,803 147,084
Leasshold improvemants 214,158 176,089
Moator vehicles & 280 4,273
Sub-total $ 3226482 5 3,173,140
Less: accumulated depreciation {854, 921) (T30,313)
Sub-total 5 2371561 & 2442.827
Canstruction in prograss 254,940 212,602
Proparty and aquipmant, net 5 2626501 § 2 fi65,429
5. LAND USE RIGHTS, NET
June 30, Dacember 31,
2ama 2011
Altira Macau — Madium-term laase
{"Taipa Land”) ] 143985 § 141543
City of Dreams = Medium-tenm lease
{"Cotai Land”™) arg, 122 arg. 22
Sludo City = Medium-torm beage
{*Shudio City Land™) 553,564 549 079
5 11T & 1,068,744
Less: pccumulated amerlizathon {152,004) {123,778
Land wse righis, nel $ 1,021,577 & 2,058

T2 INTERIM FEFCAT 2012 Medco Crown Entertainment Limited



e
NGTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. LAND USE RIGHTS, NET — continued

Land wsa rghts are recorded al cost less eccumulated amortization.
Amaorfization is provided ovar the astimated kass term of the land on a straight-
limer basis, The axpiry dales of the lnases of the land use rights of Alfira Macau,
City of Dreams and Studio Gity ane March 2031, August 2033 and October 2026,

respactivaly,

6. ACCOUNTS PAYABLE

The following i3 an aged analysis of accounts payable pressntad based on

payment due date;

Juma 30, Dacambar 31,
22 201
Within 30 days $ gaz1 % 9551
31-60 days 422 755
§1-00 days 210 1,198
Crver 80 days ara 51
§ 8531 § 12023
7. ACCRUED EXPENSES AND OTHER CURRENT
LIABILITIES
Jdune 30, December 31,
2m2 2011
Construction costs payable 5 23537 < § 13,316
Customar deposits and ticket salas 61,237 42 832
Gaming tax accruals 152,041 169,576
Interast axpenses payable 11,8670 12,180
Intesrest rate swap liabikties - 363
Land usa rights payable 38,442 15.060
Operating expense and
cther accruals 83,108 100,181
Cthar gaming related accruals 18,781 19,643
Dutstanding gaming chips and
tokans 218,540 187.978
Payabla for azguisiticn of
assets and labiities 24,886 26,710
5 642,449 § 5BB, 719
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8. LONG-TERM DEBT

Lomg-temm debt consisted of the following:

June 30, Decemnbar 31,
2012 2011
The City of Dreams Project Facillty
amendad on June 30, 2011
{the “2011 Credit Facilities") E 1,014,720 % 1.014,720
S800,000 10.25%: sanior notes,
due 2018 {the “Senior Notes™™ 5493 556 503,168
AMB Boreds 361,082 364,807
Hizng Hong doliar deposit-finked
loan faciity
itha “Deposit-Linked Loan®) 383278 353,278
$43,000 teem koan facility for
alrcraft purchase
{the “Adrcraft Term Loan™) 43,000 =
& 2365645 § 2,325,080
Currant portion of long-tenm debt {719,910} =
$ 1.645.728 & 2,325,980
Aircraft Term Loan

On June 28, 2012, MCE Tramsportation Limited ("MCE Transportation®,
formerly known as MCE Designs and Brands Limited), an indirect wholly-
owned subsidiary of the Compary, entered into a $43,000 term |oan facility
agreemant to parily finance the acquisition of an aircraft. Principal and interest
repaymenis are payabde guartedy in arrears commencing Saptember 27, 2012
until maturly on June 27, 2019, inlerest is calculated based on the London
Imerbank Offered Rate plus a masgin of 2.80% per annum and the loan may
be prepaid in whole or In part of not lesa than $1,000 and 10 days’ prior notice
glven. The loan is guaranteed by the Company and security includes a first
priarity mortgage on the aircraft itself; pledge over the MCE Transporiation bank
accounts: assignment of insurances (other than third party liability insuranca);
and an asslgnment of aifframe and engine warrantias. The loan must be prepaid
in full it ary of the following evends accwrs: (I} a change ol control; (i) the sale
af al or substantially all of the componants of the aircratt; (i) the loss, damage
or destrection of the antire or substantially the eire aircralt, Other covenants
include lender's approval for any capital expenditure not incumed in the grdinary
course of business o any subsequent indebtedness excesding $1.000 by
MCE Transportation. As of June 30, 2012, tha Arcraft Term Loan facility has
bean tully drawn down and utilized with other Group tunds, to fund a deposit
of 554,292 towards the purchase of the aircraft. The alrcraft was defivered on
July 2, 2012, MCE Transportation has also anfered inlo an agresmeant for the
opemtion and managemeant of the aircraft with a third party.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8. LONG-TERM DEBT — continued
Total interest on long-term dabt consisted of the following:

Six Months Ended June 30,

2012 2011
Interast for City of Dreams
Prasjoct Facility £ - § 13,269
Interast for 2011 Credit Facilitizs 10,841 =
Inberest for Senior Motes 30,750 30,750
Amprtization of discount in
connection with issuance of
Senior Notes 390 a3
Interest for AMB Bonds 6,794 1.852
Interast for Deposit-Linked Loan 5073 1,143
] 53,848 5 4T 367
Interast capitalized (4,465} -
5 48,383 § 47 36T

During the six months ended June 30, 2012 and 2011, tha Group's average
borrowing rates were approximataly 4.93% and 5.83% per annurm, respectivaly,

Scheduled matunities of the Group's long-temm debt as of June 30, 2012 ae as

follows:
Six months ending Decambar 31, 2012 $ 2,157
Year anding December 31, 2013 848,370
Year anding December 31, 2014 262,555
Year ending December 31, 2015 262,748
Year ending December 31, 2016 arg;168
Over 2016 §10.049
-3 2,365,645
Moles:

(M Nalof unamosiized msws discount for the Senicr hotes of approximaiely 56,444 and
55,834 as of June 30, 2012 and Decamber 31, 2011, respactivaly,

{2} Net ol snamortized issue discount for the Senioe Noles of appmximatsly 36 444 ps
of Juns 30, 2012,
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9. FAIR VALUE MEASUREMENTS

Tha camying values of the Group’s financial instruments. including cash
and cash aquivalents, restricted cash, accoumls receivable, other curram
assels, long-term recelvables, amounts due from (to) affiiated companies
and a shareholder, accounts payable, ol cument liabilities, the 2011 Gredit
Facilities, the Deposit-Linked Loan, the Alrcraft Term Loan, land use rights
payabby, forward exchange rate confract and debt instruments approsimate thalr
tair vatues, except for the Senior Note and the RME Bond. The estimated fair
vaiues, based on quoted market price, of the Senior Nolas were approximately
5687324 and $651,630 as of Jume 30, 2012 and Decamber 31, 2011,
respactivaly, and of the RMB Bonds wera approximately $358 468 and $352,079
a8 ol Juna 30, 2012 and Dacember 31, 2011, raspactivaly.

Az of Juna 30, 2012, the Group did not have any non-financial assets of
llabilities that are recognized or disclosed al far value in the unawdited
condensed consolidated financial statemants. The Group's financial assets and
llabilities recorded at fair value have been categarized based upon the falr value
in accordance with the accounting standards.

10. CAPITAL STRUCTURE

In connection with the Company’s restricted shares granted as disclosed in
Note 12, il and 310,575 ordinary shares werd vested and issued during the si
months ended June 30, 2012 and 2011, respectivaly,

The Company issued 4,014 208 and 931,746 ordinary shames to ts depository
bank for issuance fo employees upon their future vesting of restricted shares
and exercisa of share options during the six months ended Juns 30, 2012
and 2011, respectively. 1201634 and 79,788 of thess ordinary shares have
bean isssed o employees upon vesting of restricted shares and 2,152,968
and 3,439,650 of thess ordinary shares have been [$sued 10 employess upan
exercise of share options dunng the six months ended June 30, 2012 and 2011,
respactively, The balance of 11,212,024 ordinary shams continues to be heid by
the Company for future issuance as of June 30, 2012,

As of Juna 30, 2012, the Company had 1,845903,276 ordinary shares issued
and oulstanding.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11. INCOME TAX (CREDIT) EXPENSE

The Company and certain subsidiaries are exempt from tax in the Cayman
Islards or British Virgin Islands, where they are incorporated, however, lhe
Company i subject to Homg Kong Prafits Tax on profits from its activities
conducted in Hong Hong. Certain subsidiardes ncomporated or conducting
businesses in Hong Kong, Macay, the United States of America and other
Junsdictions are subject to Hong Kong Profils Tax, Macau Complementary
Tax, Incoma tax in the Unied States ol America and In other jurisdictions,
respactively, during the six months ended June 30, 2012 and 2011,

Pursuant to the appraval notices |ssued by Macau Government dated June 7,
2007, Meico Crown Gaming has been exempted from Macau Complementary
Tax on income generated from gaming operations lor five years commencing
from 2007 to 2011 and will continue to Denafit from this exemption for another
five years from 2012 to 2018 pursuant to the approval notices issued by Macau
Govemment in April 2011,

Dunng tha s months ended June 30, 2012 and 2011, Melco Crown Gaming
reporiad net income and had the Group been required to pay such taxes, the
Group®s unaudited consclidated nel income aftnbutable to the Company for
the six months anded Juna 30, 2012 and 2011 would have been decreased
by &41.625 and 525203, respeciively, and baslc and diluted net Income
attributable to the Company per share would have reported reduced Income of
50.025 pear share for tha six months anded June 30, 2012 and 50.016 par share
for the six momhs ended June 30, 2011, Melco Crown Gaming's non-gaming
prafits remain subject to the Macau Complamantary Tax and ts casing revenuss
remain subject to the Macau special gaming tax and other lavies in accordance
with ils subconcession agreamant.

The provision for income tax consisted of

Sax Months Ended Juna 30,
2012 2011

Income Lax provision for

curmant panod:

Macau Complementary Tax 5 98 5 103

Hong Kong Profits Tax 47 516

Profits tax in other jurisdictons 187 106
Sub-total ] 783 § 725
[Crvar) under provision of

Ireante Lax bR prier yoars:

Hong Hong Profits Tax ] {1} % =

Profits fax in other jurisdictions 5 4
Sub-lotal 5 4 3
Daterred tax credit:

Macau Complementary Tax $ (1,767} § B77)

Hong Kong Profits Tax 50 {82)

Profits tax in other jurisdictions (2} 1]
Sub-total $ 1.629) § {560)
Total income lax (credil) expensa  § 1,042 § 62
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11. INCOME TAX (CREDIT) EXPENSE — continued

Tha effective tax rates for the six months ended June 30, 2012 and 2011 were
nagative rate of 0.5% and positive rate of 0.1%, mspectively, Such rates differ
from the statutory Macau Complemantary Tax rate of 12% primarily due to the
affect of changs in valuation allowance for the six manths ended June 30, 2012
and 2011, and the eflect of tax holiday granted by the Macao Govemnment as
deseribad in the pracading paragraphs.

12. SHARE-BASED COMPENSATION

2006 Share Incentive Plan

The Group's 2006 Share incentive Plan was suparseded by the 2011 Share
Incentiva Plan on Decembar 7, 2011 and no further awards may be granted
undar the 2008 Shara Incentive Plan on or after such date as all subsequent
awards will be ssued wnder the 2011 Share Inceniive Flan. Refer balow for
further details of the 2011 Share Incenive Plan,

Share Options
A surmmary of share options activity under the 2006 Share incantive Plan as of
June 30, 2012, and changes durlng the six months ended June 30, 2012 are

presantad balow:
Welghted-  Welghted-
Average Average
Numbser Exercise  Remalning  Aggregate
of Share Pnce Contractual Intrirgs:
Opfiona . per Share Tam Valus
Outstanding at
Jamsary 1, 2012 20018482 § 1.55
Exmrcised {2,152,968) § 1.20
Forfeited {1,110.843) § 1.63
Expired {B.544) § 1.01
Outstanding at
Jure 30, 2012 17,847,107 & 1.59 7.01 & 40,072
Exercisable at
Juna 30, 2012 11,854,134 § 1.43 8.68 § 28008
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NGTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. SHARE-BASED COMPENSATION — continued

2006 Share Incentive Plan — continued

Share Options — continued

A summary of share options vested and sxpected to vest under the 2006 Share
Incentive Plan at June 30, 2012 are presented below:

Virstod
Waighted-  Weightad.
Avarage Awernga
MUmbear Exarcise  Ramalning  Aggregats

of Shane Price  Contractual Inkringic
Oplions per Share Tamm Valus
Range of exercisa
prices per share
(851.01-55.06)
[Muta) 11,854,134 § 1.43 6.66 5 28.5908

Note: 3.005,105 share options vested and 5,544 vatied share oplions axpired durng ths
Sl months endsd June 30, 2012

Expacted to Vest
Waighted-  Weighted-
Average Average
Murmbses Exarcise  Aamaining  Aggregate

of Share Price Contractual Indrinsic
Oplions par Shate Taem Value
Ranga of exercisa
prices per share
[$1.01-52.52) 57020873 § 1.91 7.50 % 11,164

Mo shars oplion was granted under 2006 Share Incentive Plan during the six
momhs endad June 30, 2012, 2,152,968 share oplions were exercised and
procesds amounted 10 32,581 were recaived during he six months anded June
30, 2012, The total intrinsic valus of share options axercised for the six months
endad Juna 30, 2012 were 55,687,

Az of Jume 30, 2012, there was $5 903 unrecognized compensation costs
related lo urvested share optlons and the costs wera expected to ba recognized
ower a welghled-average perod of 1.58 years.
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12. SHARE-BASED COMPENSATION — continued

2006 Share Incentive Plan — continued

Restricted Shares
A summary of the status of the 2008 Shara Incentive Plan"s restricted shares as
of Juna 30, 2012, and changes during the six months ended June 30, 2012 are

prasanted balow:
Wialghtad-
Number of Average
Rastriclod Grant Dale
Shares Fair Valug
Urvested at January 1, 2012 4002503 § 222
Vestad [1.,201,634) 2.57
Forfeited [485,984) 1.68
Urwested at June 30, 2012 23885 5 218

The total fair values at date of grant of the restricted shares vested dusing the soc
months anded June 30, 2012 wera 53,087,

As of June 30, 2012, there was £3.9008 of urrecognized compensalion costs
redated to resiricted shares and the costs were axpeciad 10 ba recognized over a
weighted-average period of 1.69 years.

20711 Share Incentive Plan

Cn October & 2011, the Group adopted the 2011 Share Ingentive Plan to
promote fhe success and enhance the valug of the Company by lEnking
persanal ntarests of the members of tha Board, employees and consuitants
to those of the shareholders and by providing such individuats with incentive
for outstanding parformance to generate superior reluns to the shareholders
and such adoption was conditional upon the listing of the Company’s ordinary
shares on the Main Board of the Hong Kong Stock Exchange on December 7,
2011, Under the 2011 Share incentive Plan, the Group may grant various shate-
based awards, ncluding but not limited to, oplions to purchase the Gompany's
ordinary shares, share appreciation rights, resfricted shares, atc. The term of
such awards shall not exceed 10 years from the date of the grant. The maximum
aggregate numbar of shares which may be issued pursuant to all awards wndar
tha 2011 Share Incentive Plan |s 100,000,000 over 10 years, which could be
ralzed up to 10% of the issued share capltal upon shareholders’ approval. As
of June 30, 2012, 95,044 674 shares remain available for the grant of varlous
share-based awards under the 2011 Share Incentive Flan.

B0 INTERIM FEFGAT 2012 Miedco Crown Entertainment Limited



e
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. SHARE-BASED COMPENSATION — continued

2011 Share Incentive Plan — continued

The Group granted share oplions to certzin personnsl under the 2011 Shame
Incentive Plan during the slx months ended June 30, 2012 with the exercise
price determined at the closing price on the date of grant, These share options
bacame exercisable over a vasting period of threa years. The shar options
granted axpire 10 years after tha date of grand.,

The Group has also granted restricted shares to cerfain personnel under the
2011 Share Incentive Plan during the six months ended June 30, 2012, These
restricted shares have a vesting pericd of three vears. The grant date fair valus
|s determined with reference to the market closing price at date of grant.

Share Options
A summary of share options activity under the 2011 Share Incantive Plan as of
June 30, 2012, and changes during the six months ended June 30, 2012 are

presented below:
Weighted-  Weighted-
Avarage Ayprage
Bumbser Exercise  Remaining = Aggregate
of Shany Price  Contractual I ris i
Oplions per Share Teem Valus
Dutstanding at
January 1, 2012 =8 ~-
Granled 1.8345T4 & 4,710
Farfelted (33,438) 5 470
Outstanding at
Juna 30, 2012 1,001,136 & 4.70 075 & =

As of Juna 30, 2012, no share options granted undar 2011 Share Incantive Plan
wara vizstad and exercisabie,
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12. SHARE-BASED COMPENSATION — continued

2011 Share Incentive Plan — continued

Share Options — continuad
A summary of ghare options expected to vest under the 2011 Share Incentive
Plar at June 30, 2012 are presented balow:

Expocted 1o Vst
Waighted-  Weighted-
AVErage Average
Number Exercise  Aeamaining  Aggregats

of Share Piice  Contractual Intrinsic
Oplions par Share Tam Valws

Exarcise price
per share {84.70) 1,001,136 § 4.70 875 & =

As of June 30, 2012, there was $4 247 vnrecognized compensation costs
related to unvested share options and the costs were expacted to be recognized
over 3 walghted -average parnod of 2.74 years.

Restrictad Shares
A summary of ihe status of the 2011 Share Incentive Plan"s restricted shares as
of June 30, 2012, and changes during the six months ended June 30, 2012 are

prasanied bakow:
Wesghtad-
Musmber of Avernge
Restricted Grant Date
Shares. Fair Valua
Urvestad at Janusary 1, 2012 - % -
Granted 1,170,612 4.43
Forfeited (186,722) 4.43
Urvested at June 20, 2012 1,153800 § 4.43

The total fair values at date of grant of tha restricted shares vested during the six
months snded Jung 30, 2012 were $5.182,

As of June 30, 2012, there was 34,660 of unrecognized compensation costs
related to restricted shares and the costs were expecied 1o be recognized over 2
weighled-average period of 2.74 yaars,
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12. SHARE-BASED COMPENSATION — continued

The Growp uses the Black-Scholes valuation model to determine the estimated
fair value for sach oplion grant issued, with highly subjective assumplions,
changes bn which could materially affect the estimated fair value. Expected
valatility is based on the historical volatility of the Company’s shares Urading on
the NASDAD Global Saelect Markel, Expectad term s based upon the vasting
torm or the siorical of expected term of pubdicly traded companies, Tho resk-
free interast rate used for each peniod presented is based on the United States
of America Treasury yisid curve al the time of grant for the period equal to the

expacted term,

Tha fair value par option was astimated at the data of gramt uzing the following
walghted-average assumptions for options granted curing th six months anded

Junae 30, 2012,

Expected dividend yisld

Expected stock price volatility B7.82%
Risk-fros intarast rate 1:.01%

Expectad averaga life of options (years)

The impact of share options and restricted shares for the six months endad
June 30, 2012 and 2011 recognized in the unaudited condensed consolidated

financial statemants wer as follows:

Six Months Ended June 30,

2032

2008 Share Incentive Plan

Share options $ 1967 §

Restricted shoares 1,228
2011 Share Incentive Plan

Share oplions 390

Restricted shares 438
Total share-based compeansation

BXpEnSas 5 4032 §

13. COMMITMENTS AND CONTINGENCIES

{a) Capital Commitments

As ol Juna 30, 2012, the Group had capital commitmants contracted for
bt net provided manly far tha sanstruction and acguisitian of propart)
and equipment for Mocha Clubs, City of Dreams and Studio City fotaling
£115.198.
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13. COMMITMENTS AND CONTINGENCIES — continued

(b) Other Commitments

Land Concession Contracts

On Juty 25, 2012, an amendment to the land concesslon contract was
published in the Macau official gazetls. This amendment mflects an
increasa in the gross Noor area for constniction and the extension of the
dovolopmaent parksd to T2 mantha from the date of publication of such
amendment contract. The amendment also revised the land pramium to
$174,954 and revisad the government land use fees to $400 per anmem
during the development period of Studio City and $1,131 per annum after
tha development pericd. Studio City Developments Limited had accepted
tha final amendment proposal on June 13, 2012, paid a $490 additional
guarantse deposit to the Macau Govemment on Juna 12, 2012 and
§35,318 additional land premium on June 6, 2012. Apart from $23.561
land pramium poid in 2008, the remaining amount of revised land premium
of 118,077 will be dug In five biannual Instaliments. accrued with 5%
Interast par annum, with the first instaliment to be paid within six months
from the above mentionad date of publication of the amendad contract in
tha Macau officlal gazette.

As ol Juna 30, 2012, the lotal outstanding balance of the land premiem
was included In accrued expenses and other cument labilities In-an
amount of 522,083 and in land use rghts payable in an amount of
$93,994; and the Group's total commitment for government land use lees
for the Studio City site to be paid during the remaining term of the land
concession contract was $12.227,

fc) Guarantees

As of Jure 30, 2012, Malco Crown Gaming has |ssued a promissory
note ("Liveanca”) of $68.635 (MORP550,000,000) to a bank In respect of
bank guarantess issued to tha Macau Govenment as the banafciary
In a madmurm amount of $52,365 (MOPS00,000,000) rom September
B, 2006 to September 8, 2011 and a muamum amount of $37.437
[MCP300,000,000) from September B, 2011 until the 180th day afier the
termination date of the gaming subconcession.

As of June 30, 2012, the Group has enterad info two deeds of guaranise
with third parties armouented to $35.000 to guasaniss carain payment
obligations of tha City of Dreams’ oparations.

As of June 30, 2013, the Company has provided & guaraniee up o
543,000 to the lender of tha Alreraft Term Loan for MCE Transportation's
payment cbligation of such loan.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. COMMITMENTS AND CONTINGENCIES — continued
(d) Litigation

As of June 30, 2012 the Group is cumrently a parly to certain legal
proceedings which relaste to matters arising out of the ordinary course
of its business, Management does not believe that the oulcome of such
proceedings will have a material effect on the Group's financiall position,
results of opoerations or cash llows.

14. RELATED PARTY TRANSACTIONS

During the six months ended June 30, 2012 and 2011, the Group entered into
the following significant related panty transactions:

Six Monthe Ended June 30,
Refated companies Nakurg of Transactons 2012 2011
Trarsachions with affiated companres Ihal conslifuted conneclied fransaclions under Chapler
14A of the Lisking Rules

Crown's sutskdiary Consultancy fes expense § 215§ 257
Purchasa of property and
equipmeant 159 -
Saftwars license b
eapensa 15 -
Oher sanvica fea incoma | a2
Lisboa Holdings Limitad”  Office rental expanss 578 746
Maloo's subsidartios and
it associabed companks Advertising and promational
EEPENEEE - T
Consultancy les expenss n 27
Managomeént fees sipenss 7 7
Office rental expansa by 266
Operating and offfics
sigpplias axpansas - 2
Purchase ¢f property and
equipment ] m
Sarvice fea expense” 80 261
Othes sanice e ncoma 157 145
Rocma and food and
beverage Income s 18
Shun Tak Halkdings Limiled
and its aubaldiaries” Otfica tental axpensa & 62
Operating and offfice
suppbes pxponses 13 0
Purchase ¢ proparty and
aquipment = 6
Traveling expanse™ 1477 1203
Raoms and food and
beverag income 35 160
Sky Shutlle Helcoplers
Limfad’ Travaling expords 737 o9
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14. RELATED PARTY TRANSACTIONS — continued

Eix Monilhe Encled June 30,
Related companies Matura ol fransactons 2012 01
Tramsrctions with afialad companies ihal constiided connected ansaciions wader Chagter
T4A of the Listing Rules — condinued

Sockedads da Jogos de

Macal 54 Traveling sxpanse
capitaized in
constnschon in
progeess® $ 1 % 1

Travelng expenss

recognized as
apense” 178 &3

Seciadade da Tursmo
& Diversios de Macau,
5.A and its subsidries © Advertising and
promotional expenses: 38 30
Otfice 1entyl expense Tm 130
Service led epensa & -
Travilihg wiponss
capitzized in
congbnaction in
progeess® 3 -
Tiaveling axpensa
recognized as expensa” 19 o

Transactions willr shareholders ihal constiited connectad fransaciions imater Chapler 144 of
the Listing Rues

Cromm Imlezest charges expense - 50
Othar sarvice lea incoma - 4

Rooms and food and
baverage income - n

Malco Ilexest charges axpensa - 8
Roomes and focd and

baverags income = 15

Notes:
{1) Comparsss in which a relativelrelaiives of Mr, Lawrense Yau Lung Ho, ihe
Comparny's Chisl Executive Oificer, has/hive beneflicial intenesis.

{21 The amounts manly repredent the Company's reimbursement 1o Melco's subsidiany
for senvice feet mcurred on fs behall for rental, oifice administralion, travel and
secunty coverage 1of the operalion of the office of the Company™s Choel Execulive
Otficer.

3 Travedng expanses including ferry and hatel accommodation sorvices within Hong
Kong and Mocau,

(4] The tramsaction conslituled continuing connecled transaction which was subject
2 raporting, announcemsn and annual revew, Dul ecempl fom independant
shareholders’ approval requiremants under Chapier 14434 of the Listing Rules.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. SEGMENT INFORMATION

The Group is principally engaged in the gaming and hospitality business. The
chiet operating decision maker monitors its oparations and evaluates samings
by reviewing the assets and operations of Mocha Clubs, Altira Macaw, Gity of
Dreams and Studio City, whech was acquired by the Group in July 2011, Talpa
Square Casing 18 included within Corporate and Othars. All revenues weare
generated in Macau,

Total Assets

June 30, Decernber 31,
2012 2011
Mocha Clubs 3 176,473 & 174,404
Altira Macau 860,140 577,145
City of Dreams 3,256,956 3,103,458
Studio City 927,108 713,637
Corporate and Others 1,642,802 1,701,338
Total consalidated assets -] 6663560 % 6,269,980

Capital Expenditures

Six Months Ended Juna 30,

2012 2011
Mocha Clubs 3 3687 § =
Altira Macau 2,090 3462
City of Dreams 824970 12,206
Studio City 41,326 =
Corporate and Others 260 &7
Total capital expanditures ] 100,333 § 15,825

For the six months ended Juna 30, 2012 and 2011, thare was no smingls
customer that contributed more than 10% of the lotal revenuas.
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15. SEGMENT INFORMATION — continued

Tha Group's segment information on its results of operations for the following

periods is as follows:
Six Months Ended June 30,
012 2011
WET REVENUES
Mocha Clubs ] T2448 & 66,142
Altira Macau 469,368 578,052
City of Drearns 1,401,033 1,108,276
Studio City - -
Corporate and Others 22523 16,172
Total net evenuas $ 1.965370 & 1,766,542
ADJUSTED PROPERTY EBITDA™
Mocha Clubs 3 18,848 & 21,389
Altira Macau 81,064 114,132
City of Drearms 382282 237,352
Studio City (202} =
Total adjusted proparty EBITDA 481,790 372,873
OPFERATING COSTS AND
EXPEMSES
Pra-opening costs (3,300} {1,285
Devalopmant costs 568) (1.1
Amonization of
gaming subconcesskon (28,619} {26.619)
Amortization of land use rights (28,318) 8,763)
Depraciation and amartization {132,128} {128,136)
Share-based compansation (4,032} {3.866)
Property charges and others (3,616} {1.025
Corporale and others axpanses (35,433 (35,277}
Total operating costs and
BALENSES (236,013) (208,071)
OPERATING INCOME 245,777 163,802
HON-OPERATING EXPENSES
Interest incoma 5314 BE4
Interast expanses, net of
capitalized Mgt {51,376) {54,860
Rectassification of accumulated
losses of interast rate swap
agreements from accumulated
thar comprehansive lossas - {4.310)
Change in fair valus af
Interast rate swap agreements 363 -
Amortization of detarrad
financing cosls (6,324} (B.220)
Loan commitmant fees (858} (481
Foreign exchange gain, net 1.6308 1M
Othar income, net 1434 2,084
Loas on extingulshmant of debt — (25,183
Total non-operating expenses 5 (49.908) § (B9,925)
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NGTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. SEGMENT INFORMATION — continued

Six Months Ended June 30,

2012 2011

INCOME BEFORE INCOME TAX  § 195,868 § T3ETT
INGOME TAX CREDIT (EXPENSE) 1,042 {69)
NET INCOME 198,011 73,608
MET LOSE ATTRIBUTABLE TO

NONCONTROLLING

INTERESTS 7442 =
NET INCOME ATTRIBUTABLE TO

MELCO CROWN

ENTERTAINMENT LIMITED ] 204,353 5 73,808

Nits:

1)  ~Adjusted propardy EBITDA" i samings befors inierest, iaces, depreciation,
amorfization, pre-opaning cosis, davelopment costs, share-based compensation,
proparty charges and others, corpofate and olher oxpenses, and olhar non-
operaling Incomi and sapanses. The chiel oparating decibon mubksr uses Adjusied
progarty EBITDA to measws the opesating performance of Mocha Clubs, Alfira
Macau, City of Draams and Siudie Gity and 1o compar the operating perdomance
of ity properties with thosé of Bs competibors.

16. DISTRIBUTION OF PROFITS

Dwring tha six months endead June 30, 2012 and 2011, the Company did not
declare or pay any dividends. No dividends have been proposed since the end
of the reporting period.
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17. SUBSEQUENT EVENTS

The Phifippines Project

On July 5, 2012, MCE through its wholly-owned subsidiary. MPEL Projects
Limited {*MPEL Projects”), entered into a memorandum of agreement (the
“MOA") with certain Philippine parties {collectively, tha “Fhilippine Parties”) (the
Philippine Partles and upon signing of the Consortium Agresmant (as defined
balow), MPEL Projects or s designated nomines an collactively referred to as
the “Consortiuem’), to negatiale in good falth and sign upon the satistaction of
various conditions precedent within sty (B0 days or such other date as may
be mutually agreed, a8 consorium agreement, which would include the agreed
torm of certain definitive agreements for tha leasing, development, opesation
and managemeant of carfain parcels of land located in Manila, Philippines, as
a casing, hoted, ratall and entertainmeant resort (the “Consortium Agreament”).
Tha execution o the Consortium Agreement is conditional upon registration
of the project site as a teurism economic zone by Phiippsne Economic Zono
Autherity. Philippine Amusement and Gaming Corporation (“PAGCOR") has
igsued a provislonal license to the Consorbium and Intends to issue a regular
casing gaming license upan satistaction of certaln conditions refemed 1o in
the provisional license. MPEL Projects or [ts designated nomines shall also be
included as a member-licensee af the provisional license. The MOA Is legaity
binding. On signing of the Consortium Agrasmant, the MOA shall terminate and
be suparsaded by the Consortium Agreement. MPEL Projscts of an alffiated
party will cparate the gaming and non-gaming operations as lesses.

Under the terms of the provisional licensa, PAGCOR requires the Consortium to
make a minimum investment of $650,000 at the start of commercial operations
and a total of $1,000,000 for the entire project, MPEL Projects or its designated
nomines will @so be required to contribute to this iInvestment by a combination
of cash, Group cash flow and debit Bnancing.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. DIFFERENCES BETWEEN U.S. GAAP AND IFRS

The unaudited condensed consolidated financial statements are prepased In
accordance with LS. GAAP, which diffar in certain respects from IFRS. For tha
sy months anded June 30, 2012, thara were no matera changes to the nature
of these significant differences described in the Company's annual consolidated
financial slatements for the year anded December 31, 2011, and thair financial
impact on met income atinbutable to the Company for the six months ended
June 30, 2012 and the Company's shareholdars’ equity as of June 30, 2012 are
summarized as follows:

S Months Ended June 30,
ane 2011

Nt income aftributable
fo the Company as repartad
under LS. GAAP % 204353 5 73,808
IFRS adjustments:
Capitafization of amortization of
land use rights as proparty
and equiprrent 18,815 -
Additronal capitalization of
bamawing costs as propedy
and equiprrsnt 612 -
Reversal of defermad tax In
telation 1o land use rights {1,851} 290
Decraasa in amorization of
fand use rights as a resul of
change in assigned value of
land use rights 2347 470
Additional depreciation of
property and squipment in
ralation lo diference in
capii afization of amortization of
land usa rights and
borrowing costs {1.013) [1.013)
Additional share-based
compansaticn recognized {104} {475)
Raduction In amartization of
deferred financing costs 3,540 -
Financing costs recognized
as part of loss on
axtinguishment of debl a= E7642)
Reduction in nal loss altributablé
1o nonconirolling interests 5,812 -
Net income attributable to the
Compamy as repored under
IFRS $ 217696 § 44757
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18. DIFFERENCES BETWEEN U.S. GAAP AND IFRS —
continued

June 30, Decamber 31,
2012 2011

The Company's sharaholders'
aquity as rapariad under LS.
GAAP 3 3,967,124 & 2,956,155
IFRS adjustments:
Capitalization of amor [zation of
land use nghts as property and
equipment 77,758 61,143
Additional capitalization of
bomowing cosls as proparty
and equipmant 2318 1.706
Reduclion In amonizaticn of
difdemed financing costs 6,935 3386
Revessal of deferred tax in
relation 1o land use rights (13,006} (11,155)
Decreass in amodizalion of
land use nghls as a resull of
change in assigned value of
land usa rghts 9,694 7347
Addilional depreciation of
propery and equipment in
relaticn fo differance in
capitalization of amortization of
land use rights and
berowing costs 16,610} 5.507)
Firancing costs recagnized
as part of |oss on
oxtinguishmant of dobt (29,326) {29,328
Reduction in nat loss altibutable
ta noncontralling interests (12,032} {5.220)
The Company's sharsholdars’
equily as reported under IFRS £ 3202858 % 2978437
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DEFINITIONS AND GLOSSARY

Definitions

. “2006 Share Incentive Plan™ refers to a share incentive plan as adopted
and revised by the Board om November 26, 2008 and March 17, 2008 and
as approved by the Sharsholders on December 1, 2006 and May 19, 2009,
reapactively, which aims 1o provide incentives In the form of awards to
consultants, employees and members of the Board with the view of promoting
turther success of our Company;

. “2011 Credit Facilities” refers to the credit facilities entered into pursuant to
an amendment agreement dated Jume 22, 2011 between, amongst others,
Medco Crown Gaming, Deutsche Bank AG, Hong Kong Branch as agent and
DB Trustees (Hong Kong) Limied as security agent, comprising a term Ioan
facility and 4 revoling credit faciity, for a total amount of HKS9.38 billion
{approximatety LUS$1.2 bilkon), and which reduce and remove carain restrictions
intha City of Dreams Project Facility;

*  “2011 Share Incentive Plan™ refers to a share incenlive plan as adopted
by our Company pursuant to a resolution passed by our Shareholder at an
extraordinary general mesting on October 8, 2017 and became effective on
the Listing Date, which afms o provide incentives in the form of awards o
consultants, employess and members of the Board, with the view of promoting
further success of our Company;

. “Adjusted EBITDA" refers to eamipgs before inlerest, taxes, depreciation,
amortization, pre-opening costs, development costs, property charges and
othars, share-based compensation, and other non-operating incoma and
axpensas;

+  “hdjusled property EBITDA™ refers fto earmings befors interest, laxes,
depraclation, amortization, pre-opening costs, developmenl costs, property
charges and others, share-based compensation, corporate and other expanses
and other non-oparating Income and expanses;

" “ADSs" rafers to our American Depositary Shares, each of which represents
three Shares;

] “Aireraft Term Loan™ refers 1o the US43 million term loan credit faclity entersd
Into by MCE Transportation in June 2012 for the purpose of financing part of the
acquisition of an aireraft;
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DEFINITIONS AND GLOSSARY

“Altira Macau™ refars to an integrated casino and hotei proparty that caters to
Asian roling chip customars, which opened in May 2007 and owned by Altira
Devalopments Limited, our subsidiary;

“Artlcles of Association™ refers to owr aricles of association conditionaily
adoplad on October &, 2011 and became effective on the Listing Dale, and as
amended from time to time;

“Board™ and “Board of Direclors™ refers to the board of Direclors or a duly
constituted committes thereof,

"China", "mainland Ching™ and *PRC" refor 1o the People’s Republic of China,
excluding Hong Kong, Macau and Talwan;

“City of Dreams" refers to an integrated resort located on two adjaceni pleces
of land in Cotal, Macau, which opened in June 2009, and currently featuras a
casing areas and three hooury holels, including a collection of refadl brands, a
wet stage performance theater and olher enfartainment vanues, and owned by
Maleo Crown {COD) Developments,

“Gity ot Dreams Project Faclity™ rafars to the project facility dated September 5,
2007 enterad into between, amongst others, Melco Crown Gaming as borrower
and certain other subsidiares as guaraniors, for a total sum of USS1.75 billion
for the purposes of financing, among other things, certain preiect costs of City
of Dreams, as amendad and supplementead from tme 1o time;

“Companses Orcnance” refers to the Companies Ordinance (Chaplar 32 of the
Laws of Hong Hong), as amended, supplemented of olherwise modifisd from
time to time;

"Consortium Agreamant” refers to the consortium agreement to be antared
info, subject to the safisfaction of varous conditions precedent, by MCE or its
designated nomines with its courterparties in Philippines, which would include
the agreed form of certain definitiva agresments for the leasng, developmant,
operation and management of casing, hotel, retall and entertainment comphix in
tha Philippines;

“Cotai” refers to an area of reclaimed land located between the islands of Talpa
and Coloana in Macau;

“Crown™ refars to Crown Limited, an Australianisted corporation, which
completed its acquisition of the gaming businesses and investmans of PBL,
now known as Consclidated Media Heidings Limited, on December 12, 200T;
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*  “Crown Asia Investmenis” refars to Crown Asia Investmants Py, Lid., formerdy
known as PBL Asia lmvestments Limited, which is 100% indirectly owned by
Crown eand was Incorporated In the Cayman Islanda but 5 now a reglstered
Australlan company.

= “Crown Entedainment Group Hokdings™ refer to Crown Entertainment Group
Holdings Pty Lid., a company incorporated on Juna 19, 2007 wndar the laws of
Australia and a subsidiary of Crown;

«  “Deposit-Linked Loan” refars to a dopesit linked facility for HKS2.7 billion
(equivalent to US5353.3 milion based on exchange rate on transaction data)
antered into on May 20, 2011, which is secured by a deposit of AMB2.3 bifion
(equivalent to USS353.3 milkon based on exchange rate on fransaction data)
from the proceeds of the RMB Bonds;

. *DICT rafers to the Direccao de Inspeccdo @ Coordanagido de Jogos (the
Gaming Inspection and Coordination Bureau), a department of the Public
Administration of Macauw;

. “Diwectors” refers to the directoris) of our Company;

] “Exchangeable Honds™ refer o the USS250 milion in aggregale principal
amount of 2.4% guarantesd axchangeabls bonds dus 2012 ofared by SPY,

*  “Greator China” refers to mainland China, Hong Kong and Macau, collectivaly;

. “Growp® refars to our Company and our subsidianes and, in respect of the
pariod before our Company became the holding company of such subsidiaries,
the entities which camied on the businass of the presem Group at the relevan
tima,

#  “HKS" and “H.K. doltars” refer 1o the legal curency of Hong Kong:

. “Hong Kong” refers to the Hong Kong Speclal Admirestrative Region of the PAC;

" *Hong Kong Stock Exchange™ refers to The Stock Exchange of Hong Kaong
Limitad,

«  *|FRS" rafars to International Financial Raporting Standards;

. “Listing™ reter to the fsting of ow Shares-on the Main Board of the Hong Kong
Stock Exchange on Decembser 7,-2011,
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“Listing Date” refers to Dacember 7, 2011, on which owr Shares are listed and
from which dealings i our Shares are parmitted to take place on the Man Board
of tha Hong Kong Stock Exchanga;

“Listing Aues™ refers to the Rules Goweming the Listing of Securfies on the
Hong Kong Stock Exchange, as amended. supplemented or otharwise modified
from time to Hme;

“Macau” and "Macau SAR" rafer to the Macau Special Administrative Raglon of
the PRC:

“Macau Towaer™ refers to the Macau Tower Convention & Entertainment Centra,
owned by Secledade de Turilsmo e Diversoes de Macau, 5. A. and operated by
Bhun Tak Holdings Limited;

"MCE Finance" ralers to our wholly-owined subsidiary MCE Finance Limited, a
Cayman islands axemplod compary with limited lability;

“MCE Transportation” refers to our subsidiary, MCE Transportation Limited
[formerly known as MCE Designs and Brands Limited), a company incorporated
undear the laws af the British Virgin |slands;

"Melco™ raters to Meico Intamational Deavelopment Limited, a Hong Kong listed
COMpany;

“Melco Crown (COD) Devalopments” refers to our subsidiary, Melco Crown
[COD) Developments Limited, a Macau company through which we hold tha land
and bulldings for CRy of Dreams;

“Melco Grown Gaming™ refers to our subsidiary, Medco Crown Gaming (Macau)
Limitad, a Macau compary and the holdar of ouwr Subconcassion;

“Malco Ledsure™ refers to Melco Leisure and Enterfainment Group Limited, a
company incorporated under the kaws of the Britieh Vigin |slands and a whaolly-
owneed subsidiary of Melco;

“Mocha Clubs” collectively rafers to clubs with gaming machines, tha first of
which opaned In September 2003, and aré now the largest non-casing based
operations of slactronic gaming machines in Macan, and oparated by Malco
Crawn Gaming,

“Model Code” refers o the Modal Coda for Securities Transactions by Directors
of Listed ssuars as sat out in Appendix 10 to the Listing Rules;
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*  “NASDAQ" refers to the Nalional Association of Securities Dealers Automated
Cuetation System;

*  “Mew Colal Holdings® refers to Mew Cotal Holdings, LLC. a company
incorporated in Delaware, the Unifed States on March 24, 2008 undar tha Llaws
of Delaware, primarily owned by LLS, imvestment funds managed by Silver Point
Capital, LP. and Oaktrea Capital Management, LP.;

. “pur Subconcession” rafers to tha Macau gaming subconcession held by Melco
Crawn Gaming,

. “Patacas™ and “MOP" rafer to the legal currency of Macaw;

= “PBL" refers 1o Publishing and Broadcasting Limited, an Australian-listed
corporatian that |s now known as Consolidated Media Holdings Limbted:

#  “Aanmninbi® and “AMEB" refer 1o the legal cumency of China;

L] “AME Bonds™ refers to the AMEBZ,3 billon aggragate principal amount of 3.75%
bonds dus 2013 Issued by our Company on May 8, 2011,

] =SC1" refers to Sludia City Intermational Holdings Limited, formarly known as
Cyber One Agents Limited, a company incorporated |n the Brligh Virgin |slands
with limited kabilty that i5 60% owned by ong of our subsidiaries and 40%
owrntd by New Cotad, LLC, o subsidiary of New Cotal Holdings:

. “5F0" refers to tha Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong), as amended, supplemented or otherwise modified from time to
Lime;

. “Senior Motes” relers 1o the initlal notes (Le the USSS00 million aggregate
peincipal amount of 10.25% senior notes due 2018 issued by MCE Finance on
My 17, 2010) and the exchangs noles (.0, approximately 99.96% of the initial
notes which ware, on December 27, 2010, exchanged for 10.25% senior notes
dus 2018, registared unders the U.S. Securities Act of 1833, collectively);

«  “Shareis]” rafer to our ordinary sharejs), par valus of USS0.01 sach;
«  “Sharaholder(z)” rafars to holdar(s) of our Shara(s) from tima to time;
. “BPV refers to Medco Crown SPV Limited, fommesty known as Malco PBL SPY

Limited, a Cayman Islands exempted company which s 50050 cwned by Melco
Leisure and Crown Asia Investments;
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“Studho City" refers to an Integrated resort comprising entenainment, retall and
gaming facilities propesed to be developed under the sharsholder agreement
between our Company and MNew Gotal, LLC;

“USE" and “U.S. dollars™ refer to the legal curency of the United States;

"U5" and “Unitad Slates” raler Io the Uinited States of America, its territories.
Its possassions and all areas subpect 1o its jurisdiction;

"L1L5. GAAP" refers to the accounting principles generally accepted in the United
States; and

“wa", "us”, "our”, “our Company™, “the Company”, *MCE" and “Melco Grown
Entartainment™ refer to Meleo Crown Entertainment Limited and, as the context
reguifas, 15 predecessor entitles and its consolldated subsldiares.
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DEFINITIONS AND GLOSSARY

Glossary

“average daily mia™ or
“ADR"

“chip™

“concassion”

“drop box”

“gaming machine handla
(woduma)”

“gaming promoter” or
“lunket reprosentative”

“hold percantaga”

“integrated resorn”

calculated by dividing total room revenues (less service
charges, If any) by tolal reoms occupied, Le., average
price of cccupied rooms per day

a saoure room within a casing with a facility thal
allows patrons to exchange cash for chips required o
participats In gaming activities, or 1o exchanga chips for
cash

round token that is used on casing gaming tables in liau
of cash

a govemnmant grant for the operation of games of forfune
and chance in casinos in Macau under an adminisrative
contract pursuand to which a concassionaire, or the entity
holding the concession, s authorized to operate games
of fortune and chance in casinos in Macau

a box or container thal serves as a repository for cash,
chips, chip purchase vouchers, cradit markers and forms
used to record movemants in the chip inventory on sach
table game

the total amount wagered in gaming machines

an mdividual or corporate antily who, for the purposs
of promoting rolling chip and other gaming activities,
arranges customner transportation and accemmodation,
provides cradit in its sole discretion If authorized by
a gaming operafor, and amanges food and beverage
sarvices and entertainmant in exchange for commissions
o other compensalion frem a gaming eperalor

tha amount of win (calculated before discounts and
commissions) as a percentage of drop

a resort which provides customars with a combination of
hotel sccommodations, casinos or gaming areas, retall
and dining facilities, MICE space, enteriainment venues
and spas
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“markar

“mass market patron”

“masa market segment”

“mass market table games
drop”®

“mass market table games
hold percentaga”™

“MICE”

“non-negatiabla chip®
*nonerolling chip™ or
“tracitional cash chip”

“pecupancy rata”

“revenua per
avadable room” or
“REVPAR"

“rolling chip”

“rolling chip patron”

“rolling chip wolume”

DEFINITIONS AND GLOSSARY

avidence of indebtedness by a player to the casino or
gaming operator

a customer who plays in the mass market segment

consisis of both table games and slot maechines played
on public mass gaming floors by mass market patrons
for cash stakes that are typically lower than thosa in tha
relling chip sagment

the amount of table games drop in the mass marked 1abe
games segment

mass market table games win as a percentage of mass
markat table games drop

Mealings, Incentives, Conventions and Exhibilions, an
acronym commonly used 1o refer 1o lowdam invalving
targe groups brought together for an event or spacific
PUROsS

promotional casing chip that s not to be exchanged for
cash

chip that can be exchanged for cash, used by mass
market patrons to make wagers

the average percentage of availlable hotel rooms
occupied during a period

calculated by dividing total room revenues (less service
charges, il amy) by total rooms avadable, thereby
representing a combination of hotel average dally reom
rates and occupancy

non-negotiable chip primarily used by rolling chip patrons
to make wagers

a player who is primarily a VIP player and typicatly
receives vanous forms of complimentary  services
from the gaming promoters of concesslonaires or
SUbCONCessionalnes

tha amount of non-negotiabla chips wagered and lost by
the ralling chip market segment
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DEFINITIONS AND GLOSSARY

“ralling chip win rals”

“shot machine”

“subconcession”

“table gamas win®

“wal slage performance
thaater™

“win percentage-gaming
machines”

relling chip lable games win as a percentage of rofiing
chip volume

fraditional gaming machine operated by & single player
and alectronic multipte-player gaming machines

an agresment for the operation of games of fortune
and chance |n casinos babtwesn the antity holding the
concassion, or the concessionaire, a subtoncessionaine
and Macau govermmant, pursiant to  which the
subconcessionaire s authorized 1o operate games of
fortune and chance In casinos In Macau

the amount of wagers won net of wagers last on gaming
tables that is refained and recorded as casino revenues

the approximately 2,000-seal  theater spacifically
dasgned 1o stage “The House of Dancing Water” show

gaming machine win expressed as a percentage of
gaming maching handle
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